i Exam Prepp
Prepare 2X Faster & Smarter
DBF | JAIIB | CAIIB | RBI GRADE - A/B

SHIFT 1| 100 QUESTIONS

Indian Economy &
Indian Financial System

( OCTOBER-NOVEMBER 2023 )

MEMORY-BASED QUESTIONS '

Bilingual Questions | Detailed Explanations

Faculty: Sunderpal Dahiya &
@D examprepp.com Vi




Indian Economy & Indian Financial System
JAIIB * October-November 2023 « Shift 1 + 100 Questions

Q1. If one US dollar equals Rs.75, what is the
reciprocal quotation in US dollars per rupee, rounded
to four decimals?

7fe 1 MR sfelk 75 U & SRR g, dt ufd vud 3R ster &
Heor fAfA9T &R IR qerera deh foha=t gif?

A. USD 0.0133 per INR
B. USD 75 per INR

C. USD 0.1333 per INR
D. USD 1.3333 per INR

Correct answer: A. USD 0.0133 per INR

Explanation

1. The starting quotation is Rs.75 per US dollar. Its
reciprocal is 1 / 75 = 0.013333..., or approximately
USD 0.0133 for one rupee.

2. A direct quotation from an Indian perspective states
domestic currency per unit of foreign currency. The
reciprocal expresses foreign currency per unit of
domestic currency.

3. Keep the units visible in every step. Reversing a
quote without reversing the units can produce a
numerically plausible but economically incorrect
answer.

4. This example assumes a single mid-rate and ignores
bid-ask spreads. With actual two-way quotes, the
reciprocal bid and ask must also be inverted and
exchanged appropriately.
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Q2. What benefit did PMSBY provide for accidental
death or total permanent disability in the 2023
scheme context?

2023 &Y IieFT & Hef # PMSBY gefedmasr g ar qof wimdt
feairar uR fohdeT @mey &t oft?

A. Rs.5 lakh
B. Rs.2 lakh
C. Rs.3 lakh
D. Rs.1 lakh

Correct answer: B. Rs.2 lakh

Explanation

1. Pradhan Mantri Suraksha Bima Yojana is an accident-
insurance scheme. The specified benefit for
accidental death or total permanent disability is Rs.2
lakh.

2. Partial permanent disability of the specified kind
carries a lower benefit of Rs.1 lakh. The exact
disability conditions in the scheme documents
determine entitlement.

3. This is not the same as a comprehensive medical
insurance policy. Ordinary illness or hospital
expenditure is not automatically covered merely
because a person enrolled in PMSBY.

4. Use the risk covered to distinguish schemes: PMSBY
concerns accidental death and disability, while
PMJJBY provides life cover for death subject to its
terms and eligibility.
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Q3. For an applicable company, what is the treatment
of unspent CSR funds not relating to an ongoing
project?

AN U & a1 gkt @ Heifdd 9 g1 areft sreafda CSR fr
1 T FIER BIdT 872

A. Treat it as a government refund
B. Automatically pay it as dividend

C. Transfer it to a Schedule VII fund within the prescribed
six-month period
D. Keep it indefinitely without an obligation

Correct answer: C. Transfer it to a Schedule VII fund
within the prescribed six-month period

Explanation

1. Unspent CSR amounts not relating to an ongoing
project must be transferred to a fund specified in
Schedule VII within six months of the end of the
financial year, under the applicable provision.

2. Ongoing-project amounts follow a different
mechanism: transfer to a designated Unspent CSR
Account within the specified period and use within
the allowed project window.

3. Excess spending, unspent funds and surplus from
CSR activities are three different concepts. Excess
eligible spending may qualify for set-off; unspent
funds cannot be treated as if already spent.

4. The rewritten question tests the actual unspent-fund
rule. Naming any charity or a shareholder
distribution would ignore the statutory routing and
timing requirements.
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Q4. Which industry association develops standards
and promotes good practices among India's mutual
funds?

YR & RIGIeT He &N | Ak 3R 31t w3t Igrar
3 TS ST U D47 82

A. AMFI
B. IRDAI
C. PFRDA
D. RBI

Correct answer: A. AMFI

Explanation

1. AMFI is the Association of Mutual Funds in India. It
represents the mutual fund industry and promotes
professional standards, investor awareness and
ethical practices.

2. SEBI is the statutory securities-market regulator and
regulates mutual funds. Calling AMFI an industry
body helps avoid confusing its role with SEBI's legal
powers.

3. RBI deals with monetary policy and banking within its
mandate. IRDAI oversees insurance, while PFRDA
regulates the pension sector under its governing law.

4. For an examination, distinguish an industry
association from a statutory regulator. Industry
standards supplement regulatory requirements and
do not replace legally binding SEBI regulations.

Q5. Under the 2021 New Public Sector Enterprise
Policy, what was envisaged for CPSEs in non-strategic
sectors?

2021 & 93 Gt & I Hifd # RR-orifdew &=t & CPSEs
& fou =7 e uResfedd off?

A. Mandatory nationalisation of every private firm
B. Privatisation or closure under the policy process
C. Automatic doubling of all employees' salaries

D. A uniform 15% FDI target for every CPSE

Correct answer: B. Privatisation or closure under the
policy process

Explanation

1. The 2021 policy distinguishes strategic and non-
strategic sectors. For non-strategic sectors, it
envisages identifying CPSEs for privatisation or
closure through the prescribed process.

2. The policy aims to rationalise the government's
commercial presence rather than impose the same
action on every public enterprise regardless of sector.

3. Strategic disinvestment may involve transfer of
management control. Sale of a minority holding
without such transfer is conceptually different from
privatisation.

4. The New Public Sector Enterprise Policy distinguishes
strategic and non-strategic sectors. Implementation
follows the applicable government policy process.
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Q6. What is the lowest turning point of a
conventional business cycle called?

T ATUR Teh & TaY el TS ol oI ehgd 87

A. Expansion
B. Trough

C. Peak

D. Boom

Correct answer: B. Trough

Explanation

1. Atrough is the point at which economic activity stops
declining and begins to recover. Output and
employment are depressed relative to their
preceding peak.

2. Contraction is the downward phase leading towards
that turning point. Recovery and expansion follow
when production, spending and employment
improve.

3. Prices may face weak demand pressure around a
trough, but falling prices are not an absolute
requirement. Supply shocks can produce inflation
even during weak economic activity.

4. To identify the phase, focus on the direction and level
of real economic activity. The highest turning point is
the peak; the lowest turning point is the trough.

Q7. What does CCFU stand for in India's climate-
finance policy context?

WRd &l STerary fa fife & deof # CCFU a1 g1 A <RI1 82

A. Central Currency Forecasting Unit

B. Climate Change Finance Unit

C. Climate Commodity Futures Undertaking
D. Corporate Credit Facilitation Union

Correct answer: B. Climate Change Finance Unit

Explanation

1. CCFU stands for Climate Change Finance Unit in the
Department of Economic Affairs, Ministry of Finance.
Its work concerns climate-finance policy and resource
mobilisation.

2. Climate finance supports mitigation and adaptation.
Mitigation reduces emissions, while adaptation
improves resilience to the effects of climate change.

3. The unit's policy work can involve India's position in
international  climate-finance  discussions and
analysis of financing requirements. It is not a retail
bank or an exchange-traded commodity product.

4. The word finance is essential in the expansion.
Similar-sounding alternatives such as facilitation or
forecasting describe different ideas and should not
replace the official institutional name.
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Q8. A national-income estimate adds each producer's
output value minus intermediate inputs. Which
method is being used?

TR 3 & A | U IATGeh o IdTed Hed d Aedad]
3T "eT: SIS ot STrar &1 pi=-dt ugfa Ui gt <&l 8?2

A. Value-added or production method
B. Transfer-payment method

C. Only the income-tax method

D. Only the expenditure method

Correct answer: A. Value-added or production
method

Explanation

1. The production or value-added method measures the
contribution of producers by deducting intermediate
consumption from their output value. Adding these
contributions avoids double counting.

2. If a mill buys grain for Rs.100 and sells flour for Rs.
150, its value added is Rs.50. Counting both the grain
and flour at full sale value would duplicate the
intermediate input.

3. The income method adds factor incomes, while the
expenditure method adds final expenditures under
the relevant national-accounts definitions. They
approach the same production process from
different sides.

4. Use a consistent geographical boundary and
accounting period. Gross versus net and domestic
versus national adjustments must still be handled
after selecting the method.
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Q9. Which statement correctly describes the rights of
an option buyer?
fahed @Rt aret o SIfSRRT b1 el qUI HIH-TT HYF Al 872

A. A call gives the right to sell and a put the right to buy
B. Both contracts give the right to receive a dividend

C. A call gives the right to buy and a put the right to sell
D. Both contracts compel the buyer to exercise

Correct answer: C. A call gives the right to buy and a
put the right to sell

Explanation

1. A call buyer obtains the right to buy the underlying
asset at the agreed strike price under the contract. A
put buyer obtains the corresponding right to sell.

2. The buyer pays a premium for this right and may
decide not to exercise when doing so is unattractive.
The writer has the contractual obligation if exercise
or settlement requires performance.

3. For a call with strike Rs.100, an underlying price of Rs.
120 makes exercise valuable before considering the
premium. A put becomes valuable when the
underlying falls below its strike.

4, Distinguish the exercise payoff from net profit.
Premium and transaction costs must be considered
when calculating the final gain or loss from an option
position.
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Q10. Which item is not by itself a statutory condition
for inclusion as a scheduled bank under Section 42 of
the RBI Act?

RBI srfafeesy i arr 42 & siaifd srgfad d& s &I derfes
1 hiF-Tt FTd S9H-31T A8l §7?

A. RBI satisfaction that affairs do not prejudice
depositors

B. Annual income must exceed expenditure in every
single year

C. Inclusion in the Second Schedule

D. Required capital and reserves

Correct answer: B. Annual income must exceed
expenditure in every single year

Explanation

1. A scheduled bank is included in the Second Schedule
to the RBI Act, subject to the statutory requirements.
The classification is not merely a label chosen by the
bank.

2. Section 42 includes a capital-and-reserves
requirement and RBI's satisfaction concerning the
conduct of the bank's affairs in relation to depositors'
interests.

3. A requirement to earn an accounting profit in every
single year is not the stated standalone criterion.
Temporary losses do not by themselves explain the
full legal classification.

4. Do not confuse scheduled status with whether a
bank is public-sector, private-sector or foreign.
Ownership categories and statutory scheduling
describe different aspects of an institution.
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Q11. Under the 2022 microfinance directions relevant
to October 2023, microfinance loans of an NBFC other
than an NBFC-MFI could be up to what share of total
assets?

JageR 2023 & fow wfies 2022 fAd:l & NBFC-MFI &

Sifafved 31 NBFC & ATSshithIg~d 0T Sl gReufal o fohaat
ufderd deh gt Teha 22

A.75%
B. 10%
C. 60%
D. 25%

Correct answer: D. 25%

Explanation

1. The maximum share was revised to 25% of total
assets for NBFCs that did not qualify as NBFC-MFIs.
This question refers to the 2022 framework.

2. The separate qualifying-asset requirement for
classification as an NBFC-MFI was 75% in that
historical context. A maximum for other NBFCs and a
minimum for NBFC-MFIs serve different purposes.

3. A microfinance loan is defined by the collateral-free
nature of the loan and the household-income
condition, rather than merely by a small rupee
amount.

4. For an NBFC with Rs.200 crore of total assets, the
tested 25% limit equals Rs.50 crore. Read both the
institution category and the applicable date before
choosing a percentage.
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Q12. Which activity belongs primarily to securities-
market regulation rather than being a core objective
of fiscal policy?

FH-dt Tfafafd TRy Aifd & g=7 I|W & SO gEIa
gfafd SR Fae § defda g?

A. Reducing income inequality

B. Supporting employment

C. Managing aggregate demand through public
spending

D. Regulating stock-market intermediaries

Correct answer: D. Regulating stock-market
intermediaries

Explanation

1. Fiscal policy uses taxation, public expenditure and
borrowing to influence economic activity. Its
objectives can include stabilisation, growth,
employment and distribution.

2. Government spending can support demand during a
slowdown, while taxes and transfers influence
disposable  incomes and distribution. The
effectiveness depends on design and financing.

3. Regulating  securities-market intermediaries is
principally a securities-regulatory function, carried
out in India by SEBI within its mandate.

4. Fiscal measures can affect stock prices indirectly, but
an economic effect on markets does not make
licensing or supervising market intermediaries a core
fiscal-policy function.

Q13. In the October 2023 IPO framework, an
individual applicant was in the retail category when
the application value did not exceed what amount?
SageR 2023 & IPO & | araed AfA vt 14 deh eafed
3Tdeeh azn Hoft & e A1?

A. Rs.5 lakh
B. Rs.2 lakh

C. Rs.1 lakh
D. Rs.10 lakh

Correct answer: B. Rs.2 lakh

Explanation

1. The retail individual investor category used an
application-value limit of Rs.2 lakh. An individual
applying above that threshold falls into the
applicable non-institutional category.

2. The amount concerns the application value, not
simply the number of shares. Multiply the bid
quantity by the relevant bid price to assess the value.

3. For example, 1,000 shares at Rs.150 have an
application value of Rs.1.5 lakh and fit within the
tested retail threshold.

4. Retail-category status does not guarantee allotment.
Subscription levels, allocation rules and the final
basis of allotment determine how many shares an
applicant receives.
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Q14. Which Sustainable Development Goal
specifically addresses climate change and its
impacts?

P-4 Fdd Aepd g7 Ay U & Serarg uRada ek I3qh
gHra 8 Haifdd 8?

A.SDG 13
B.SDG 7
C.SDG 16
D.SDG 3

Correct answer: A. SDG 13

Explanation

1. SDG 13 is Climate Action. It calls for urgent action to
combat climate change and its impacts through
resilience, adaptation and integration into planning.

2. SDG 7 concerns affordable and clean energy. It
contributes to climate outcomes but has a distinct
primary focus on energy access and sustainability.

3. SDG 3 concerns health and well-being, while SDG 16
concerns peace, justice and strong institutions. These
objectives can interact without becoming
interchangeable.

4. In sustainable finance, examine both climate risks to
borrowers and the environmental impact of financed
activities. Merely identifying a project as green does
not eliminate credit or implementation risk.

Q15. Which NBFC category is associated with a
substantial deployment of assets in infrastructure
loans?

- NBFC goft aR¥ufal & a3 R ot srasiRa=m ol #
A § Heifdd g2

A. An insurance broker
B. NBFC-MFI

C. A payment bank

D. NBFC-IFC

Correct answer: D. NBFC-IFC

Explanation

1. An Infrastructure Finance Company is an NBFC
category associated with lending to infrastructure
projects, subject to its regulatory asset-composition,
capital and other conditions.

2. Infrastructure lending often involves large
exposures, long project lives and construction or
operating risks. The financing structure must match
the project's cash-generation profile.

3. This IFC abbreviation is different from the
International Finance Corporation of the World Bank
Group. The context NBFC-IFC indicates the domestic
regulatory category.

4. Calling the entity a hosting agency does not
adequately define its function. Focus on
infrastructure financing rather than confusing it with
a project contractor, a microfinance lender or a
payment-service provider.
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Q16. Which authority regulates the pension
framework within which Atal Pension Yojana
operates?

3ed 99 e O g efd & siaifa darfaid gidl 8, S9!
o S AT 8?2

A. Competition Commission of India
B. IRDAI

C. PFRDA

D. SEBI

Correct answer: C. PFRDA

Explanation

1. PFRDA means Pension Fund Regulatory and
Development Authority. Atal Pension Yojana operates
under the pension framework administered through
PFRDA.

2. APY is designed around contributions towards a
specified pension benefit at the prescribed age,
subject to the scheme's eligibility and conditions.
Contributions depend on age and chosen pension
level.

3. RBI regulates banks used for collection and servicing,
but being connected to a bank account does not
make APY a banking deposit product regulated solely
by RBI.

4. IRDAI reqgulates insurers, and SEBI regulates
securities markets. Identify the underlying product
first: a pension arrangement points to PFRDA rather
than an insurance or securities regulator.

Q17. Which two banks amalgamated with Bank of
Baroda with effect from 1 April 2019?

1 318t 2019 & foh &t sfebl 1 sfep 3T wgtar # faera gar?

A. Syndicate Bank and Allahabad Bank

B. Vijaya Bank and Dena Bank

C. Andhra Bank and Corporation Bank

D. Oriental Bank of Commerce and United Bank of India

Correct answer: B. Vijaya Bank and Dena Bank

Explanation

1. Vijaya Bank and Dena Bank amalgamated with Bank
of Baroda from 1 April 2019. Bank of Baroda was the
continuing bank in that combination.

2. Andhra Bank and Corporation Bank later merged
with Union Bank of India. Oriental Bank of Commerce
and United Bank of India merged with Punjab
National Bank.

3. Syndicate Bank merged with Canara Bank, and
Allahabad Bank merged with Indian Bank. These
later combinations should not be mixed into the 2019
Bank of Baroda question.

4. For merger questions, remember the merging
institutions, the continuing bank and the effective
date together. Knowing only one name can still lead
to an incorrect pairing.

Page 7




Q18. Which committee advocated the eventual
conversion of development financial institutions into
banks or NBFCs, supporting the move towards
universal banking?

e afafa = faemry faita dwnaff @t sfda: de a1 NBFC # dge
& RAerRer I, fSad ardiifies dfdhm i fasm st wwel fer?

A. Radhakrishnan Commission
B. Tarapore Committee

C. Nachiket Mor Committee

D. Narasimham Committee II

Correct answer: D. Narasimham Committee II
Explanation

1. The Narasimham Committee II recommended that
development financial institutions ultimately become
commercial banks or non-bank finance companies.
This was an important part of the universal-banking
debate.

2. The Khan Working Group also favoured allowing DFIs
to become banks. RBI's subsequent discussion
addressed the transition and the prudential
requirements institutions would need to meet.

3. Universal banking combines a wider range of
financial services within a banking organisation or
group, rather than limiting it to a narrow deposit-
and-loan model.

4. Do not confuse these committees: Tarapore
concerned capital-account  convertibility, while
Nachiket Mor addressed financial inclusion. The exact
recommendation stated in the question identifies
Narasimham II.
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Q19. In October 2023, which rates formed the floor
and ceiling of the LAF corridor?

3R 2023 H LAF iRER Fi et ofik Hust e 5 a3 @
T off?

A. CRR floor and SLR ceiling

B. Repo floor and savings-deposit ceiling
C. Reverse repo floor and bank rate ceiling
D. SDF floor and MSF ceiling

Correct answer: D. SDF floor and MSF ceiling
Explanation

1. The Standing Deposit Facility rate formed the floor
and the Marginal Standing Facility rate formed the
ceiling. The policy repo rate lay between them.

2. SDF replaced the fixed reverse repo rate as the
corridor floor in April 2022. Using the reverse repo as
the floor without a historical qualification is outdated
for October 2023.

3. SDF absorbs liquidity without requiring RBI to
provide collateral. MSF gives eligible banks a
backstop for overnight liquidity under prescribed
conditions.

4. CRR and SLR are reserve requirements expressed as
ratios, not the two interest-rate boundaries of the
LAF corridor. Identify whether the question concerns
liquidity quantities or policy rates.

Q20. Which maturity is not one of India's regular
Treasury-bill tenors?

hI=-Ht Jafe wRd & Fafaa ¢t et srafeat # anfae 7€l 82

A. 364 days
B. 91 days

C. 182 days
D. 273 days

Correct answer: D. 273 days

Explanation

1. The standard regular Treasury-bill tenors are 91 days,
182 days and 364 days. A 273-day tenor is not part of
that regular set.

2. Treasury bills are short-term Government of India
debt instruments issued at a discount and redeemed
at face value. They ordinarily do not pay periodic
coupon interest.

3. An investor's return arises from the difference
between the purchase price and redemption value.
Longer-dated government securities may instead
have coupon payments.

4. Cash-management bills may have other short
maturities and should not be confused with the
regular Treasury-bill tenors. The question tests the
standard auction categories.
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Q21. What is the principal area addressed by PM
eVIDYA?

PM eVIDYA &1 W@ i T g2

A. Oil exploration

B. Export-credit insurance

C. Multimode digital and distance education
D. Urban land acquisition

Correct answer: C. Multimode digital and distance
education

Explanation

1. PM eVIDYA integrates initiatives for digital, online
and broadcast education to widen learning access.
Its multimode approach recognises that students do
not have identical internet access.

2. Educational television, digital content and other
delivery channels can complement classroom
teaching. The objective is continuity and inclusion in
learning opportunities.

3.1t is not a farm-input subsidy, infrastructure
borrowing scheme or insurance contract. Identify the
service being delivered rather than assuming every
government initiative is financial assistance.

4. Digital education also requires accessible content,
teacher support and usable devices or broadcast
access. Merely launching a website does not ensure
that every learner can participate effectively.

Q22. What does a wholly owned subsidiary mean in
ownership terms?

w@ifAa hi g d gui @i arell Tgrieh shu=t ol & 372 g2

A. The parent holds exactly 26%

B. It is merely a branch with no separate entity

C. The parent owns all its equity ownership interests
D. It is always owned jointly by two governments

Correct answer: C. The parent owns all its equity
ownership interests

Explanation

1. Awholly owned subsidiary is a separate entity wholly
owned by its parent, subject to legal arrangements
such as permitted nominee holdings where relevant.

2. A subsidiary can have its own assets, liabilities and
governance obligations. Ownership by a bank does
not turn it into the same legal entity as a branch.

3. A branch is an extension of the existing bank rather
than a separately incorporated subsidiary. This
difference matters for capital, liability and regulatory
treatment.

4. In foreign-bank discussions, WOS describes a local
subsidiary structure. Do not confuse the 100%
ownership concept with the separate permissions
governing which activities that subsidiary may
conduct.
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Q23. Who operates the RBI-owned NDS-OM platform
on RBI's behalf?

RBI & @@ aret NDS-OM wiehid &7 RBI &t 3R & dare
I T &7

A. CCIL
B. SEBI
C. LIC

D. AMFI

Correct answer: A. CCIL

Explanation

1. NDS-OM is the Negotiated Dealing System Order
Matching platform for government securities. RBI
owns it, while CCIL operates it on RBI's behalf.

2. This distinction matters because ownership and day-
to-day operation are different roles. Answering RBI to
an operator question overlooks the explicit operating
arrangement.

3. The platform supports electronic order matching and
contributes to transparent price discovery in the
secondary market for government securities.

4. CCIL also performs specified clearing and settlement
functions in financial markets. Do not confuse NDS-
OM with NDS-Call, which concerns the short-term
interbank money market.

Q24. In the 2023 deposit-account framework, an
ordinary savings account with no customer-induced
transaction for more than two years would generally
be treated as what?

2023 & ST @1 &l | 9TeR0T §9d @Id A o 9y 9§ sifdes au7g
Teh UTEeh-URA A=e 7 811 TR 39 ITHId: o JIET STTaT o7?

A. Automatically confiscated
B. A new loan account

C. Inoperative or dormant
D. An insurance policy

Correct answer: C. Inoperative or dormant

Explanation

1. An ordinary savings or current account can be
classified as inoperative when the relevant period
passes without customer-induced transactions under
the applicable framework.

2. A bank's interest credit alone does not show active
customer operation in the same way as a customer-
initiated transaction. Classification and reactivation
follow the relevant rules.

3. Inoperative status does not mean the bank may
confiscate the customer's money. Verification and
safeguards help prevent unauthorised withdrawals
when the customer seeks reactivation.

4. An inoperative account remains a deposit liability.
The customer can seek activation by following the
bank's prescribed identification and verification
procedure.
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Q25. A commodity-focused fund would primarily seek
exposure to which assets?

FHHIfSE Hfad the Head: i ufkgufat # fAder &1 sraer dennerar
8?

A. Only bank fixed deposits
B. Only government tax receivables

C. Commodities or permitted commodity-linked
instruments

D. Only residential apartments

Correct answer: C. Commodities or permitted
commodity-linked instruments

Explanation

1. A commodity-focused investment strategy seeks
exposure to goods such as metals, energy products
or agricultural commodities through permitted
holdings or linked instruments.

2. The fund's actual instruments depend on its
structure and regulatory permissions. Commodity
futures, exchange-traded exposures and commodity-
related securities do not all have identical risk
characteristics.

3. Returns may respond to global demand, supply
disruptions, weather, inventories and exchange rates.
The drivers differ from a pure fixed-income or
diversified equity portfolio.

4. Futures exposure can involve roll costs, basis risk and
leverage-related effects. The label commodity fund
should not be interpreted as a guaranteed hedge or
permission to hold any physical commodity without
restrictions.
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Q26. Which action is an aggregate monetary-policy
tool?

TI-Ut PRATS AT Hifgdh Hifd ol a1ed §?

A. Choosing a company's directors

B. Open market purchase or sale of securities by the
central bank

C. Setting corporate income-tax slabs
D. Fixing each shop's retail price

Correct answer: B. Open market purchase or sale of
securities by the central bank

Explanation

1. Open market operations involve outright purchases
or sales of securities by the central bank. Purchases
generally inject liquidity into the banking system;
sales generally absorb it.

2. A securities purchase credits funds to the banking
system, while a sale withdraws funds against the
securities delivered. The effects depend on the full
policy and liquidity context.

3. Tax rates are fiscal-policy instruments, and company
governance belongs to a different policy area. They
are not open market monetary operations.

4, Distinguish an outright OMO from a repo, which
includes a repurchase arrangement. Both can affect
liquidity, but their contractual structures and
intended duration differ.

Q27. A dealer quotes a price for a transaction with
immediate delivery under market settlement
conventions. What is this price called?

IR H e WuRrs & SR dchld & ate diq i
A I hgelldl 82

A. Forward price

B. Strike price

C. Exercise premium
D. Spot price

Correct answer: D. Spot price

Explanation

1. The spot price is the prevailing price for a transaction
intended for prompt delivery and settlement. The
exact settlement lag depends on the market and
instrument.

2. A forward price applies to delivery on an agreed
future date. It may differ from the spot price because
financing costs, storage costs or interest differentials
affect pricing.

3. The strike price is the contractual exercise price of an
option. The option premium is the price paid for the
right represented by that option.

4. If gold is quoted for prompt purchase today, that is a
spot quotation. A contract fixing the price for delivery
several months later is a forward or futures
transaction.
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Q28. Where was India's first IFSC established?
YR I U SRS A=t AT het el wa1fad o mar ar?

A. New Delhi Connaught Place
B. Bengaluru Electronic City
C. GIFT City, Gandhinagar

D. Mumbai Nariman Point

Correct answer: C. GIFT City, Gandhinagar

Explanation

1. India's first International Financial Services Centre
was established at GIFT City in Gandhinagar, Gujarat.
It provides a designated framework for international
financial services.

2. An IFSC can host eligible banking, insurance, capital-
market and other financial activities under its
applicable regulatory arrangements. It is not simply
any city with many bank branches.

3. IFSCA is the unified regulatory authority for the IFSC
framework. Domestic financial-sector regulators
remain relevant outside the particular IFSC mandate.

4. Gandhinagar identifies the city and GIFT City the
development in which the centre is located.
Distinguish geographical location from the name of
the regulator or the type of financial institution.

Q29. Which objective best represents a fair or
equitable economy?

-1 I22 Asaer a1 arETa iR Bt ey dgd) gufdr
2?

A. Equal opportunity and a fair distribution of economic
benefits

B. Complete concentration of wealth
C. A ban on all private employment
D. Only higher share prices

Correct answer: A. Equal opportunity and a fair
distribution of economic benefits

Explanation

1. Equity concerns how opportunities, resources and
the gains from economic activity are distributed. A
fair economy considers participation and the position
of disadvantaged groups.

2. Equal opportunity can involve access to education,
health, finance and employment. It does not
necessarily require every person to have an identical
income regardless of circumstances.

3. Efficiency asks how well resources are used; equity
asks how benefits and burdens are shared. A policy
can improve one dimension without automatically
improving the other.

4. For example, growth accompanied by better basic
services and access to productive work can be more
inclusive than growth whose gains reach only a
narrow group.
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Q30. Subject to prescribed conditions, how may a
company use CSR spending above its required
amount?

ReiRa ordf & arefiF, dhuel erosft smasaes afy & erfdes fohg MU
CSR &0 T YT & he Tehdll &7

A. Set it off against CSR obligations in the next three
financial years

B. Claim an automatic government refund

C. Treat every excess amount as an unrestricted business
expense

D. Distribute it as dividend

Correct answer: A. Set it off against CSR obligations in
the next three financial years

Explanation

1. Section 135 of the Companies Act links the prescribed
CSR expenditure to the average net profits of the
immediately preceding three financial years, subject
to applicability and statutory computation.

2. Eligible excess expenditure may be set off against the
CSR requirement of the immediately succeeding
three financial years. The board must pass the
necessary resolution.

3. The amount available for set-off cannot include
surplus arising from CSR activities. A surplus
generated by a project and fresh excess CSR
spending are different concepts.

4. For example, if the obligation is Rs.20 lakh and
eligible expenditure is Rs.25 lakh, the excess Rs.5 lakh
may be used within the allowed period. It does not
create an automatic government refund.
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Q31. Why might a bank quote a higher guarantee
commission for an unusually risky transaction?
UMY ¥Y & SHEAYUT eie & s TRET & g de srfden
HHIH T of FehdT 872

A. Because every shorter guarantee must cost more

B. Because multiple savings accounts prohibit normal
pricing

C. Because risk assessment and potential exposure are
higher

D. Because guarantee commission is always fixed by the
stock exchange

Correct answer: C. Because risk assessment and
potential exposure are higher

Explanation

1. A bank guarantee creates a contingent obligation:
the bank may have to pay if the guarantee is invoked
in accordance with its terms. The expected exposure
affects pricing.

2. Higher risk may arise from the customer's credit
quality, guarantee wording, transaction complexity,
tenure or inadequate security. Banks assess these
factors under their approved policies.

3. Commission can compensate for risk, capital use,
administration and monitoring. A higher fee is not a
substitute for determining whether the guarantee is
permissible or appropriately sanctioned.

4. The question does not imply that banks may
disregard contractual disclosures or applicable rules.
Exceptional risk explains risk-based pricing; it is not
an automatic surcharge triggered by having several
accounts.
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Q32. What is the main function of a valid nominee for
an individual bank deposit when the depositor dies?

AfTTd dh STAT & STHTRA! Sl HJ 814 R a9 ATHd fed i
& YfHehT T gt 82

A. Receive the deposit under the nomination procedure,
subject to succession rights

B. Automatically become the sole legal heir in every case
C. Audit the bank's balance sheet
D. Approve RBI's monetary policy

Correct answer: A. Receive the deposit under the
nomination procedure, subject to succession rights

Explanation

1. A valid nominee provides a route for the bank to
settle the deposit after the depositor's death, subject
to due verification and the applicable nomination
rules.

2. Payment to the nominee can discharge the bank's
liability when the required conditions are fulfilled. It
does not necessarily determine who ultimately
inherits the money under succession law.

3. The nominee may receive the funds as trustee for
persons legally entitted to them. A nomination
should therefore not be confused with a will or a
universal declaration of ownership.

4. An authorised account operator acts during the
account holder's lifetime wunder a mandate.
Nomination primarily concerns settlement following
death, so the two roles must be distinguished.
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Q33. Which set contains factors that can all influence
India's economic performance?

fhg Tig & It SRek WRA & snfdler uael @l gufad R dehd
8?

A. Only the number of bank holidays

B. Inflation, population dynamics and trade balance

C. None of the listed economic variables

D. Only the colour of currency notes

Correct answer: B. Inflation, population dynamics
and trade balance

Explanation

1. Inflation affects purchasing power, costs and the
response of monetary policy. Both persistently high
inflation and disruptive price instability can influence
growth decisions.

2. Population  dynamics affect labour  supply,
consumption and demand for education, health and
infrastructure. Their impact depends on employment
opportunities and human-capital development.

3. The trade balance reflects the difference between
exports and imports of goods under the relevant
definition. It connects domestic production with
external demand and import dependence.

4. These factors interact with productivity, investment,
institutions and policy. No single variable completely
explains economic performance, so the question asks
for a relevant set rather than one exclusive cause.

Q34. Which outcome conflicts with the usual reasons
for promoting smaller enterprises?

HIF-TT TR B IeTH! ot F@ar o & =T 32241 & fAuid 872

A. Local entrepreneurship

B. Regional diversification

C. Concentration of all economic power in a few firms
D. Employment generation

Correct answer: C. Concentration of all economic
power in a few firms

Explanation

1. Smaller enterprises can generate employment,
enable entrepreneurship and distribute production
across regions. These are common development-
policy reasons for supporting the sector.

2. They can connect local skills and resources to supply
chains and may reduce dependence on a small
number of large employers. Their effectiveness
depends on viability and access to markets.

3. Concentrating economic power in a few firms is not
the intended rationale. Competition and a wider
enterprise base are generally more consistent with
broad participation.

4. Support should address concrete constraints such as
finance, technology, skills and market access. Merely
increasing the number of registered enterprises does
not ensure productivity or sustainable employment.
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Q35. Which description most closely matches the
economic idea of laissez-faire?

31fefen IR 9-UheR o1 Fad IUYe qui HiH-41 8?2

A. A ban on all international trade

B. Mandatory public ownership of every business

C. Minimal government intervention in market decisions
D. Detailed central direction of all output

Correct answer: C. Minimal government intervention
in market decisions

Explanation

1. Laissez-faire  emphasises leaving  production,
exchange and pricing largely to private decisions and
market forces. The central idea is limited intervention
in economic activity.

2. It is an ideal-type concept. Actual market economies
generally retain laws concerning property, contracts,
public safety and competition.

3. A command economy allocates resources primarily
through administrative decisions. That model
contrasts with the market coordination associated
with laissez-faire.

4. Minimal intervention should not be confused with
the absence of all institutions. Enforceable contracts
and property rights can support market transactions
without the government directing every quantity
produced.
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Q36. Which authority issues the principal banking
and foreign-exchange directions relevant to an
Indian bank's guarantee in an FDI-related
transaction?

FDI-G&fdd e & WRdg § Ht TR & faw ggra $fdh ok
fadeft gt FAdsr i SIRY e 82

A. RBI

B. A stock broker association
C. A municipal corporation
D. AMFI

Correct answer: A. RBI

Explanation

1. RBI's banking and foreign-exchange directions are
central to determining whether a bank can issue the
proposed guarantee and under what conditions.

2. FDI policy also involves the government and the
applicable  non-debt investment framework.
Identifying RBI here does not mean every aspect of
foreign investment is regulated by one institution
alone.

3. Banks must examine the parties, underlying
obligation, purpose and relevant FEMA conditions.
The words FDI-related do not provide unconditional
permission to issue a guarantee.

4. A guarantee creates a contingent exposure and can
have cross-border implications. Sanction, pricing,
reporting and enforceability therefore require a
transaction-specific assessment.
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Q37. In an eligible financial contract, what does
bilateral netting primarily achieve?

o =i argee & fguefta At o1 g uRomT &&= gtar g2

A. It abolishes all counterparty risk

B. It offsets mutual obligations between two parties into
a net obligation under an enforceable framework

C. It converts all losses into government grants
D. It permits unlimited borrowing without collateral

Correct answer: B. It offsets mutual obligations
between two parties into a net obligation under an
enforceable framework

Explanation

1. Bilateral netting offsets obligations between the
same two counterparties so that the payable amount
can be expressed on a net basis under the contract
and governing law.

2. For example, if A owes B Rs.100 and B owes A Rs.70
under eligible nettable obligations, the net amount is
Rs.30 from A to B.

3. Close-out netting addresses termination and
valuation of covered transactions after a specified
event, such as default. Its enforceability matters for
managing counterparty exposure.

4. Netting is not a blanket permission for every market
transaction. India's qualified financial-contract
framework and the terms of the eligible arrangement
must be considered; a vague claim that SEBI allows
only institutional trades is insufficient.
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Q38. Which sequence lists the six SEBI mutual-fund
Risk-o-meter levels from lowest to highest?

SIH-9T A SEBI R ths RERIHICR & B8 TRI bl Tad A &
a9 31fdre SifEm des f@rdr 82

A. Low; Moderate; Zero; High; Guaranteed; Very High

B. Low; High; Moderate; Very High; Low to Moderate;
Zero

C. Very High; High; Low; Moderate; Zero; Guaranteed

D. Low; Low to Moderate; Moderate; Moderately High;
High; Very High

Correct answer: D. Low; Low to Moderate; Moderate;
Moderately High; High; Very High

Explanation

1. The six levels progress from Low through Low to
Moderate, Moderate, Moderately High and High to
Very High. The ordering communicates increasing
portfolio risk.

2. The label is based on the prescribed assessment
framework and can change as the portfolio changes.
It should not be treated as a permanent description
unrelated to current holdings.

3. Low risk does not mean zero risk or a guaranteed
return. Credit, interest-rate and liquidity risks can still
affect debt-oriented schemes.

4. Investors should compare the scheme's Risk-o-meter
with their own horizon, loss tolerance and objectives.
The category does not promise that a high-risk
scheme will always earn a higher realised return.

Q39. A household in Channarayapatna earns mainly
from crop cultivation. In which economic sector
should this activity be classified?
TAREFYSAT H Yoh URAR Sl &I M Hhad 3G F g1 39
fafafer st fore anfefer & & ar smemm?

A. Financial intermediation only
B. Tertiary sector

C. Primary sector

D. Secondary sector

Correct answer: C. Primary sector

Explanation

1. Crop cultivation belongs to the primary sector
because it directly uses land and natural resources to
produce agricultural output. The classification follows
the activity, not the town's name.

2. Manufacturing and processing belong to the
secondary sector. Turning agricultural produce into
packaged food can therefore shift the classification of
the processing activity.

3. Transport, retailing, banking and advisory services
belong to the tertiary sector. A rural location does not
make every service activity part of the primary sector.

4. Agriculture belongs to the primary sector
Manufacturing is secondary, while trade, banking
and other services are tertiary activities.
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Q40. A table lists the quantities consumers would buy
at different prices, other things equal. What is this
table called?

3T T FHM I8d §U STelTT-3(elT hiFd] U IJTHIHIT gRT @Iat
ST aTeft AT <hY dTfelehT eRIT shgetTdt 82

A. Fiscal calendar

B. Supply schedule

C. Production account
D. Demand schedule

Correct answer: D. Demand schedule

Explanation

1. A demand schedule records price-quantity
combinations showing how much buyers are willing
and able to purchase at each price, holding relevant
other influences constant.

2. For an ordinary good, a higher price generally
corresponds to a lower quantity demanded. Plotting
the schedule gives a demand curve.

3. A movement along the demand curve results from a
change in the good's own price. Changes in income,
tastes or related-goods prices can shift the entire
demand relationship.

4. A supply schedule describes sellers' quantities at
different prices. Do not identify the table merely by
its numerical form; determine whether it represents
buyers or sellers.

Q41. For a standard EPS-eligible employee in 2023,
how was the employer's 12% contribution ordinarily
split, subject to the pensionable-wage ceiling?
2023 # I EPS-UTH SHARY & folg, e aivg da- &t HHr &
3refiT e o 12% TITET ol AT farTsT= R ar?

A. EPF 6% and EPS 6%

B. EPF 12% and EPS 12%

C. EPF 3.67% and EPS 8.33%
D. EPF 8.33% and EPS 3.67%

Correct answer: C. EPF 3.67% and EPS 8.33%

Explanation

1. The employee's ordinary 12% contribution goes to
EPF. For an EPS-eligible member, the employer's
ordinary 12% is split between EPS and EPF under the
applicable rules.

2. The commonly tested split is 8.33% to EPS and the
balance 3.67% to EPF, subject to the pensionable-
wage ceiling and the member's actual eligibility.

3. For a pensionable wage of Rs.15,000, 8.33% is
approximately Rs.1,250 monthly. When actual wages
exceed the ceiling, the employer's EPF balance need
not remain exactly 3.67% of actual wages.

4. Do not apply this split blindly to employees who are
not EPS members or to exceptional contribution
arrangements. The question deliberately specifies an
eligible standard case.
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Q42. CPI rises from 118 to 124.6. What is the
percentage inflation rate, rounded to two decimals?

CPI 118 & WgahR 124.6 8l SITaT 81 G GAHeTd deh GaThifd o
forat 82
A. 6.60%
B. 5.93%
C. 6.00%
D. 5.59%

Correct answer: D. 5.59%

Explanation

1. The percentage change is [(new CPI - old CPI) / old
CPI] x 100. The denominator must be the previous
period's index, because that is the comparison base.

2. The increase is 124.6 - 118 = 6.6 index points.
Dividing by 118 and multiplying by 100 gives
5.5932...%, or 5.59%.

3. An index-point increase and a percentage increase
are different measures. Writing 6.6% merely because
the index rose by 6.6 points is incorrect.

4. The numerical result follows from the difference
between the two index values divided by the initial
index, multiplied by 100.

Q43. An infrastructure debt fund established in trust
form belongs to which broad structure?

e & ¥ § Wi S1auvaHT ol %8 fhg egrues g § Gafad
2

A. A mutual fund structure regulated by SEBI

B. A life insurance policy

C. A currency-printing authority
D. A retail savings deposit

Correct answer: A. A mutual fund structure regulated
by SEBI

Explanation

1. An Infrastructure Debt Fund can be structured as a
mutual fund in trust form or as an NBFC in company
form, with the applicable regulator and rules
following that structure.

2. The trust-based IDF is associated with the mutual-
fund route and SEBI regulation. The NBFC route
belongs to RBI's regulatory framework.

3. The purpose is to channel longer-term investment
into eligible infrastructure debt. A fund structure
pools investors' resources rather than acting as an
ordinary construction contractor.

4. Infrastructure cash flows can involve long maturities,
concession terms and refinancing risk. A specialised
fund does not make every financed project risk-free
or remove the need for due diligence.
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Q44. Subject to the RBI Act's specified exceptions,
which act is prohibited for RBI under Section 19?

RBI srfafaas & Afde srgarel & arefi= oRT 19 # RBI & fAT &hiA-
TR Aftg &2

A. Acting as banker to banks
B. Issuing banknotes under its mandate

C. Drawing or accepting bills payable otherwise than on
demand

D. Conducting permitted foreign-exchange operations

Correct answer: C. Drawing or accepting bills payable
otherwise than on demand

Explanation

1. Section 19 lists business that RBI may not transact,
subject to statutory exceptions. Drawing or accepting
bills payable otherwise than on demand is among
the tested prohibitions.

2. Banknote issuance, permitted central-banking
services and authorised foreign-exchange
transactions belong to RBI's lawful functions under
the relevant provisions.

3. A central bank has a statutory mandate and cannot
act as an unrestricced commercial enterprise. Its
powers must be located in the governing law.

4. The phrase subject to exceptions matters because
the Act contains specific qualifications. Do not turn a
statutory rule into a broader claim that RBI can never
undertake any transaction involving bills.

Q45. Which country was not an Asian Clearing Union
member in the October 2023 context?

JTTEER 2023 & Tao # l9-91 321 giNaATg FEIRies @9 &1 e
8T om?

A.Iran

B. Japan

C.India

D. Nepal

Correct answer: B. Japan

Explanation

1. Japan was not a member of the Asian Clearing Union
in the stated context. India, Nepal and Iran were
among its members.

2. ACU is a regional payments arrangement that
facilitates settlement of eligible transactions among
member economies. It is not a customs union
creating one common external tariff.

3. Netting and periodic settlement can reduce the need
for repeated gross payments, subject to operational
rules and permitted transactions.

4. Membership does not imply that every transaction
with a member must always use the same channel.
Applicable restrictions, exemptions and transaction-
specific  directions can  affect  settlement
arrangements.
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Q46. Which label is not a recognised NBFC category in
the 2023 classification context?

2023 & gffepeor deof & apl=-91 9 71 NBFC guft 781 8?2

A. NBFC-MFI

B. Infrastructure Finance Company

C. Wholesale Deposit-taking NBFC as a distinct category
D. Infrastructure Debt Fund NBFC

Correct answer: C. Wholesale Deposit-taking NBFC as
a distinct category

Explanation

1. NBFC-MFI, IDF-NBFC and Infrastructure Finance
Company are recognised categories in the relevant
regulatory context. Their asset composition and
business models differ.

2. Wholesale Deposit-taking NBFC is not a distinct
category merely created by that phrase. A plausible
combination of financial words does not establish a
recognised regulatory classification.

3. Deposit-taking permission is a separate issue. Most
NBFCs are non-deposit-taking, and an eligible
deposit-taking entity must comply with specific
conditions and authorisation.

4, Older categories may be merged or reorganised
through regulatory changes. For this historical
question, use the 2023 context and avoid treating
every descriptive business label as an official
category.

Q47. What pricing information is typically not
finalised in a red herring prospectus for a book-built
issue?

goh-faee A & B R diddaed & ammad: -4 gog ddelt
SHeRRY Sifaw g gidl?

A. The final issue price

B. The issuer's identity

C. The fact that equity is being offered

D. All risk factors

Correct answer: A. The final issue price

Explanation

1. A red herring prospectus is issued before the final
pricing of the offer under the applicable process. It
contains material company and risk disclosures while
the final offer price is determined subsequently.

2. Book building collects bids within the offer process to
assist price discovery. The final prospectus
incorporates the pricing and other final particulars
required by law.

3. The absence of a final price does not mean the
document may omit risk factors or the issuer's
background. Investors need those disclosures to
evaluate the offer.

4. A price band, where applicable, and a final issue price
serve different functions. Do not treat a preliminary
range as proof that the final price is already fixed.
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Q48. Why are funds held in an escrow account during
a transaction?

Ae o SR ¢ Th! WTd | &l 3T ST 87

A. To erase tax liabilities
B. To provide an automatic pension at retirement
C. To guarantee speculative profits

D. To hold funds under agreed control until specified
release conditions are met

Correct answer: D. To hold funds under agreed
control until specified release conditions are met

Explanation

1. An escrow arrangement places money under agreed
control so that it is released only when contractual
conditions are satisfied. It helps manage
performance and payment risk between parties.

2. For example, payment for an asset may be released
after specified documents or milestones are verified.
The arrangement sets who checks the conditions and
who can authorise release.

3. The account's terms, legal documentation and
permitted purpose matter. Merely calling an account
escrow does not protect every party against all types
of fraud or default.

4. Escrow is different from a normal personal savings
account, an investment fund or a pension product.
Its defining function is conditional custody and
controlled release of transaction funds.
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Q49. Which entity is not governed by the REIT/InvIT
requirement to distribute at least 90% of applicable
net distributable cash flows?

- G REIT/INVIT & @1 [ fadRor ahg Tahdt varg ot
FHH-T-HH 90% faaRd == aret ae & srefi =81 82

A. An ordinary NBFC merely because it is an NBFC
B. REIT

C. Both REIT and InvIT

D. InvIT

Correct answer: A. An ordinary NBFC merely because
it is an NBFC

Explanation

1. REITs and InvITs have prescribed distribution
obligations linked to net distributable cash flows
under their regulatory frameworks. The commonly
tested minimum is 90% of the applicable amount.

2. An ordinary NBFC is not subject to that rule merely
because it carries on financial business. Its dividends
and capital management follow its own applicable
legal and prudential requirements.

3. Distributions are payments to investors from
applicable net distributable cash flows. They are
different from repayment of outstanding borrowing.

4. NDCEF is calculated using the relevant framework and
adjustments. Do not substitute gross revenue or
accounting profit for distributable cash without
considering those adjustments.
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Q50. Assume all three companies are subject to CSR
and the figures are Section 198 net profits.

1. Company A: three-year profits (Rs.crore) -3, 12, 11;
eligible CSR spending Rs.0.30 crore.

2. Company B: profits 0, 8, 7; spending Rs.0.18 crore.

3. Company C: profits 5, 6, 5.5; spending Rs.0.14 crore.
Which companies meet the 2% requirement?

A of fo AT hufAal @R CSR @] & R @Y &RT 198 & SIgER
gl

1. ot A: i auf &1 o1 (s Ud) -3, 12, 11; urd CSR @
0.30 &I ¥ |

2. HuAt B: 19 0, 8, 7; W 0.18 &g ¥U |

3. Ut C: A9 5, 6, 5.5; @ 0.14 &g FU|

PI-Y HUfAT 2% <l SATaTRAT G et &2

A. Aonly
B.A BandC

C.Aand B only
D.Band Conly

Correct answer: B. A, B and C

Explanation

1. Company A's average profitis (-3 + 12+ 11) /3 =Rs.
6.6667 crore. Its minimum expenditure is
approximately Rs.0.1333 crore, which is below the
actual Rs.0.30 crore.

2. Company B's average is (0 + 8 + 7) / 3 = Rs.5 crore.
Two per cent is Rs.0.10 crore, and its actual
expenditure of Rs.0.18 crore exceeds that amount.

3. Company C's average is (5 + 6 + 5.5) / 3 = Rs.5.5 crore.
Two per cent is Rs.0.11 crore, compared with actual
expenditure of Rs.0.14 crore.

4. All three therefore meet the assumed requirement.
Include the loss when computing A's three-year
average; do not incorrectly convert the sum of Rs.20
crore into an average of Rs.10 crore.
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Q51. Does a person obtain an automatic right to a
fresh bank loan merely by being named as nominee
of a deceased depositor?

T 7d STHIhT I A0 fad gi= 715 & fohelt safed @t 731 d
0T U T WeT: MR fBet Sirar g2

A. No; a new loan requires its own eligibility and credit
assessment

B. Yes, but only in rural branches
C. Yes, without appraisal
D. Yes, because nomination is a loan sanction

Correct answer: A. No; a new loan requires its own
eligibility and credit assessment

Explanation

1. Deposit nomination concerns settlement of the
deceased customer's deposit according to the
applicable procedure. It is not a sanction for a new
credit facility.

2. A fresh loan requires the lender to assess repayment
capacity, purpose, credit history, documents and
applicable policy conditions. A nominee must meet
those conditions like another applicant.

3. A nominee can receive a deceased depositor's
balance through the nomination procedure. This
does not constitute approval of a new credit facility.

4. Receiving a deposit and taking responsibility for a
separate debt are different transactions. Liability
under an existing deceased borrower's loan also
depends on contracts, estate and succession
principles, not nomination alone.
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Q52. Which action is inconsistent with the aim of
achieving insurance inclusion while protecting
policyholders?

gifcrefleRenl ht GRam o A1 fI AT FATARM I o g2 & hi-91
e ST 82

A. Strengthen claims servicing

B. Remove all prudential and consumer-protection
conditions

C. Improve access in underserved areas
D. Design affordable products

Correct answer: B. Remove all prudential and
consumer-protection conditions

Explanation

1. Insurance inclusion requires access to suitable
protection, affordability and reliable claims
settlement. Increasing the number of policies
without ensuring their suitability is insufficient.

2. Innovative products and wider distribution may help
households and businesses cover risks. Clear
disclosures and grievance handling support
confidence in insurance.

3. Removing every prudential or consumer-protection
condition would expose policyholders to avoidable
risks. Solvency supervision helps insurers maintain
resources to meet future claims.

4. Insurance for All by 2047 is a sectoral vision; it should
not be interpreted as an unconditional foreign-
investment rule. Investment limits and ownership
conditions are separate legal policy decisions.
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Q53. Under the Coinage Act rule, coins of
denomination Re.1 or above are legal tender for a
payment up to what aggregate amount?

Rt sifafaam & w6 SR 1 30 a1 sifdes geaat & ek
fohait gpet A1fA Ak T & g ey g 2

A. Any amount without a statutory limit
B. Rs.100

C. Rs.5,000

D. Rs.1,000

Correct answer: D. Rs.1,000

Explanation

1. Coins of denomination Re.1 or above are legal tender
for a sum not exceeding Rs.1,000. The question
specifies the denomination because the rule is not
identical for all coins.

2. A half-rupee coin has a lower aggregate legal-tender
limit of Rs.10. Coins of 25 paise and below ceased to
be legal tender from the notified date.

3. Legal tender determines the statutory acceptance
limit for a payment. It should not be confused with
the maximum denomination that the government
may authorise for coin issuance.

4, Banks' operational obligations concerning receipt
and exchange of coins are a separate issue. A
transaction's legal-tender limit does not mean every
denomination is invalid beyond ordinary retail use.

Q54. Do banks receive interest from RBI on their
mandatory CRR balances in the 2023 framework?

2023 & @ H -7 Sepl oht RBI & Uy &t siferd CRR fy &R
=17 fAerdr ar?

A. Yes, at the savings rate
B. No

C. Yes, at the repo rate

D. Only on weekends

Correct answer: B. No

Explanation

1. RBI does not pay interest on the mandatory CRR
balances. CRR is a reserve requirement maintained in
cash with RBI against the prescribed liability base.

2. Holding these reserves reduces the funds
immediately available for lending or other
investment. The absence of interest makes CRR
different from many earning assets on a bank's
balance sheet.

3. SLR may be met through eligible assets such as
government securities that can earn income. CRR
and SLR therefore differ in both the location and
nature of the reserve.

4. Do not confuse CRR with money placed in RBI's
liquidity-absorption facilities. Deposits under a
remunerated facility are subject to that facility's rules,
not automatically treated as interest-bearing CRR.
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Q55. Which group originally promoted NSDL in India?

YRd # NSDL <! ®IT9-1 &l g ®9 & fha Tqg 3 dienfad fhar
oqr?

A. BSE, LIC and RBI
B. IDBI, UTI and NSE
C. NSE, RBI and SEBI
D. UTI, BSE and SBI

Correct answer: B. IDBI, UTI and NSE

Explanation

1. NSDL is a securities depository: it holds securities
electronically and supports transfers through
depository participants. Its original promoters
included IDBI, UTI and NSE.

2. A depository reduces the risks of lost certificates,
forged documents and delays in transferring
ownership. Investors normally access its services
through a registered participant.

3. NSE is the relevant stock exchange in this promoter
group. BSE should not replace UTI merely because
both exchanges operate in the securities market.

4. Keep the functions separate: SEBI regulates the
securities market, exchanges provide trading
facilities, and depositories maintain electronic
holdings. A regulator is not automatically a promoter
of every market institution.

Q56. What was the sum assured on death under
PM]JJBY in the 2023 scheme context?

2023 &1 gier1 & dasf # PMJ)BY # g WR stfAd feY fohat oft?

A. Rs.1 lakh
B. Rs.2 lakh
C. Rs.4 lakh
D. Rs.50,000

Correct answer: B. Rs.2 lakh

Explanation

1. Pradhan Mantri Jeevan Jyoti Bima Yojana provides life
insurance of Rs.2 lakh for death due to any cause,
subject to the scheme's terms, eligibility and
applicable waiting-period rules.

2. The scheme is renewable annually and linked to a
participating bank or post-office account. Premium
collection ordinarily uses the prescribed auto-debit
arrangement.

3. PMJJBY should not be confused with PMSBY, which is
accident cover. An accidental death can fall within life
cover, but the two schemes have different coverage
definitions.

4. A life-insurance sum assured is a contractual benefit
on a covered event. It is not an investment maturity
amount or a guaranteed annual return on the
premium paid.
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Q57. In the October 2023 framework, what was a
primary dealer's call/notice-money borrowing ceiling
on a daily-average basis over a reporting fortnight,
relative to prior-year NOF?

JFgER 2023 & @id # Rulfén umare & e ofiwgd smemRr W
urIfAeh SleR &l Sle/ifed 7+ IuRt dimr fise af 6t NOF &
fohea ufderd of?

A.225%
B. 300%
C. 150%
D. 100%

Correct answer: A. 225%

Explanation

1. The applicable ceiling was 225% of net owned funds
as at the end of the previous financial year, measured
on a daily-average basis in a reporting fortnight.

2. Call money is unsecured overnight borrowing; notice
money extends beyond overnight within the
prescribed short-term range. These markets help
institutions manage temporary liquidity mismatches.

3. If the relevant NOF is Rs.100 crore, the tested
average borrowing ceiling is Rs.225 crore. This does
not make every unrelated borrowing category
subject to the same limit.

4. Regulatory limits and internally approved limits must
be distinguished. A dealer can maintain a tighter
internal limit, while its actual activities remain subject
to the applicable RBI framework.
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Q58. A previously unlisted company offers its equity
shares to the public for the first time. What is this
transaction called?

gl Igdidg hUHl Ugell R AT i 30 3faddt SRR i
TLTHT Hct &1 3 RIT hed 87

A. Initial public offering
B. Buyback

C. Bonus issue

D. Rights issue only

Correct answer: A. Initial public offering

Explanation

1. An initial public offering is the first public offer of a
company's shares. It may contain a fresh issue, an
offer for sale by existing holders, or a combination.

2. A fresh issue brings funds into the company. In an
offer for sale, proceeds normally go to the selling
shareholders, so every IPO does not raise fresh
corporate capital.

3. A rights issue offers securities to existing
shareholders according to the applicable entitlement.
A bonus issue capitalises reserves without collecting
fresh cash from recipients.

4. A buyback involves the company purchasing its own
shares. It is the reverse direction of a public issue and
should not be confused with a company's first sale to
the public.

Q59. Under RBI's 2017 CP directions relevant to
October 2023, an eligible other entity such as a trust
or LLP needed at least what net worth?

3ageR 2023 & foiw urifiies RBI & 2017 CP fAdsn & gee ar LLP
S U S AT T =gAH Acaef fohdHT oft?

A. Rs.500 crore
B. Rs.4 crore
C. Rs.100 crore
D. Rs.25 crore

Correct answer: C. Rs.100 crore

Explanation

1. The 2017 directions specified a net worth of Rs.100
crore or higher for the relevant other-entity category,
including entities such as trusts or LLPs, subject to
the prescribed conditions.

2. The question specifies that category because the
threshold should not be casually described as a
uniform Rs.100 crore requirement for every company
issuing CP.

3. Eligible issuers also had to satisfy other conditions,
including the treatment of applicable fund-based
facilities as standard assets and the relevant rating
requirements.

4. Net worth is a balance-sheet measure, not annual
sales or the face value of one CP issue. Read the
issuer category and issue-date directions together
before applying an eligibility figure.
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Q60. Using the traditional national-income
convention, how is NDP at factor cost obtained from
NDP at market prices?

I 31 Sl URURP Tgfd & IR A ok NDP & I1eH aTd
R NDP && U gid1 82

A. Add net factor income from abroad only
B. Subtract indirect taxes and add subsidies
C. Subtract depreciation again

D. Add indirect taxes and subtract subsidies

Correct answer: B. Subtract indirect taxes and add
subsidies

Explanation

1. Market prices include indirect taxes and reflect the
effect of subsidies. Factor cost measures the income
attributable to the factors of production under the
traditional convention.

2. The conversion is NDP at factor cost = NDP at market
prices - indirect taxes + subsidies. Equivalently,
subtract net indirect taxes.

3. Depreciation has already been deducted when GDP
becomes NDP. Deducting it again would understate
the result and confuse the gross-to-net conversion
with the price-basis conversion.

4. Net factor income from abroad changes a domestic
aggregate into a national aggregate. It is not the
adjustment needed to move from market prices to
factor cost.
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Q61. How can a large domestic insurer such as LIC
help stabilise an equity market during a financial
crisis?

fa<ita Hehe & R LIC St a8l B AT HXim R ITSIR ot
@R & # S HGRICT & Hehel! &2

A. By guaranteeing every investor's profit
B. By banning all share trading

C. By supplying patient long-term investment demand
within its mandate

D. By replacing SEBI as the regulator

Correct answer: C. By supplying patient long-term
investment demand within its mandate

Explanation

1. A large insurer pools long-term funds and invests to
support its liabilities. Its investment horizon can
differ from that of investors responding to short-
term market panic.

2. Purchases by domestic institutional investors may
support demand when other investors sell sharply.
This is the economic stabilising role being tested in
the crisis context.

3. Such activity must remain consistent with solvency,
investment limits and obligations to policyholders.
Stabilising demand does not justify ignoring the
insurer's own risk controls.

4. Neither LIC nor any insurer guarantees that share
prices cannot fall. Market support, market regulation
and a contractual guarantee of investment returns
are different concepts.
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Q62. Which instrument is short-term government
debt rather than a long-term bond?

HIF-GT T SrEfehTel di-s o TS 3Uehlci - TRehRT 0T &7

A. A fifteen-year corporate bond
B. A Treasury bill

C. A municipal infrastructure bond
D. A ten-year government bond

Correct answer: B. A Treasury bill

Explanation

1. A Treasury bill is a short-term government
instrument with a regular maturity of up to one year.
It is normally issued at a discount and redeemed at
face value.

2. Long-term government, corporate and municipal
bonds generally fund needs over a longer horizon.
Their issuer risk and market structure can differ
substantially.

3. Short maturity often reduces interest-rate sensitivity
relative to a comparable long-duration instrument,
but it does not make every short-term security free of
all risks.

4, The expression Regulatory Debt Entities is not
needed to classify maturity. The corrected question
tests the underlying distinction between short-term
bills and long-term bonds directly.

Q63. Which activity is least consistent with the
specialised role of a merchant banker?

h1=-&t fafafe Afe de Y fay A & Jad A A @il 87

A. Issue management

B. Operating ordinary retail savings accounts as its
defining function

C. Underwriting arrangements
D. Corporate financial advisory

Correct answer: B. Operating ordinary retail savings
accounts as its defining function

Explanation

1. Merchant banking focuses on capital-market and
corporate-finance  services such as  issue
management, due diligence, structuring and
advisory work under the applicable registration
framework.

2. Underwriting arrangements can help an issuer
address subscription risk. Corporate advisory may
include restructuring or fund-raising advice,
depending on permissions and services offered.

3. Operating ordinary household savings accounts is
characteristic of deposit banking. It is not the
defining merchant-banking service being tested here.

4. A financial group may contain several licensed
businesses. The existence of a banking affiliate does
not erase the distinction between a merchant
banker's mandate and a deposit-taking bank's
functions.
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Q64. What is the main liquidity purpose of issuing
securities under the Market Stabilisation Scheme?
IR f&dewor giemr & sidifd ufasgfaal St e o1 wE
TReAdT ST T 87

A. Finance every new welfare scheme from unrestricted
receipts

B. Absorb excess liquidity
C. Set all corporate bond coupons
D. Increase household currency holdings automatically

Correct answer: B. Absorb excess liquidity

Explanation

1. The Market Stabilisation Scheme uses government
securities to absorb surplus liquidity, including
liquidity arising from large foreign-exchange inflows
and related intervention.

2. Investors pay for the securities, which withdraws
funds from the system. The proceeds are maintained
in the specified separate account rather than treated
as freely available budget financing.

3. This sterilisation function distinguishes MSS from
ordinary borrowing used to fund government
expenditure. Both involve securities, but the use of
proceeds differs.

4. Do not confuse MSS with a central-bank purchase of
securities, which normally injects liquidity. The
direction of the transaction helps identify whether
liquidity is being absorbed or supplied.

Q65. The University Education Commission chaired by
Dr. S. Radhakrishnan was associated with which area?
3T, Q. AUTHH hHI Sreasrdm aren fufdemery fam sman g
&7 § gaifda ar?

A. Insurance solvency

B. Higher-education reform
C. Foreign-exchange trading
D. Bank capital adequacy

Correct answer: B. Higher-education reform

Explanation

1. The Radhakrishnan Commission of 1948-49
examined university education and made
recommendations concerning higher education in
independent India.

2. Education affects economic development through
skills, productivity, research and the capacity to adopt
technology. This explains its relevance to the broader
economy syllabus.

3. It should not be confused with committees on
banking reforms or capital-account convertibility.
Those belong to different policy histories and have
different chairpersons.

4. The question explicitly identifies the University
Education Commission to avoid ambiguity from
surnames shared by different committees. Use the
commission's subject and date as identification aids.
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Q66. Which planning instrument mainly guided
India's organised post-independence development
before the transition to NITI Aayog?

Hifa sk hr ok uRkada & ugd WdAdT & IIg VRA & e
I ol Heee: fohg e are 3 AR faar?

A. Quarterly currency auctions

B. Five-Year Plans

C. Individual banks' annual reports
D. Daily stock-exchange reports

Correct answer: B. Five-Year Plans

Explanation

1. Five-Year Plans provided a multi-year framework for
development priorities, sectoral allocation and public
investment. The first plan began in 1951.

2. Different plans placed emphasis on agriculture,
industrialisation, infrastructure or other objectives
according to prevailing conditions. Planning operated
alongside annual budgets and policy instruments.

3. Annual budgets authorise expenditure and taxation
for a particular year. Their role is important, but a
one-year budget is not identical to a five-year
development framework.

4, NITI Aayog replaced the Planning Commission in
2015. For historical examination questions, retain the
distinction between the earlier Five-Year Plan system
and the subsequent policy institution.

Q67. Who chairs India's Monetary Policy Committee?
9Rd & Hifaes Hifd wfafa &t srezerar s wear g2

A. Any Deputy Governor by automatic rotation
B. The SEBI Chairperson

C. The RBI Governor

D. The Finance Minister

Correct answer: C. The RBI Governor

Explanation

1. The RBI Governor chairs the Monetary Policy
Committee. The committee decides the policy rate
required to achieve the statutory inflation objective
within its mandate.

2. A Deputy Governor in charge of monetary policy is an
RBI member of the committee, but that position does
not make the Deputy Governor its chair.

3. The committee includes RBI members and externally
appointed members. Its statutory composition is
different from the RBI central board or a government
budget committee.

4. The Governor has a casting vote in the event of a tie
under the governing framework. Fiscal decisions
remain with the government; MPC decisions concern
monetary policy.
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Q68. Which rate is set by an individual commercial
bank for its own customers rather than being the
central bank's bank rate?

HE-t &R Feld §op T S R & IO aNfvifcds S gRT 8TuA
TTEh! S QT T Y ST 872

A. The bank's savings-deposit interest rate
B. The RBI MSF rate

C. The RBI policy repo rate

D. The notified RBI bank rate

Correct answer: A. The bank's savings-deposit
interest rate

Explanation

1. A savings-deposit interest rate concerns what a
commercial bank pays its customers on an eligible
deposit product. It is different from the central bank's
bank rate.

2. Traditionally, the bank rate is associated with RBI's
readiness to buy or rediscount eligible bills. In the
operating framework it is aligned with MSF and can
serve regulatory reference purposes.

3. Repo and MSF are central-bank liquidity-facility rates.
A commercial bank considers policy conditions and
its funding needs when setting customer rates, but
the rates need not be identical.

4. Avoid treating every interest rate in the economy as
one centrally prescribed figure. Deposit rates, loan
rates, policy rates and penal reference rates have
different purposes.
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Q69. What is the principal purpose of the FX-Retail
platform?

FX-Retail wiehH sl U@ 3e2d T §?

A. Collecting income tax returns

B. Retail participation in foreign exchange transactions
through an electronic platform

C. Trading only in corporate shares
D. Issuing life insurance policies

Correct answer: B. Retail participation in foreign
exchange transactions through an electronic
platform

Explanation

1. FX-Retail is designed to improve access and price
discovery for retail foreign-exchange customers
through an electronic trading arrangement linked to
authorised banks.

2. A customer may obtain more transparent market
quotations for eligible foreign-exchange
requirements. The transaction still operates through
the applicable banking and foreign-exchange
framework.

3. The platform does not remove FEMA requirements or
permit unrestricted currency speculation by every
person. Product eligibility and permitted purpose
must still be respected.

4. Government-securities retail platforms, mutual fund
platforms and foreign-exchange platforms should be
kept separate. The letters FX refer to foreign
exchange, which identifies the relevant market.
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Q70. Which comparison of white-label and brown-
label ATM arrangements is correct?

FTge-alael 3R SITS-ctact ATM ZeTaif bl shi=-f gl gl 87

A. White-label ATMs are always owned by RBI

B. Both labels mean that cash withdrawals are legally
prohibited

C. White-label ATMs are owned and operated by
authorised non-bank entities; brown-label
arrangements outsource equipment or site services
while the bank retains specified banking
responsibilities

D. Brown-label ATMs are stock exchanges

Correct answer: C. White-label ATMs are owned and
operated by authorised non-bank entities; brown-
label arrangements outsource equipment or site
services while the bank retains specified banking
responsibilities

Explanation

1. White-label ATM operators are authorised non-bank
entities that set up, own and operate ATMs under
RBI's framework. Customers can use eligible bank
cards subject to the network arrangements.

2. In a brown-label arrangement, a service provider
may supply equipment, premises or maintenance
while the bank retains branding and specified
responsibilities such as cash or connectivity
arrangements.

3. Ownership of hardware should not be casually
assigned to the bank in every outsourced model. The
actual agreement determines which functions are
outsourced.

4. Colour labels such as green or orange are informal
teaching descriptions rather than equivalent
statutory licences. The corrected question focuses on
the operational distinction between the two principal
models.
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Q71. Revenue deficit is Rs.120 crore and grants for
creation of capital assets are Rs.35 crore. What is the
effective revenue deficit?

TG =TT 120 g v 3R Yot uReufa & go & fog
SaM 35 I8 U &1 UHTdT e =1et fohd=T ghm?

A. Rs.155 crore
B. Rs.35 crore
C. Rs.120 crore
D. Rs.85 crore

Correct answer: D. Rs.85 crore

Explanation

1. Effective revenue deficit equals revenue deficit minus
grants for creation of capital assets. Here the
calculation is Rs.120 crore - Rs.35 crore = Rs.85 crore.

2. Such grants are booked as revenue expenditure by
the granting government even though the recipient
uses them to create capital assets. The adjustment
recognises this distinction.

3. Revenue deficit compares revenue expenditure with
revenue receipts. Fiscal deficit instead measures the
overall financing gap, excluding borrowings from
receipts.

4, Primary deficit is fiscal deficit minus interest
payments. Neither primary deficit nor fiscal deficit
can be calculated from the two figures supplied in
this question.
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Q72. Which pairing of a long-term credit rating and
its broad interpretation is correct?

Srefeptel= TTRg AT 3R 3T G 31ef T hi-aT A Tet 82

A. AAA - highest safety; A - adequate safety; BBB -
moderate safety; C - very high default risk

B. AAA - default; A - highest safety; BBB - no risk; C -
moderate safety

C. AAA - moderate safety; A - no risk; BBB - default; C -
highest safety

D. AAA - speculative; A - default; BBB - highest safety; C -
adequate safety

Correct answer: A. AAA - highest safety; A - adequate
safety; BBB - moderate safety; C - very high default
risk

Explanation

1. AAA indicates the highest degree of safety regarding
timely servicing of financial obligations. It does not
guarantee that losses or adverse changes can never
occur.

2. A denotes adequate safety, while BBB denotes
moderate safety. BBB is commonly the lowest broad
investment-grade  category; it should not
automatically be described as speculative grade.

3. C indicates a very high degree of risk concerning
timely servicing. D is the category associated with
default or an expectation of imminent default under
the applicable rating scale.

4. A credit rating is an opinion on credit risk. It does not
measure every investment risk: market price
movements, liquidity constraints and interest-rate
changes can still affect a rated security.
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Q73. Which enterprise category falls outside the MSE
focus of CGTMSE?

CGTMSE & ggH 3R oTg IeH! aTet aRR & hi--dt Jad 2oft arg
8?

A. Micro enterprises

B. Medium enterprises

C. Both micro and small enterprises
D. Small enterprises

Correct answer: B. Medium enterprises

Explanation

1. CGTMSE means Credit Guarantee Fund Trust for
Micro and Small Enterprises. The scheme supports
eligible credit extended by member lending
institutions to micro and small enterprises.

2. Its guarantee helps address the collateral problem
faced by viable smaller businesses. The lender still
appraises the borrower and follows applicable
eligibility and claim conditions.

3. Medium enterprises do not become eligible merely
because the wider expression MSME includes them.
The name and scope of this particular guarantee
scheme focus on MSEs.

4. A credit guarantee protects the lender against a
specified eligible loss; it is not an unconditional grant
to the borrower or a cancellation of the borrower's
repayment obligation.

Q74. Which organisation is a securities regulator
rather than a credit information company?

IH-H TR G o1 T & sei ufdsgfa Fames 82

A. TransUnion CIBIL
B. Equifax

C. SEBI

D. CRIF High Mark

Correct answer: C. SEBI

Explanation

1. SEBI regulates India's securities market within its
statutory mandate. It is not a credit information
company supplying borrowers' credit reports to
lenders.

2. Credit information companies collect and process
information from member institutions and provide
credit histories and scores under the applicable legal
framework.

3. TransUnion CIBIL, Equifax and CRIF High Mark are
examples of such companies in India. Experian is
another relevant name to remember.

4, A credit report assists appraisal but does not
automatically sanction or reject every loan. Lenders
combine credit history with income, obligations,
purpose and their policies.
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Q75. Which description correctly distinguishes
factoring, forfaiting, TReDS and bill discounting?

e, BRI, TReDS 3R faet fSEh3fe o @gl SiaR ehi-ar
8?

A. All four are life-insurance contracts

B. Forfaiting always means accepting household savings
deposits

C. Factoring buys receivables; forfaiting commonly
purchases export receivables without recourse;
TReDS facilitates MSME receivables financing; bill
discounting provides funds before bill maturity

D. TReDS is a physical currency denomination

Correct answer: C. Factoring buys receivables;
forfaiting commonly purchases export receivables
without recourse; TReDS facilitates MSME receivables
financing; bill discounting provides funds before bill
maturity

Explanation

1. Factoring involves purchase or financing of
receivables and may also include collection and
credit-management services. Recourse depends on
the agreement.

2. Forfaiting commonly involves purchase of export
receivables without recourse to the exporter, often
represented by bills or notes and supported by
acceptable guarantees.

3. TReDS is an electronic platform facilitating financing
of MSME trade receivables from buyers through
multiple financiers. The platform is not itself simply a
bilateral deposit account.

4. Bill discounting gives the holder funds before
maturity after deducting the discount or charges.
Compare the transaction structure, service bundle
and allocation of debtor-default risk rather than
treating the four terms as interchangeable.
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Q76. Why can an underdeveloped commercial-bill
market weaken the traditional effectiveness of the
bank rate?

Jffefaa g S aoIR S &R 6l grRuRes gsasiiedr ot
R} HHSIR T FehdT 57

A. It limits the use of rediscounting as a policy
transmission channel

B. It makes the bank rate identical to CRR
C. It abolishes all RBI lending powers
D. It prevents every bank from accepting deposits

Correct answer: A. It limits the use of rediscounting
as a policy transmission channel

Explanation

1. The traditional bank-rate mechanism relies partly on
the central bank's willingness to discount or
rediscount eligible bills. A shallow bill market reduces
the practical importance of that channel.

2. If banks rarely fund themselves by rediscounting
such bills, a change in the quoted rate may have less
direct influence on their marginal funding costs.

3. This does not mean the bank rate has no legal or
administrative significance. It can still be relevant for
specified penal rates and other references in the
regulatory framework.

4. Modern monetary-policy transmission also uses the
repo rate, liquidity operations and expectations. The
question asks why one traditional channel may be
weak, rather than declaring all monetary policy
ineffective.
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Q77. Under the CP framework applicable in October
2023, commercial paper was issued in denominations
of Rs.5 lakh and multiples of what amount?

3fagaR 2023 # @1 CP @l & SER arfuifsdes Ul 5 i@ 39 &
Hooart 3R foha fAr & ToTent & WY gt &2

A. Rs.1 lakh
B. Rs.25 lakh
C. Rs.50,000
D. Rs.5 lakh

Correct answer: D. Rs.5 lakh

Explanation

1. Commercial paper is an unsecured money-market
instrument issued by eligible entities. Under the
relevant 2017 directions, its denomination was Rs.5
lakh and multiples thereof.

2. A subscription of Rs.15 lakh represents three units of
Rs.5 lakh. A figure such as Rs.12 lakh would not
satisfy this denomination rule for that issue.

3. CP differs from a certificate of deposit: the issuer
category and regulatory provisions differ even
though both belong to the money market.

4. Denomination is separate from maturity, credit rating
and issuer eligibility. Remembering the unit size does
not remove the need to check the other conditions or
the issue-date framework.

Q78. Which feature is a benefit of the FRBM
framework rather than a limitation?

-t fAgiydar FRBM &re &bt THT & a9 IRt o1 872

A. Possible emphasis on numerical targets over
expenditure quality

B. Potentially reduced room for counter-cyclical
spending

C. Greater fiscal transparency and reporting

D. Pressure for adjustment during a weak economy

Correct answer: C. Greater fiscal transparency and
reporting

Explanation

1. The Fiscal Responsibility and Budget Management
framework  seeks  more  disciplined fiscal
management and improved transparency. Reporting
obligations make the government's fiscal position
easier to assess.

2. A possible limitation is that rigid numerical targets
can constrain counter-cyclical policy if applied
without appropriate flexibility during a downturn.

3. Another concern is the quality of adjustment: cutting
productive capital spending may meet a short-term
deficit target while harming future growth.

4. Greater transparency is therefore a benefit, not the
limitation being asked for. Fiscal discipline should be
assessed alongside economic conditions, the
composition of spending and permitted escape
provisions.
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Q79. What was the general minimum InvIT sponsor
holding associated with the first three years after
initial listing in the 2023 framework, subject to
regulatory exceptions?

g sruaret & arefi 2023 & g # URfHe Yelagdl & g
gl o= aut @ Hefed InvIT Urdisies &l 9T <JAaH $ohls
R fopat oft?

A. 10%
B. 15%
C. 5%

D. 40%

Correct answer: B. 15%

Explanation

1. The general minimum tested for InvIT sponsors was
15% of the applicable total units for the first three
years after initial listing, subject to the framework's
qualifications.

2. Sponsor holding aligns the sponsor's economic
interest with the trust's investors. Lock-in
requirements help maintain that commitment during
the initial period.

3. The regulations contain exceptions, transitional
treatment and additional holding conditions,
including cases affected by project or concession
arrangements. The simplified percentage is not the
complete rule.

4. InvIT units represent investment in the trust, not
direct ownership of every physical project asset.
Apply the percentage to the specified unit base and
consult the relevant version of the regulations for
detailed compliance.
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Q80. In October 2023, what was the permitted FDI
ceiling for Indian insurance companies under the
amended framework, subject to conditions?

Genfad gf 3R erdl o 1efie Srager 2023 # YR tar shufaat
& forg FDI &t Srferehas ST fonat off?

A. 100%
B.51%
C.74%
D. 49%

Correct answer: C. 74%

Explanation

1. The insurance-company FDI ceiling in the October
2023 context was 74%, following the 2021
amendment. The question is expressly historical
rather than a statement of the current ceiling.

2. Foreign investment remains subject to the relevant
law, rules and conditions. A numerical ceiling alone
does not mean every proposed transaction is
automatically permissible.

3. Insurance companies and insurance intermediaries
can have different investment frameworks. Do not
import the limit for one category into a question
about another.

4. When practising an older paper, record the date
attached to a regulatory figure. Later changes should
be studied separately for a current examination
rather than retroactively altering the historical
question.
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Q81. In the basic IS-LM model, what identifies
simultaneous equilibrium in the goods and money
markets?

e IS-LM #Afsd # g% 3R HaT SeIRi ol Yeb A1 e fhad
JgamI ST 872

A. The intersection of IS and LM curves

B. The maximum money supply alone

C. A vertical supply curve for one commodity
D. Any point on the IS curve regardless of LM

Correct answer: A. The intersection of IS and LM
curves

Explanation

1. The IS curve represents income-interest-rate
combinations  consistent ~ with  goods-market
equilibrium. The LM curve represents combinations
consistent with money-market equilibrium.

2. Their intersection satisfies both conditions
simultaneously. The corresponding coordinates give
the model's equilibrium level of income and interest
rate.

3. Higher government spending can shift IS to the right,
while an increase in real money supply can shift LM
to the right or down in the standard framework.

4. A change in interest rates can cause movement along
an existing IS curve. A change in autonomous
expenditure can shift the curve.
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Q82. Which description correctly distinguishes an
index fund, a fund of funds, ELSS and a liquid fund?
ST e, ™he 3Tt thad, ELSS iR faifaas the &1 dgl iR -
q1g?

A. A liquid fund must invest only in equity shares

B. Index fund tracks an index; fund of funds invests in
funds; ELSS offers eligible tax benefits; liquid fund
holds short-term debt

C. All four invest only in physical property
D. ELSS is an overnight borrowing facility

Correct answer: B. Index fund tracks an index; fund of
funds invests in funds; ELSS offers eligible tax
benefits; liquid fund holds short-term debt

Explanation

1. An index fund seeks to track a specified market index
and generally follows a passive investment approach.
Tracking error measures how closely its performance
follows that index.

2. A fund of funds invests in units of other funds. Its
costs and risks depend on both its own structure and
the underlying funds in which it invests.

3. ELSS is an equity-linked savings scheme with a
statutory lock-in. Eligible Section 80C deductions
depend on the investor using a tax regime that
permits that deduction.

4. A liquid fund invests in short-term debt and money-
market instruments within its regulatory maturity
limits. It may offer convenient liquidity, but it is not a
guaranteed-return bank deposit.
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Q83. Which intermediary commonly earns a fee for
helping a company manage a public securities issue?
Ut St ardsiies ufdygfa e ufshar & udes # ggadt o &
g IHT=Id: -1 HeAwT ek AAdT 8?2

A. The currency-printing press

B. Merchant banker or lead manager

C. Every retail savings-account customer
D. A village land registrar

Correct answer: B. Merchant banker or lead manager

Explanation

1. A merchant banker acting as lead manager assists
with the issue process, due diligence, documentation
and coordination under the applicable securities
framework.

2. The issuer pays agreed professional fees for these
services. The exact responsibilities follow the
engagement and regulatory requirements; the
intermediary does not simply guarantee every
investor a profit.

3. Registrars, bankers to the issue and other
intermediaries can have distinct roles and fees. A
public issue typically requires coordination rather
than a single organisation performing every task.

4. SEBI regulates the process within its mandate, while
RBI performs a different regulatory role. A regulator
should not be confused with the hired issue-
management adviser.
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Q84. What does a higher CRR generally do to banks'
funds available for lending, other things equal?

3T I1d T 389 TR CRR e+ & danl & 701 29 & fAT Iuetsy
¢ IR T T TG ISdT 872

A. It reduces the amount available outside mandatory
RBI cash reserves

B. It makes CRR balances earn coupon interest
C. It eliminates deposit liabilities
D. It automatically increases every bank's profit

Correct answer: A. It reduces the amount available
outside mandatory RBI cash reserves

Explanation

1. A higher CRR requires banks to keep a larger
prescribed share of the relevant liabilities as cash
balances with RBI. This leaves less immediately
available for lending or other deployment.

2. For a simplified liability base of Rs.1,000 crore,
increasing the ratio by one percentage point raises
the required reserve by Rs.10 crore.

3. CRR helps monetary and liquidity management, but
the overall effect depends on other RBI operations
and banks' balance-sheet conditions. A single ratio
does not determine the entire credit outcome.

4. CRR balances do not earn interest. Maintaining a
statutory cash reserve should be distinguished from
investing in interest-bearing securities or placing
money under a remunerated liquidity facility.
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Q85. Which distinction between hire purchase and
leasing is generally valid?

foerar @i 3R Ug & off A=A ohl=-97 ik T8l 8?

A. Every lease automatically transfers ownership

B. Hire purchase transfers title before any payment in
every case

C. Every lease requires the lessor to maintain the asset

D. Hire purchase may transfer title after contractual
conditions are fulfilled; leasing normally grants use
while title remains with the lessor

Correct answer: D. Hire purchase may transfer title
after contractual conditions are fulfilled; leasing
normally grants use while title remains with the
lessor

Explanation

1. Hire purchase allows the hirer to possess and use an
asset while paying instalments. Ownership generally
passes when the required conditions are fulfilled and
the purchase option is exercised.

2. A lease grants the lessee a right to use an asset for a
contractual period. Legal ownership usually remains
with the lessor unless a separate contractual transfer
occurs.

3. Maintenance cannot be assigned to the lessor in
every lease. Operating leases and finance leases may
allocate servicing, insurance and operating costs
differently.

4. Read the agreement instead of treating payment of
the final instalment as a universal rule for all
contracts. Possession, use, risk allocation and legal
title are distinct concepts.
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Q86. What is the main financing purpose of an
Infrastructure Debt Fund?

ST KU1 e hT Y faTuioor 3837 T 872

A. Selling crop seeds directly
B. Printing currency notes
C. Daily consumer cash withdrawals

D. Long-term funding or refinancing of eligible
infrastructure debt

Correct answer: D. Long-term funding or refinancing
of eligible infrastructure debt

Explanation

1. An Infrastructure Debt Fund channels investment
towards eligible infrastructure debt and can support
longer-term financing or refinancing of projects
under its structure's rules.

2. Infrastructure projects often require repayment
horizons longer than ordinary working-capital loans.
Financing must be assessed against expected project
revenues and debt-service capacity.

3. Refinancing can help release existing lenders' funds
and bring investors whose horizons suit
infrastructure assets. It does not erase construction,
operating or counterparty risks.

4. An IDF may use an NBFC or mutual-fund structure.
The structure determines the regulatory conditions,
while the broad economic purpose remains
infrastructure debt financing.

Q87. How many regional local boards are provided for
in RBI's institutional structure?

RBI bl G a1 H foha+ it wita aisf o1 uraen g2

A. Six
B. Four
C. Eight
D. Two

Correct answer: B. Four

Explanation

1. RBI has four local boards representing the western,
eastern, northern and southern areas. Their locations
are Mumbai, Kolkata, New Delhi and Chennai
respectively.

2. These boards advise the central board on local
matters and perform duties delegated to them. They
are not four independent central banks with separate
national monetary policies.

3. The central board is responsible for the overall
governance framework under the RBI Act. The
Monetary Policy Committee has a separate statutory
policy role.

4. Do not confuse local boards with RBI regional offices
or the number of Deputy Governors. Organisational
questions often place these different counts among
the distractors.
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Q88. What minimum initial paid-up voting equity
capital was specified for a new universal bank in RBI's
2016 on-tap licensing guidelines?

RBI % 2016 & 3if7-20 engdfeim Renfided & 7y g 3o
&Y AT TR gehdT aifer sfaadt gt frat RefRa o2

A. Rs.500 crore
B. Rs.200 crore
C. Rs.100 crore
D. Rs.5,000 crore

Correct answer: A. Rs.500 crore

Explanation

1. The 2016 on-tap guidelines specified Rs.500 crore as
the minimum initial paid-up voting equity capital for
a universal bank. The historical guideline is expressly
named here.

2. A licensing capital requirement is a threshold for
establishing a bank. It differs from ongoing capital-
adequacy requirements expressed relative to risk-
weighted assets.

3. Different bank categories have different entry
conditions. A figure for a payments bank or a small
finance bank cannot be used automatically for a
universal bank.

4. A committee recommendation to increase a
threshold and the operative licensing guideline are
not identical. For a current licensing decision, consult
the latest applicable RBI requirements separately.

Q89. In which year was FIMMDA incorporated?
FIMMDA a1 fRe1fare 11 feer aef g am?

A. 1997
B. 1998
C. 1995
D. 2000

Correct answer: B. 1998

Explanation

1. FIMMDA was incorporated on 4 May 1998. Its full
name is the Fixed Income Money Market and
Derivatives Association of India.

2. It is a voluntary market body representing
participants such as banks, financial institutions,
primary dealers and insurance companies in relevant
financial markets.

3. Its work includes market conventions,
documentation and standards within its role. It is not
India's central bank or the statutory regulator for
every derivative transaction.

4. FIMMDA focuses on the fixed-income, money and
derivatives markets. Its incorporation year should be
distinguished from the establishment dates of other
financial-market associations.
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Q90. What age group was eligible to enrol in PMSBY
in the 2023 scheme framework?

2023 & gt gt § PMSBY # Aieh & A u oy awg
T AT?

A. 18-50 years
B. 18-55 years
C. 18-70 years
D. 21-60 years

Correct answer: C. 18-70 years

Explanation

1. PMSBY is available to eligible bank-account holders
aged 18 to 70 years, subject to the scheme
conditions and enrolment consent.

2. It provides accident-insurance protection. PMJJBY is a
separate life-insurance scheme with a different entry-
age range.

3. The age condition, benefit amount and annual
premium are different scheme features. They should
be checked separately when comparing social-
insurance schemes.

Q91. Which statement about financial institutions is
incorrect?

fa<ha d=mart & IR § pi=-91 Y= Tad 87

A.IFC is a subsidiary of RBI
B. IFC belongs to the World Bank Group

C. A mortgage guarantee can support an eligible
housing loan

D. An NBFC cannot accept demand deposits

Correct answer: A. IFC is a subsidiary of RBI

Explanation

1. The International Finance Corporation is a member
of the World Bank Group and focuses on private-
sector development. It is not a subsidiary of India's
central bank.

2. RBI is India's monetary authority and supervises
regulated financial institutions within its mandate. An
international development institution has a different
ownership and governance structure.

3. NBFCs cannot accept demand deposits. Only
specifically authorised deposit-taking NBFCs may
accept permitted public deposits subject to
regulations; all NBFCs do not enjoy that permission.

4. A mortgage guarantee covers specified lender losses
under an eligible mortgage arrangement. It does not
itself transfer ownership of the property or remove
the borrower's repayment duty.
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Q92. Which authority regulated housing finance
companies in the October 2023 context?

JrageR 2023 & HeH H ey A ufAdt o1 e e aRan
oqr?

A. The stock exchange alone
B. RBI

C. SEBI

D. A municipal housing board

Correct answer: B. RBI

Explanation

1. Regulatory responsibility for housing finance
companies transferred to RBI in 2019. RBI was
therefore the regulator in the October 2023 context.

2. NHB continues to have an important role in housing
finance, but older statements describing it as the
regulator must be read in their historical setting.

3. An HFC is a specialised financial institution subject to
applicable registration, capital, asset-composition
and conduct requirements. It is not automatically a
deposit-taking commercial bank.

4. Questions on institutional regulators are date-
sensitive. Distinguish development or refinancing
functions from regulatory authority rather than
choosing an institution solely because its name
contains housing.
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Q93. Under the 2022 RBI microfinance framework
applicable in October 2023, what annual household-
income ceiling defined the eligible low-income
household?

3TageR 2023 H AN RBI & 2022 ATShItISA id | U1 A 3
aret URaR & arftfes eRe] 3 T fohat off?

A. Rs.1 lakh in all areas

B. No household-income criterion

C. Rs.1.25 lakh rural and Rs.2 lakh urban
D. Rs.3 lakh in both rural and urban areas

Correct answer: D. Rs.3 lakh in both rural and urban
areas

Explanation

1. The 2022 framework defines a microfinance loan as a
collateral-free loan to a household with annual
household income up to Rs.3 lakh. The definition
applies to both rural and urban households.

2. The earlier separate rural and urban ceilings should
not be used for an October 2023 question. Those
figures belong to the previous framework.

3. Income and indebtedness are assessed at the
household level. Under the framework, monthly loan
repayment obligations are limited relative to monthly
household income.

4. For a household earning Rs.24,000 monthly, annual
income is Rs.2.88 lakh, which satisfies the tested
income condition. Other requirements, including the
collateral-free nature of the loan, must still be
checked.
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Q94. Which expression correctly converts national
income into personal income in a simplified
macroeconomic framework?

W gafe anfdar afd & AET oM § fdaTTa 1 U e i
Tl g hiA-91 872

A. NI - corporate taxes - retained profits - social-security
contributions + transfer payments

B. NI + all indirect taxes only
C. NI - personal income tax only
D. GDP + depreciation

Correct answer: A. NI - corporate taxes - retained
profits - social-security contributions + transfer
payments

Explanation

1. Personal income measures income actually received
by households before personal direct taxes. National
income includes some earned income that is not
distributed to households.

2. Subtract corporate income taxes, undistributed
corporate profits and social-security contributions in
the simplified textbook conversion. Add transfer
payments received by households.

3. Transfers such as pensions or eligible benefits are
received without a corresponding current production
contribution by the recipient. They affect personal
receipts without being current factor income.

4. Personal disposable income is obtained by deducting
personal direct taxes from personal income.
Confusing these two stages gives an incorrect
formula and can double-count tax deductions.
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Q95. Which organisation operates IMPS in India?
YR H IMPS &I HATA ehi=I-HT HLIT it g2

A. IRDAI

B. NPCI

C. SEBI

D. FIMMDA

Correct answer: B. NPCI

Explanation

1. The National Payments Corporation of India operates
the Immediate Payment Service. IMPS supports
instant interbank electronic fund transfers on a 24-
hour basis through supported channels.

2. Participating banks provide customer access and
maintain the customer's account. The system
operator and the customer's bank therefore perform
distinct roles.

3. RBI oversees payment systems within its statutory
mandate, but oversight is different from operating
IMPS. Do not select the regulator merely because the
service concerns banking.

4, Instant transfer capability does not eliminate the
need to verify beneficiary details or comply with
applicable limits and security checks. A wrong
beneficiary can still create recovery difficulties.

Q96. What is the name of RBI's core banking solution
used for banking services to its account holders?

RBI & @TATeRehI el sfehTT VAT & alet iR sifehtt FHTT el A7
T 8?

A. UPI

B. e-Kuber
C. BHIM
D. e-RUPI

Correct answer: B. e-Kuber

Explanation

1. e-Kuber is RBI's core banking solution. It supports
banking operations and services for eligible
institutions and government account holders
maintaining accounts with RBL.

2. It should not be described simply as a universal
central database of every retail financial transaction.
Its purpose is RBI's banking and account-processing
infrastructure.

3. UPI is a retail instant-payment framework operated
by NPCI, and BHIM is an application using that
framework. e-RUPI is a digital voucher arrangement.

4. In platform questions, identify the operator and the
use case together. A central-bank core banking
system, a payment application and a voucher
mechanism perform different functions.
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Q97. An economy collects insurance premiums of Rs.2
trillion and has 100 million residents. What is
insurance density expressed in rupees per person?

fopeft arefegawen & i thiftey 2 fefermm S ofR S=—iwar 100
fafem g1 ufa safea sua & Siar a7 fohamm 82

A. Rs.25,000
B. Rs.20,000
C. Rs.15,000
D. Rs.10,000

Correct answer: B. Rs.20,000

Explanation

1. Insurance density is premium collected divided by
population. It expresses average premium per
person, whereas insurance penetration expresses
premium as a share of GDP.

2. Rs.2 trillion equals Rs.2,000,000,000,000, and 100
million equals 100,000,000 people. Dividing gives Rs.
20,000 per person.

3. GDP and GVA are unnecessary for this calculation.
Their presence in a question should not distract from
selecting the denominator required by the definition.

4. Published international comparisons often express
density in US dollars. This question explicitly asks for
rupees, sO nNO currency conversion is required;
density does not mean every resident actually
bought insurance.
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Q98. Which description captures the emphasis of the
EASE 4.0 public-sector bank reform agenda?
rdsien & denl & EASE 4.0 YR Tois &l & SR hiA-aT
guiq gdrar g?

A. Digital, technology-enabled and contactless banking
B. Only private-sector bank ownership changes

C. Replacing all customer service with paper vouchers
D. A complete ban on digital transactions

Correct answer: A. Digital, technology-enabled and
contactless banking

Explanation

1. EASE refers to Enhanced Access and Service
Excellence. EASE 4.0 emphasised technology-enabled
banking and better customer access in the post-
pandemic environment.

2. Digital and contactless channels can improve
convenience and support faster service. Their
usefulness depends on reliability, security and
effective assistance when customers face problems.

3. The reform agenda concerned public-sector banks,
so describing it as a programme designed only for
private banks would misidentify its institutional
focus.

4. Technology adoption is a means of improving
banking outcomes. It must be accompanied by
sound credit processes, customer protection and
operational controls rather than measured solely by
the number of applications launched.
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Q99. Which statement about annual percentage rate
(APR) is incorrect?

qTftfep Ufaerd aX (APR) & SR H hI9-TT he 7Teld 87

A. It is necessarily equal to RBI's policy repo rate
B. It expresses an annualised borrowing cost
C. It helps compare credit offers on a consistent basis

D. It can incorporate interest and applicable charges
under its calculation rules

Correct answer: A. It is necessarily equal to RBI's
policy repo rate

Explanation

1. APR expresses the annualised cost of credit using the
applicable calculation method. It can capture charges
beyond the quoted nominal interest rate, allowing a
more informative comparison.

2. Two loans with the same stated interest rate may
have different APRs if their fees or repayment timing
differ. Examine what costs the quoted APR includes.

3. The repo rate is a central-bank policy rate. An
individual loan's APR reflects its own interest, charges
and cash-flow structure and need not equal the repo
rate.

4. APR should not be confused with a REIT's distribution
yield or total investor return. Borrowing cost and
investment performance are different measurements
even when both are annual percentages.
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Q100. In the October 2023 framework, what was the
overall PSL target for small finance banks as a share
of ANBC or CEOBE, whichever was higher?

JageR 2023 & efd | Bi¢ fag dapl &1 Pt PSL &g ANBC AT
CEOBE, STt 31feies g, a1 foha=m ufdsra ar?

A. 40%
B. 75%
C.60%
D. 50%

Correct answer: B. 75%

Explanation

1. The overall priority-sector lending target for small
finance banks in the stated historical framework was
75% of the relevant base.

2. The base used ANBC or the credit-equivalent amount
of off-balance-sheet exposure, whichever was higher.
Applying the percentage only to ordinary loans can
give an incorrect result.

3. For a relevant base of Rs.1,000 crore, the tested
overall target is Rs.750 crore. Sub-targets and
eligibility rules determine which exposures qualify
within the total.

4. Regulatory targets can change over time. This is an
October 2023 question, so its answer should not be
presented as an undated instruction for a current-
year banking decision.
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