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Q1. Which among the following is an example of
activity of Quinary Sector?

I TR & F0fF @ aret anta-dt fafafe dewes &= @1 3argeor
8?

A. Corporate decision making

B. Knowledge Center

C. Health sector

D. Green Energy

Correct answer: A. Corporate decision making

Explanation

1. The quinary sector covers the highest level of
decision-making in business, government and other
institutions. Corporate policy decisions are a suitable
example.

2. Knowledge processing and research are generally
associated with the quaternary sector. Routine
services belong to the tertiary sector.

3. The distinction concerns the nature of the activity,
rather than the physical location of the organisation.

Q2. In a broader sense, Quaternary sector is a sub-
sector of __

aTqeh iffenur # e & fehd qed &l 1 Su&r §?

A. Primary sector

B. Secondary sector
C. Tertiary sector

D. None of the above

Correct answer: C. Tertiary sector

Explanation

1. The quaternary sector is an extension of the tertiary
or services sector. It emphasises knowledge,
information, research and specialised intellectual
services.

2. Primary activities obtain resources from nature.
Secondary activities transform materials into
manufactured products.

3. Research, data analysis and information services
illustrate why knowledge-intensive activities are
grouped separately within services.
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Q3. Which action finances a fiscal deficit through
borrowing?

HI-TT HI IYR Aeh? TSR BT T FATITYUT hedT &2

A. Issuing government securities

B. Increasing a depreciation charge

C. Paying dividends to shareholders

D. Reclassifying an expense without raising funds

Correct answer: A. Issuing government securities

Explanation

1. Issuing government securities raises borrowed funds
from investors. The proceeds can finance the gap
between expenditure and non-borrowing receipts.

2. Tax collections are revenue receipts, whereas
borrowing creates a liability. They are different
sources of budget funding.

3. Changing an accounting classification does not itself
bring in cash. Borrowed funds provide financing but
also generate future repayment obligations.

Q4. Which among the following initiatives has been
launched by SIDBI to improve accessibility of credit
and handholding services to MSMEs?

ged, oY 3R HegH Il ol k0T aUT ARfeei Ui e # gradr
& feiq SIDBI &1 hH-91 HE ST TT?

A. Udyami Mitra Portal

B. MSME Sambandh

C. Scheme of Fund for Regeneration of Traditional
Industries (SFURTI)

D. A Scheme for Promotion of Innovation, Rural
Industries & Entrepreneurship (ASPIRE)

Correct answer: A. Udyami Mitra Portal

Explanation

1. Udyami Mitra connects enterprise applicants with
lenders and support services. Its purpose includes
improving access to credit and handholding
assistance.

2. Credit assistance is different from a guarantee of
automatic loan approval. Lenders still assess the
applicant and the proposed activity.

3. MSME Sambandh concerns procurement, while
SFURTI and ASPIRE have different enterprise-
development objectives.
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Q5. The Bharatmala Pariyojana of the Government of
India has been launched to develop

YRAHTAT URITSTHT Jd: fohd SMYURYA TXa-T o Ak & Faifdd
8?

A. Roads

B. Rivers

C. Railways

D. Ropeways

Correct answer: A. Roads

Explanation

1. Bharatmala is a road and highway development
programme. It emphasises corridors, connectivity
and efficient movement of goods and people.

2. Better road links can reduce logistics costs and
improve access to markets. They support trade and
regional economic activity.

3. Road development should be distinguished from
programmes specifically directed at ports, aviation or
optical-fibre networks.

Q6. Which statements about

infrastructure are correct?

1. The National Optical Fibre Network originally

targeted only metropolitan areas.

2. Production-linked incentives were introduced for

electronics manufacturing.

3. Tarang Sanchar is a telecommunications initiative.

4. Foreign-investment rules in telecommunications

were liberalised.

TR MR G & G F PH-T HIT Tal 8?2

1. AT SHIfCehel BIFER Acech Held: heel HEIFRI o folQ 2Tl

2. gaagi-er fafamfor & fag PLI @S g% <l 18|

3. T HUR Yeh THAR Ugel g

4, EIR & | faqsft Faer & Fem 3er faeg )

A.1,2and 3 only
B.2,3and 4 only
C.1and 2 only
D.1,2and 4

communication

Correct answer: B. 2, 3 and 4 only

Explanation

1. The optical-fibre initiative sought broadband
connectivity to gram panchayats, rather than only
metropolitan areas. Statement 1 is therefore
incorrect.

2. Production-linked incentives support electronics
manufacturing, and Tarang Sanchar provides
information connected with mobile towers and
electromagnetic-field compliance.

3. Telecom investment policy was liberalised. These
measures address different parts of the
communications ecosystem, making statements 2, 3
and 4 the relevant combination.
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Q7. Which National Master Plan coordinates
multimodal connectivity and infrastructure planning?

fafera aRags are=t quT saRYd TR uRatSHTe & THaY 8
TERT AR W hi=-91 872

A. PM Gati Shakti

B. Bharat Mala

C. Sagar Mala

D. PM Gati Saathi

Correct answer: A. PM Gati Shakti

Explanation

1. PM Gati Shakti is the National Master Plan for
multimodal connectivity. It was launched in October
2021 and remained relevant to the 2023 exam cycle.

2. It brings infrastructure planning across departments
onto an integrated platform. Roads, railways, ports
and other networks can be planned together.

3. Its purpose is coordination and more efficient
logistics; it is not simply a standalone road-building
scheme.

Q8. Which elements can be part of fair globalisation?
1. Economic development

2. Liberalisation

3. Social development

4. Environmental conservation

5. Making privatisation a mandatory objective

6. Inclusion

garasft iR <R deftenRor § -8 I gfmferd 8 9hd 87
1. anfefes faepra

2. GRG0

3. g A

4. gTeROT TRET0T

5. fstier]or @t srfHard @eg s

6. gL

A.1,2,3and 4 only
B.1,2,5and 6 only
C.1,2,3,4and 6 only
D. All of the above

Correct answer: C. 1, 2, 3, 4 and 6 only

Explanation

1. Fair globalisation combines economic opportunities
with social inclusion and environmental
responsibility. Growth alone does not ensure that
benefits are widely shared.

2. Liberalisation can support international integration,
but making privatisation an unavoidable objective is
not necessary for fair outcomes.

3. The appropriate combination includes economic
development, liberalisation, social development,
environmental conservation and inclusion, while
excluding the absolute claim in statement 5.
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Q9. Which measures protect domestic producers
against import competition?

1. Export duty on basmati rice

2. Tax barriers on imports

3. Non-tax barriers on imports

4. Import quotas

SmaTd ufaeef & Bxe] SdTGeh! i &I & U HhiH-9 8?2
1. STt Trad & fAatd R e

2. AT TR Y 1Y

3. 3T WR TR-3R FTUTY

4. 3TITd Hiel

A.1,2and 3 only
B.2,3and 4 only
C.1only
D. 3 only

Correct answer: B. 2, 3 and 4 only

Explanation

1. Import duties, non-tariff restrictions and import
quotas can restrict foreign competition in the
domestic market. Statements 2, 3 and 4 describe
such measures.

2. An export duty is imposed on goods leaving the
country. It is not the same instrument as an import
restriction.

3. The wording matters: this question concerns
protection against imports, rather than every
possible restriction on international trade.
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Q10. Which factors formed part of Jagdish Bhagwati's
critique of India's pre-reform economic framework?
1. Expansion of international trade

2. Strong bureaucratic controls on production and
investment

3. Inward-looking trade and foreign-investment
policies

4. Inefficient functioning of public enterprises

SHIGIT et & fa=dwor & sRd 6t gd snffer areanstt & oia-8
PR dafdd &2

1. SARTER AR 7 gfg

2. 3dTe 3R A3 IR R Arepeeng! fAdsror

3. i@ AR 3Rk fadeft Faer Hifawi

4. TIeSI-eh IeTHl <hT 3781 TTe-

A.1,2and 3 only
B.2,3and 4 only
C.1,3and 4 only
D.1,2,3and 4

Correct answer: B. 2, 3 and 4 only

Explanation

1. Extensive controls, inward-looking policies and
inefficient public enterprises can reduce competition

and efficient resource allocation. Statements 2, 3 and
4 capture that critique.

2. International trade expansion is not itself one of
these restrictive policy failures. Trade can improve
specialisation and market access.

3. The question refers to a historical analysis of the pre-
reform policy framework, rather than claiming that
every public enterprise is inherently inefficient.

Q11. In which year did India begin its major
liberalisation, privatisation and globalisation
reforms?

WRA # SATTH IGRIHUT, FASienzor 3R defierzor Gurt &t Yward
fore ad gg?

A. 1991

B. 1981

C. 2001

D. 2011

Correct answer: A. 1991

Explanation

1. The major economic reform programme began in
1991. LPG stands for liberalisation, privatisation and
globalisation.

2. Industrial delicensing, trade-policy changes and
reforms in financial markets were important parts of
the programme.

3. Some textbooks divide later years into sub-periods.
Those labels should not be confused with the starting
year of the 1991 reforms.
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Q12. Which among the following were not one of the
reforms taken up by the Indian Government after
1991?

A= @ pl9-91 U 1991 & d1g & el Ut o fgwam =gl
q1?

A. Strengthening Supervisory System
B. Banking sector reforms

C. Financial sector reforms

D. None of the above

Correct answer: D. None of the above

Explanation

1. Banking reforms, stronger supervision and wider
financial-sector reforms all formed part of the
post-1991 reform process. None of the first three
choices is excluded.

2. Liberalisation does not mean that prudential
regulation disappears. Improved supervision can
accompany greater market participation.

3. The reforms addressed both financial institutions and
the markets through which savings and investment
are channelled.

Q13. Which among the following is correct with
respect to Economic Development? (Select the most
appropriate answer from the options given)

anifefer farerr & =g aref a1 gt guie a-TT 82

A. Increase in National Income
B. It refers to reduction in poverty & unemployment.
C. Itis single dimensional in nature

D. GDP, GNI & PCI are the indicators of Economic
Development

Correct answer: B. It refers to reduction in poverty &
unemployment.

Explanation

1. Economic development includes improvements in
living standards, reduced poverty and
unemployment, and structural changes. It is broader
than an increase in output alone.

2. Economic growth usually concerns an increase in real
output or income. Development asks how that
increase affects people's opportunities and welfare.

3. Education, health, productive employment and
access to essential services help assess development
beyond GDP growth.
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Q14. Which among the following is the type of FDI
which is a sort of investment in which, a parent
corporation establishes a subsidiary in the
destination country and builds operations from
scratch?

9 hig facsft St 9T 37 A fAegper 92 IJare sapTs @i et
&, ! 5% fhY YR &I FDI hed &2

A. Brownfield FDI

B. Greenfield FDI

C. Whitefield FDI

D. Joint Venture

Correct answer: B. Greenfield FDI

Explanation

1. Greenfield FDI creates a new operation, such as a
factory or subsidiary built from the beginning. It adds
a new productive facility.

2. Brownfield investment usually involves acquiring or
expanding an existing facility. The starting point
differs from a greenfield project.

3. The distinction concerns the form of investment, not
simply whether the investor is foreign.
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Q15. Match the indicators with their interpretations.
A. Savings / Gross Fixed Capital Formation
B. Gross Fixed Capital Formation / GDP

C. GDP growth rate

D. Operating surplus / GVA

i. Economic growth

ii. Operating-surplus share in value added
iii. Savings support to fixed investment

iv. Fixed-investment share in GDP

Tohaen! 3R Ik 37 T Tal e HifSrg

A. F9d | Sehdt @R daht fAafor

B. chdt fRIR gt fAafor / GDP

C.GDPafg &

D. ufe=me sifdiy / GVA

i, anfefep gfy

ii. geaad & uRarem sfasiy i Rfwert

iii. feR fAaer & fag arerd e ahreE

iv. GDP # f@R 321 &t fg=iert

A. A-i, B-ii, C-iii, D-iv

B. A-iii, B-iv, C-i, D-ii

C. A-iv, B-ii, C-iii, D-i

D. A-ii, B-i, C-iii, D-iv

Correct answer: B. A-iii, B-iv, C-i, D-ii

Explanation

1. Savings divided by gross fixed capital formation
indicates the extent to which investment is supported

by savings. It is different from the investment share
of GDP.

2. Gross fixed capital formation divided by GDP
measures investment in fixed capital relative to
output. GDP growth measures the change in
economic output.

3. Operating surplus divided by GVA reflects the
operating-surplus share of value added. Keeping
numerator and denominator visible helps prevent
incorrect matching.
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Q16. Which among the following is/are the
function(s) of Multilateral Investment Guarantee
Agency (MIGA)?

1. Encouraging foreign direct investment into
developing countries

2. Protecting investors against non-commercial and
political risk

3. Advising governments on how to attract

investment
4. Sanctioning long-term infrastructure loans
MIGA & &IH-8 & Tgl 872
1. foremrasier g & fadeft ucaer FAder miemfed ser
2. ISR S & gRam o
3. fAder srerfta e oR Telrg &1
4. G SYefenTell SR TR 0T HSR el
A.1,2and 3 only
B.2,3and 4 only
C.1,3and 4 only
D. 1, 2,3.and4

Correct answer: A. 1, 2 and 3 only

Explanation

1. MIGA is a World Bank Group institution that
promotes investment through political-risk insurance
and related support. Statements 1, 2 and 3 describe
its role.

2. Its guarantees help address specified non-
commercial risks, such as certain government actions
affecting an investment.

3. Ordinary infrastructure lending is not MIGA's defining
function. Loans and investment guarantees are
different forms of development support.
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Q17. Which among the following organisation of
World Bank provides soft loans to poorest of the poor
countries?

fa% sep Tg I -4t GRa1 WRiT Qe et Rargdt e for uem
At g2

A. International Bank for Reconstruction and
Development (IBRD)

B. International Development Association (IDA)
C. International Finance Corporation (IFC)
D. Multilateral Investment Guarantee Agency (MIGA)

Correct answer: B. International Development
Association (IDA)

Explanation
1. IDA provides concessional credits and grants to

eligible poorer countries. It is commonly described as
the World Bank's concessional financing arm.

2. IBRD mainly lends to middle-income and
creditworthy lower-income countries. Its financing
terms differ from IDA support.

3. A soft loan generally has more favourable terms,
such as a low interest rate, long maturity or grace
period, than comparable commercial borrowing.

Q18. Which among the following is not one of the
functions of the World Trade Organisation (WTO)?

= 7 @ F-a1 WTO &1 933 & T8 8?2

A. Providing guarantees for international loans
B. Handling trade disputes
C. Monitoring national trade policies

D. Technical assistance and training for developing
countries

Correct answer: A. Providing guarantees for
international loans

Explanation

1. WTO administers trade agreements, supports trade
negotiations and provides a framework for resolving
trade disputes. It is not an international loan-
guarantee agency.

2. TRIPS, TRIMS and the sanitary and phytosanitary
agreement concern different areas of trade rules.
They should not be confused with lending facilities.

3. The historical Multi-Fibre Arrangement was replaced
by the Agreement on Textiles and Clothing and its
transitional system ended in 2005.
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Q19. Quantity demanded tends to fall as price rises
for two reasons. Which among the following are the
two reasons for the same?

foreft M= a¥g i hiFd Fga TR AT geA & & UE YN HiF-8
8?

A. Substitution effect and Income effect

B. Production effect and Income effect

C. Substitution effect and Production effect

D. Substitution effect and Supply effect

Correct answer: A. Substitution effect and Income
effect

Explanation

1. The substitution effect encourages consumers to
switch towards relatively cheaper alternatives. The
income effect reflects the change in real purchasing
power.

2. For a normal good, both effects generally reduce
demand when its price rises. The explanation
assumes other relevant factors remain unchanged.

3. A price change causes movement along a demand
curve. A change in income or preferences can shift
the whole curve.

Q20. When prices of a commodity are raised, buyers
tend to buy less due to concept of.

T ITd A ¥4 R a¥g Hl HIAd de+ T @IGr ST areft JAT0
g I T T hgdldl 872

A. Marginal Utility
B. Law of Demand

C. Law of Supply
D. Inflation

Correct answer: B. Law of Demand

Explanation

1. The law of demand describes the usual inverse
relationship between price and quantity demanded.
It applies with other determinants held constant.

2. A higher price generally reduces the quantity buyers
are willing and able to purchase. A lower price usually
has the opposite effect.

3. This relationship is represented by a downward-
sloping demand curve, subject to recognised
exceptions and the assumptions used.
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Q21. Which statement about inflation is incorrect?

Harehifd & IR H IH-H1 S Teld 8?2

A. Cost-push inflation is caused by a fall in production
costs

B. Demand-pull inflation can result from aggregate
demand rising faster than supply

C. Anincrease in purchasing power can raise demand
pressure on prices

D. WPI tracks prices of a basket of goods at the
wholesale level

Correct answer: A. Cost-push inflation is caused by a
fall in production costs
Explanation

1. Cost-push inflation arises when production costs rise,
rather than fall. Higher input costs can be passed on
to purchasers.

2. Demand-pull inflation reflects aggregate demand
exceeding the economy's capacity to supply goods
and services at existing prices.

3. WPI concerns wholesale goods prices. Different price
indices cover different baskets and stages of
transactions.

Q22. Which among the following is the correct
formula to calculate Velocity of money?

HaT Y 31TF-aT R T T G T 872
A. Real GDP/Nominal GDP
B. Nominal GDP/Broad money

C. Real GDP/Broad money
D. Narrow money/Broad money

Correct answer: B. Nominal GDP/Broad money

Explanation

1. Income velocity is nominal GDP divided by the
selected measure of money stock. Both must relate
to a consistent period and definition.

2. Itindicates how intensively the money stock supports
expenditure on final goods and services. A higher
ratio means more nominal output per unit of money.

3. The identity MV = PY links money stock, velocity, price
level and real output. It is an accounting relationship,
not a guarantee that velocity is constant.
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Q23. Which of the following is not a characteristic of
Business Cycle?

= @ ol-Tt R s h g Agyar g 82

A. Non-pervasive in effect
B. Synchronic

C. Recurring

D. Wave-like movement

Correct answer: A. Non-pervasive in effect

Explanation
1. Business cycles recur as broad fluctuations in

economic activity and often affect many sectors. They
are not normally confined to one isolated industry.

2. Their movements are often described as wave-like,
with expansion followed by contraction. The exact
length and intensity are not fixed.

3. The claim that effects are non-pervasive conflicts with
the economy-wide nature of a business cycle.

Q24. In which among the following phase(s) of a
Business Cycle, once economy reaches the peak, a
downward tendency in demand is observed. Also,
inflation remains low or shows further signs of
falling?

frER & are AT SR anfefer nfafafd # fRtae arer sarar sk @t
TRUT hIH-HT §?

A. Stagnant phase
B. Recession

C. Depression
D. Boom

Correct answer: B. Recession

Explanation

1. Recession is the contractionary phase following a
peak. Output, spending and employment
opportunities tend to weaken.

2. Inflation may ease as demand declines, but that
outcome is not automatic in every episode. Supply
shocks can produce different price behaviour.

3. The peak is a turning point, while recession describes
the subsequent period of declining activity.
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Q25. Which business-cycle phase is characterised by a
deep and prolonged contraction?

1. Extremely weak aggregate demand

2. Comparatively low inflation or deflationary
pressure

3. Arapid reduction in employment opportunities
IF-TT ATIR Teh TUT TTeR 3R i« Tpa ot gATar &2

1. I HHASIR THAY AT

2. Y& & GaTehifd AT LI & qara

3. ISR HEERT H st fRrere

A. Recession phase

B. Depression phase

C. Stagnation phase
D. Recovery phase

Correct answer: B. Depression phase

Explanation

1. Depression describes a particularly deep and
prolonged economic downturn. Very weak demand
and extensive unemployment are typical features.

2. It is more severe than an ordinary, relatively short
recession. The terminology should not be applied to
every small fall in output.

3. Recovery begins when activity starts rising from
depressed levels; it is different from the low point
itself.

Q26. The provisions related to the Statutory Liquidity
Ratio (SLR) to be maintained by banks has been
mentioned in which among the following Act? (Select
the most appropriate answer from the options given
below)

Fenl & JeTeh dReTaT SIUTd T A AT urae foed srfafaam
F2

A. Reserves and Ratios Act

B. Banking Regulation Act

C. RBI Act

D. Negotiable Instruments Act

Correct answer: B. Banking Regulation Act

Explanation
1. SLR is provided for under Section 24 of the Banking

Regulation Act, 1949. It requires prescribed liquid
assets against specified liabilities.

2. Eligible assets include cash, gold and approved
securities, subject to the applicable rules. The
operational percentage is prescribed by RBI.

3. CRR for scheduled banks is associated with Section
42 of the RBI Act, 1934. The two reserve
requirements have different legal provisions.
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Q27. What is the statutory upper limit for SLR under
Section 24 of the Banking Regulation Act?

dfeh faffgma sifafem & ofavid SLR RuifRa &wa & darffe
31fderdw T foha= &2

A. 10 per cent
B. 40 per cent
C. 60 per cent
D. 80 per cent

Correct answer: B. 40 per cent

Explanation

1. The statutory ceiling is 40% of the relevant demand
and time liabilities. This ceiling is different from the
actual SLR percentage prescribed for a particular
date.

2. A ceiling indicates the maximum permitted by the
legal provision. It does not mean banks maintained
40% SLR in October 2023.

3. Questions on reserve requirements must distinguish
statutory limits, operational rates and eligible assets.

Q28. Banks are not required to publish the internal
benchmark/ MCLR for which of the following
maturities?

RBI &I @1fard MCLR 3rafe gt # 371 7 & -t srafe snfaa
el 82

A. One month

B. Two months

C. Three months

D. Six months

Correct answer: B. Two months

Explanation

1. The minimum published MCLR tenors include
overnight, one month, three months, six months and
one year. Two months is not one of the compulsory
standard tenors.

2. MCLR is an internal lending benchmark based on
prescribed components of banks' funding and
operating costs.

3. A bank may publish additional tenors. Absence from
the compulsory list does not mean publication of an
additional tenor is prohibited.
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Q29. Which of the following is not one of the
benchmarks suggested by RBI for considering
External Benchmark Lending Rates w.e.f. 1st October
2019?

TR 2019 ¥ AT ITE KT STHIGh ATRIT H Hi--9T & [dehed
fAfde Ares =16t a1?

A. LAF Reverse repo rate

B. GOI 3-months Treasury Bill Yield published by FBIL
C. RBI policy Repo Rate

D. GOI 6-months Treasury Bill Yield published by FBIL

Correct answer: A. LAF Reverse repo rate

Explanation

1. The RBI policy repo rate and specified FBIL-published
government Treasury-bill yields are among the
permitted benchmarks. The LAF reverse repo rate is
not one of the listed standard options.

2. External benchmarking links lending rates to an
independently observable reference. It differs from a
bank's internal cost-based MCLR.

3. A reference rate and the spread charged to a
borrower are separate parts of the final lending rate.

Q30. Which among the following is the purpose of
Reverse Repo Rate?

Rad Y9t gfaem o1 9@ dRerar 3839 1 87

A. Funding banks when required

B. Bill Discounting Rate

C. Absorb excess liquidity present with the banks
D. All of the above

Correct answer: C. Absorb excess liquidity present
with the banks

Explanation

1. A reverse repo transaction absorbs liquidity when
banks place funds with RBI against securities under
the applicable arrangement.

2. It is distinct from repo, through which RBI provides
funds against eligible collateral. The direction of
funds is reversed.

3. By October 2023, SDF formed the standing floor of
the LAF corridor. That change should not be confused
with the basic liquidity-absorption purpose of reverse
repo.
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Q31. Which statement about the Standing Deposit
Facility (SDF) and reverse repo is correct?

SDF 37k SLR & Tae § ohi<I-T e Tal 87

A. SDF requires RBI to provide securities as collateral

B. Securities received under reverse repo are excluded
from SLR in every case

C. SDF requires no collateral, and eligible SDF balances
count towards SLR

D. SDF is a loan facility through which RBI lends to banks

Correct answer: C. SDF requires no collateral, and
eligible SDF balances count towards SLR

Explanation

1. SDF absorbs funds without providing securities as
collateral. It is a collateral-free standing deposit
facility.

2. Balances held with RBI under SDF are eligible for SLR

maintenance as cash, while they are not eligible for
CRR maintenance.

3. Collateral requirements and reserve eligibility are
separate issues. A transaction can be collateral-free
yet create an eligible SLR balance.

Q32. Which statement about GDP is incorrect?
GDP & IR # &9-TT 2 7Teld &7

A. Regional output can differ within a country

B. Aggregate GDP by itself shows how income is
distributed among individuals

C. GDP at market prices includes the effect of product
taxes less subsidies

D. Factor-cost measures relate output value to factor
incomes

Correct answer: B. Aggregate GDP by itself shows
how income is distributed among individuals

Explanation

1. GDP is an aggregate measure of production. It does
not, by itself, show how income or output is
distributed among people.

2. Two economies can have similar GDP while showing
very different inequality, living standards and access
to services.

3. Per-capita figures, distribution measures and social
indicators  supplement GDP when assessing
economic welfare.
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Q33. Which among the following is not one of the
components of calculation of GDP by Income
Approach?

TERT T Y -Ugfd H A & & Pi=-91 239 1g die 377g-veeh
T §?

A. Compensation of employees

B. Property income

C. Production taxes and depreciation on capital

D. Government consumption

Correct answer: D. Government consumption

Explanation

1. Government final consumption is an expenditure-
approach item. Compensation of employees and
operating surplus are income-side components.

2. The production, income and expenditure approaches
measure the same underlying economic activity from
different perspectives.

3. Care is needed when moving between net and gross
measures, or between factor-cost and market-price
conventions.

Q34. Which formula correctly converts GVA at factor
cost into GVA at basic prices?

e hIFd TR GVA UTT e ohl Hal dae T g2

A. GVA at factor cost + production taxes + production
subsidies

B. GVA at factor cost + production taxes - production
subsidies

C. GVA at factor cost - production taxes + production
subsidies

D. GVA at factor cost - production taxes - production
subsidies

Correct answer: B. GVA at factor cost + production
taxes - production subsidies

Explanation

1. GVA at basic prices equals GVA at factor cost plus
production taxes minus production subsidies. These
are taxes and subsidies on production.

2. Product taxes and product subsidies are used when
moving from GVA at basic prices to GDP at market
prices.

3. Confusing production taxes with product taxes
produces an incorrect formula even when the signs
appear similar.
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Q35. Which among the following is not one of the
components of Non-Tax Revenue of the Indian
Government?

TRPR FH R-a2 Tifedat & = & T sla-971 7 i 781 82

A. Interest Receipts

B. Dividend and Profits
C. Customs

D. External Grants

Correct answer: C. Customs

Explanation

1. Customs duties are tax revenue. Interest receipts,
dividends, profits and certain grants are classified
separately from tax receipts.

2. Non-tax revenue does not mean borrowing.
Borrowing is a debt-creating capital receipt rather
than a revenue receipt.

3. Classification depends on the nature of the receipt,
not merely on the department that collects it.

Q36. GST compensation cess is classified as which
type of government receipt?

GST &fayfd Sua fhe UehR & TRarRt mifed 872

A. Tax revenue

B. Non-tax revenue

C. Debt capital receipt
D. Recovery of loans

Correct answer: A. Tax revenue

Explanation

1. GST compensation cess is a tax levy. It should not be
described as non-tax revenue simply because its
proceeds have a specified purpose.

2. The cess was designed to fund compensation-related
obligations under the applicable GST framework. A
levy and the use of its proceeds are different
concepts.

3. Corporation tax, customs and Union excise duties are
other examples of central tax receipts.
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Q37. Which body primarily regulates real estate
rather than banking, securities or insurance?

= & @ -t T g srad gufty & fY g 82

A. RBI
B. SEBI
C. IRDAI
D. RERA

Correct answer: D. RERA

Explanation

1. RERA is concerned with regulation of the real-estate
sector. It is a regulator, so saying it is not any kind of
regulatory body is incorrect.

2. RBI, SEBI and IRDAI regulate major parts of the
financial system. Their mandates differ from the real-
estate authority's mandate.

3. The correct distinction is between sectors regulated,
rather than between regulation and no regulation.

Q38. Which feature most clearly distinguishes foreign
portfolio investment from direct investment?

sl aiémifart fAder &t uaer faceh Adsr & gad @ wu 9
HIF-TY AT 31T el &2

A. Investment in securities without the lasting
management influence associated with FDI

B. Automatic ownership of all government enterprises
C. Investment exclusively in physical factories
D. A guarantee of fixed returns from the government

Correct answer: A. Investment in securities without
the lasting management influence associated with
FDI

Explanation

1. Foreign portfolio investment usually provides
exposure to securities without the lasting
management influence associated with direct
investment.

2. FDI involves a lasting interest and influence in an
enterprise. Portfolio investment focuses more on
financial assets and investment returns.

3. Both can supply foreign capital, but their objectives,
ownership relationship and sensitivity to market
conditions can differ.
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Q39. Which among the following do not fall under the
provisions of the Banking Regulation Act, 1949?

forg goft & TRl I R dfd R sifefaw g
GEhI dehi chl ARG 1] el BidT?

A. Scheduled Commercial Banks
B. State Cooperative Banks
C. Private Banks

D. State Co-operative Agriculture and Rural Development
Banks (SCARDBSs)

Correct answer: D. State Co-operative Agriculture and
Rural Development Banks (SCARDBSs)

Explanation

1. State co-operative agriculture and rural development
banks are distinguished from co-operative banks to
which the banking provisions apply. Their activities
and legal treatment differ.

2. The name bank alone is insufficient to identify the
regulatory framework. The institution's statutory
category must be checked.

3. Scheduled commercial banks, private commercial
banks and covered state co-operative banks are not
the correct exclusions here.

Q40. Which designation is not a statutory member
category on RBI's Central Board?

=1 § @ 9-T1 U RBI & Shald e Hsd ol A UG -1gl 87

A. RBI Governor

B. RBI Deputy Governor

C. Executive Governor of RBI

D. Central Government nominee

Correct answer: C. Executive Governor of RBI

Explanation

1. RBI's central board includes the Governor, Deputy
Governors and other directors provided for in the RBI
Act. Executive Governor is not the designated board
position.

2. The number of Deputy Governors is subject to the
statutory maximum of four. Board membership and
executive departmental titles are different matters.

3. An Executive Director is a recognised senior position
within RBI, but it should not be confused with a
Deputy Governor or an invented Executive Governor
title.

Page 12




Q41. Arrange these development financial
institutions in order of establishment.

1. IDBI

2. EXIM Bank

3. IFCI

4. SIDBI

5 faopr A S=ITseit &) RITYAT & Shieiehd A aafeid $hifsial
1.IDBI

2. EXIM Bank

3. IFCI

4. SIDBI

A.1-2-3-4
B.3-1-2-4
C.3-4-1-2
D. 2-1-3-4

Correct answer: B. 3-1-2-4

Explanation

1. IFCI was established in 1948, IDBI in 1964, EXIM Bank
in 1982 and SIDBI in 1990. The correct order is IFCI,
IDBI, EXIM and SIDBI.

2. These institutions were created for different
development-finance functions. The order cannot be
inferred merely from their current names.

3. Timeline questions become easier when each
institution is linked to its establishment year and
principal mandate.

Q42. Which institution was established under the
Export-Import Bank of India Act, 1981?

HI=-&t Fea1 (Agfd-smara de sifafaaw, 1981 & siarid ®=fud gs
off?

A. EXIM Bank

B. NABARD

C. DICGC

D. IDBI

Correct answer: A. EXIM Bank

Explanation

1. EXIM Bank was established under the Export-Import
Bank of India Act, 1981 and commenced operations
in 1982. It supports India's international trade.

2. IDBI originally had a relationship with RBI, while
NABARD's creation involved agricultural-credit
functions transferred from existing institutions.

3. Institutional histories should distinguish
establishment by statute, initial ownership and later
changes in ownership.
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Q43. Which EXIM Bank facility specifically offers
buyer's credit to eligible overseas sovereign
governments under the National Export Insurance
Account?

e Fafa dF @1 & siarfa u faeeft TRl &t WRieR FoT
3 grett EXIM Bank gfden e-¢t 82

A. Buyer's Credit under NEIA

B. Foreign-currency savings deposit
C. PM)JBY

D. Bharatmala

Correct answer: A. Buyer's Credit under NEIA

Explanation

1. Buyer's Credit under NEIA provides credit to eligible
overseas sovereign governments and government-
owned entities for purchases of Indian goods and
services.

2. The financing supports project exports on deferred
payment terms. The borrower is the overseas buyer
rather than automatically the Indian exporter.

3. Lines of «credit are another export-finance
mechanism. The specific NEIA wording identifies the
buyer's-credit programme in this question.

Q44. Which among the following Development
Financial Institutions is not a Specialised Financial
Institutions?

= & @ iA-o) = uRuRes wfferor # sy & e o=
T & g fAaer dwr off?

A. EXIM Bank

B. UTI

C. NABARD

D. TFCI

Correct answer: B. UTI

Explanation

1. UTI was created to mobilise savings through
investment products and develop collective
investment. It is traditionally classified as an
investment institution.

2. EXIM Bank supports external trade, NABARD
supports agriculture and rural development, and
TFCI focuses on tourism finance.

3. The classification is based on the main institutional
function, rather than the fact that all these
organisations deal with finance.
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Q45. Which SIDBI facility for MSMEs provides a
repayment period of up to ten years, subject to its
terms?

SIDBI @t @H-dt MSME fa=r gfaen srawt fAgat & orefle g af
dh I GTHITAT At UG hedl 872

A. SMILE

B. SMILE Equipment Finance

C. SPEED

D. Loan under partnership with OEM

Correct answer: A. SMILE

Explanation

1. SMILE is SIDBI's Make in India Soft Loan Fund for
MSMEs. The scheme's term-loan structure allowed a
repayment period extending up to ten years, subject
to conditions.

2. A maximum tenure does not mean every applicant
receives the longest possible repayment schedule.
Project viability and sanction terms matter.

3. The moratorium is part of the overall repayment
design and should not be added a second time to the
maximum tenure.

Q46. Eligible bank lending to Self-Help Groups is
classified under which broad category?

depl & T W TErIAT AHg KN <l UrAfAchdr & 7 fRfq & ar
¥ I9-TT HoT Tl 87

A. Priority-sector lending

B. Only capital-market investment
C. Prohibited lending

D. Insurance premium

Correct answer: A. Priority-sector lending

Explanation

1. Eligible bank lending to self-help groups can qualify
under priority-sector norms. Certain eligible SHG
advances are also included in the weaker-sections
category.

2. SHG lending links group savings, credit discipline and
access to formal finance. It is different from
automatic approval of every group loan.

3. Collateral, limits and classification conditions depend
on the applicable framework. Refinance percentages
should not be treated as a universal constant.
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Q47. Which among the following is not a kind of
Micro Finance Institution (MFIs)?

ger I dwrrel & 9 SRINTT aiffeior # it goft 7=
goft 781 82

A. Not for profit MFIs

B. Mutual benefit MFIs

C. For profit MFIs (NBFC-MFIs)

D. Green MFlIs

Correct answer: D. Green MFls

Explanation

1. Microfinance providers can be organised as not-for-
profit, mutual-benefit or for-profit institutions. NBFC-
MFIs fall within the regulated for-profit category.

2. Green MFI is not one of these standard
organisational categories merely because
environmental finance is an emerging activity.

3. A provider's organisational form should be
distinguished from the purpose of an individual loan.

Q48. For an existing registered NBFC-MFI in the
North-Eastern region, what minimum NOF applied
before the later SBR glide-path increases, in the
October 2023 context?

3TgER 2023 H TehHUT FIRAT & 3faifd IwR-gdl &5 & ugat
&1IRd NBFC-MFI & feie g& NOF &R fehet=m &m?

A. 1 crore

B. 2 crores
C. 3 crores
D. 5 crores

Correct answer: B. 2 crores

Explanation

1. The transitional framework recognised a Rs.2 crore
NOF level for existing NBFC-MFIs in the North-
Eastern region. The corresponding general existing
level was Rs.5 crore.

2. The glide path required higher capital by March 2025
and Rs.10 crore by March 2027. New entrants and
existing institutions must not be confused.

3. This is a dated transition question, not a statement
that Rs.2 crore remains the permanent requirement.
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Q49. Which statement about the NBFC framework
introduced by the 1997 RBI Act amendments is
incorrect?

1997 & NBFC fRames @i & R & ahl9-9T e 7Teld &7

A. Making it mandatory for NBFCs to obtain a Certificate
of Registration (COR) from RBI.

B. Making it mandatory for NBFCs to maintain a
minimum level of Net-Owned Funds (NOF).

C. Requiring all NBFCs to create a reserve fund and to
transfer a sum, which is not less than 10% of their
profits every year

D. Empowering RBI to file winding up petitions against
NBFCs

Correct answer: C. Requiring all NBFCs to create a
reserve fund and to transfer a sum, which is not less
than 10% of their profits every year

Explanation

1. Section 45-IC requires transfer of at least 20% of net
profit to the reserve fund, subject to the statutory
framework. A claim of only 10% is incorrect.

2. The 1997 reforms strengthened registration,
minimum capital and RBI's powers over NBFCs. These
were important changes to Chapter III-B.

3. A reserve-fund transfer is different from minimum
net owned funds. One concerns annual profit
allocation; the other concerns capital eligibility.

Q50. Which among the following entities regulates
Chit Fund Companies?

e the dhufaat & dsiieeor ok ueme | g& offfient fohedh! gidt
8?

A. Ministry of Corporate Affairs, Gol

B. RBI

C. SEBI

D. Respective State Governments

Correct answer: D. Respective State Governments

Explanation

1. Chit funds are administered under the applicable
legislation through state authorities. They are not
regulated like ordinary RBI-registered lending NBFCs.

2. A chit arrangement pools periodic contributions and
allocates the fund according to the agreed method.
That does not make it a bank deposit.

3. Participants should distinguish the chit organiser, the
subscribers and the statutory registrar's role.
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Q51. Which among the following entities regulates
NBFC-Venture Capital Funds?

gfafd SR & deifda sem goit fAfdat o1 uq@ Aames 3 82
A. Ministry of Corporate Affairs, Gol
B. RBI

C. SEBI
D. Respective State Governments

Correct answer: C. SEBI

Explanation

1. SEBI regulates venture-capital and
investment  structures under the
securities-market framework.

alternative-
applicable

2. Venture funding supplies risk capital to businesses
with growth potential. It differs from a guaranteed-
return deposit or an ordinary secured retail loan.

3. The fund's securities-market registration and an
entity's separate NBFC status are different regulatory
questions.

Q52. What is the target minimum NOF for NBFC-ICC,
NBFC-MFI and NBFC-Factor under the SBR glide path
ending in March 2027?

Tha-anemika faff@aa & NBFC-ICC, NBFC-MFI 3k NBFC-
Factor & folu TRUTag ®U & Ut fohar ST arer NOF d8ar fopaan
q1?

A.Rs.10 crore

B. Rs.5 crore

C. Rs.8 crore

D. Rs.2 crore

Correct answer: A. Rs.10 crore

Explanation

1. The revised framework specified a Rs.10 crore NOF
requirement for these categories. Existing
institutions received a glide path to reach it by March
2027.

2. Intermediate milestones differed by category and,
for existing MFIs, by region. A single transition figure
cannot be applied to every institution.

3. NOF is a capital measure. It is not the same as total
assets, turnover or the value of outstanding loans.
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Q53. Which statement about insurance brokers is
incorrect?

9T TR &b IR & HI-9T BT 7TeAd &7

A. They require registration with IRDAI

B. They are bound by prescribed conduct requirements
C. They may represent only one insurer

D. They can assist clients in insurance placement

Correct answer: C. They may represent only one
insurer

Explanation

1. An insurance broker is not restricted to representing
only one insurance company in the same way
suggested by the incorrect statement. Brokers assist
clients in arranging insurance.

2. Licensing and conduct requirements are prescribed
by IRDAL The intermediary's role must be
distinguished from that of a tied agent.

3. Advice, placement and other permitted activities
depend on the applicable broker category and
regulations.

Q54. In the October 2023 policy framework, what was
the permitted FDI ceiling for insurance
intermediaries?

JTFgER 2023 & T # atr Hemet | orgHa fagsft FAder dem
forat of?

A. 26%

B. 74%

C.49%

D. 100%

Correct answer: D. 100%

Explanation

1. The permitted FDI ceiling for insurance
intermediaries was 100%, subject to applicable
conditions. This differed from the ceiling for
insurance companies.

2. Insurance intermediaries include eligible entities
such as brokers and other specified service providers.
They are not themselves identical to insurers.

3. Questions must specify the type of entity. Applying
an insurer's FDI ceiling to an intermediary produces
an incorrect answer.
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Q55. Under the RBI money-market directions
applicable in 2023, which of these could participate as
both borrower and lender?

3rageR 2023 # e & @ Fi-dt §op Aoft @i, ey ok e w+ht
TR § IUR & a7 27 & fow ur off?

A. Regional Rural Banks

B. Individual households

C. Non-financial companies

D. Unregistered moneylenders

Correct answer: A. Regional Rural Banks

Explanation

1. RRBs had been permitted to participate as both
borrowers and lenders since the RBI's December
2020 change. They were eligible in the 2023
framework.

2. An older statement excluding all RRB borrowing is
therefore incorrect for this exam period. Their
participation remained subject to prudential limits.

3. The participant's eligibility and its borrowing limit are
separate issues and must both be considered.

Q56. Under the applicable tri-party repo framework,
what minimum paid-up equity capital is required of
an eligible other regulated entity applying to act as a
tri-party agent?

RBI & fauefir Yot fden & siafa Busfy woie & amdesd &t
AAH gehdT SIS Ut fohat BT TTfRg?

A. Rs. 5 crores

B. Rs. 10 crores
C. Rs. 25 crores
D. Rs. 50 crores

Correct answer: C. Rs. 25 crores

Explanation

1. The minimum paid-up equity capital specified for a
tri-party agent applicant was Rs.25 crore under the
relevant framework.

2. A tri-party agent provides specified services
supporting repo transactions, including collateral-
related administration. It is not merely an unsecured
lender.

3. Capital eligibility does not replace authorisation or
operational requirements. The applicant must satisfy
the full regulatory framework.
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Q57. Under RBI's 2017 commercial-paper directions
applicable in October 2023, what was the minimum
permitted credit rating?

3egaR 2023 # &Y 2017 CP fAdar & sidifa =AdH Sfeuehlet=
hfee A -t off?

A A1

B. A2

C.A3

D. A4

Correct answer: C. A3

Explanation

1. The minimum rating was A3 under the 2017
commercial-paper framework. The question is tied to
the rules applicable to the exam period.

2. Credit ratings assess an issuer's ability to meet
financial obligations. They do not remove market or
liquidity risk.

3. Issuer eligibility, denomination, maturity and rating
are separate requirements for commercial paper.

Q58. The minimum amount that can be invested in a
Certificate of deposit (CD) should be

2021 & CD G2l & SIaR THTUYS STHT T YAdH Jedd fohd=T
oqr?

A. Rs.5 lakh

B. Rs.10 lakh

C.Rs.15 lakh

D. Rs.20 lakh

Correct answer: A. Rs.5 lakh

Explanation

1. The minimum denomination was Rs.5 lakh, with
subsequent amounts in multiples of Rs.5 lakh. The
applicable date is important.

2. Older study material may show a different minimum
under an earlier framework. Historical figures should
not be mixed across versions.

3. A denomination is the unit in which the instrument is
issued; it is not necessarily the investor's entire
portfolio value.
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Q59. is an unsecured money market instrument
issued in the form of a promissory note issued by
private companies.

St hufaat gRT ag=oa & ®9 & SR fhar ST arerr srRRferd et
TSR F1EH -1 82

A. Corporate Bonds

B. Certificate of Deposit
C. Call Money

D. Commercial Paper (CP)

Correct answer: D. Commercial Paper (CP)

Explanation

1. Commercial paper is an unsecured short-term
instrument issued by eligible entities. Its
creditworthiness depends on the issuer and the
applicable conditions.

2. A certificate of deposit is a different instrument
issued by eligible deposit-taking institutions.
Treasury bills are government instruments.

3. The absence of specific collateral does not mean CP
is risk-free; credit assessment remains important.

Q60. What maximum share of the notified Treasury-
bill auction amount was allocated to retail individual
investors bidding non-competitively in the 2023
framework?

R-ufawmeff 3ot e Harht & smdes & v ImmIT: fhaa
TfTa 3TRETUT Bl U o2

A. 1 percent
B. 15 percent
C. 10 percent
D. 5 percent

Correct answer: D. 5 percent

Explanation

1. The non-competitive bidding arrangement for
Treasury bills reserved up to 5% of the notified
amount under the relevant scheme.

2. Non-competitive applicants do not quote their own
competitive yield in the same manner as competitive
bidders. Allocation follows the scheme's pricing rules.

3. This overall reservation must not be confused with an
individual investor's investment limit or with a
reservation in every government-security auction.
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Q61. Which definition of term money is correct?

o gt 1 gat 81ef -4 87

A. Term money refers to borrowing/lending of funds for
a period exceeding 14 days and upto ‘one year on an
uncollateralised basis

B. Term money refers to borrowing/lending of funds for
a period exceeding 7 days and upto ‘one year on an
collateralised basis

C. Term money refers to borrowing/lending of funds for
a period exceeding 7 days and upto ‘one year on an
uncollateralised basis

D. Term money refers to borrowing/lending of funds for
a period exceeding 14 days and upto one year on a
collateralised basis

Correct answer: A. Term money refers to borrowing/
lending of funds for a period exceeding 14 days and
upto ‘one year on an uncollateralised basis

Explanation

1. Term money is unsecured borrowing or lending for a
period exceeding 14 days and up to one year. This is
the 2021 RBI definition relevant to the exam.

2. Call money is overnight. Notice money covers periods
up to 14 days excluding overnight borrowing or
lending.

3. The tenor and unsecured nature are both required. A
secured repo with the same duration is not
automatically term money.

Q62. What is notice money?

feT o=t o1 Tt eref -4 87

A. Unsecured borrowing or lending overnight
B. Unsecured borrowing or lending for 2 to 14 days

C. Unsecured borrowing or lending for more than 14
days up to one year

D. Only collateralised intraday lending

Correct answer: B. Unsecured borrowing or lending
for 2 to 14 days

Explanation

1. Notice money is unsecured borrowing or lending for
tenors up to and including 14 days, excluding
overnight. It is commonly expressed as two to
fourteen days.

2. A statement requiring the period to exceed two days
incorrectly excludes a two-day transaction. Overnight
transactions belong to call money.

3. The upper limit is inclusive. A period exceeding
fourteen days falls within term money, subject to its
maximum tenor.
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Q63. Which statements are correct?

1. Rapid economic growth can coexist with high

inequality.

2. The World Inequality Report 2022 reported that the

poorest half of the world owned about 2% of total

wealth.

3. Environmental migration can always be separated

easily from economic and social causes.

4. Jobless growth means output grows without a

corresponding increase in employment.

PH-T HIT Tal 8?2

1. AT gfeg & AT 3T AT +ft gt Fehell 81

2. fasg srgwmar Ruic 2022 # affe fae ong R & dufa
BT} ST 2% adTS TS|

3. UITRUI-URA Ul hl 31T hRUN & 37T heT UL T
2l

4, ASTIRIAGH gfeg # SdTG I HehdT 8, STdfch AR @R g
2l

A.1,2and 3 only
B. 2,3 and 4 only

C.1,2and 4 only
D.1,2,3and 4

Correct answer: C. 1, 2 and 4 only

Explanation

1. Rapid output growth does not guarantee equal
distribution. The World Inequality Report 2022 placed
the global bottom half's wealth share at around 2%.

2. Migration can reflect interacting environmental,
political, economic and social causes. Statement 3
makes an unjustified absolute claim.

3. Jobless growth means that output expands without
comparable employment creation. Statements 1, 2
and 4 are the appropriate combination.
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Q64. For an ordinary book-built IPO under the
standard allocation route, which category sequence
corresponds to at least 35%, at least 15% and at most
50% of the net public offer?

AT Wi gop-foee Ardstties 7 7 35%, 15% 3R 50% 1
3Teic shASTE foheT Sforat & Sper an?

A. Retail individual investors; non-institutional investors;
QIBs

B. QIBs; retail individual investors; non-institutional
investors

C. Non-institutional investors; QIBs; retail individual
investors

D. Retail individual investors; QIBs; non-institutional
investors

Correct answer: A. Retail individual investors; non-
institutional investors; QIBs

Explanation

1. Under the ordinary book-building route, at least 35%
was available to retail individual investors and at
least 15% to non-institutional investors, with no more
than 50% for QIBs.

2. Different eligibility routes and special issue
conditions can prescribe a different allocation
structure. The question specifically uses the ordinary
route.

3. Category reservations are shares of the net offer, not
guaranteed allotment to each individual applicant.

Q65. What recovery pattern describes a sharp decline
followed by a quick, sharp economic rebound?

a1 fiRTge & g dst snfefer GuR fohd TR i Repert shgetrar 82

A. V-shaped
B. U-shaped
C. L-shaped
D. K-shaped

Correct answer: A. V-shaped

Explanation

1. A V-shaped recovery involves a sharp decline
followed by a relatively quick and strong rebound.
The shape refers to the broad path of activity over
time.

2. A U-shaped recovery involves a longer weak phase.
An L-shaped path describes persistently depressed
activity.

3. Different sectors may recover at different speeds, so
an aggregate recovery label does not imply identical
outcomes for all households or industries.
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Q66. Transaction permitted in Central Govt securities
that have been notified but not yet actually issued
are known as “When Issued”. In this context, identify
the correct statement

3ageR 2023 & waR! ufayfa et & g NRI &t ‘@49-338°
fRIfd & IR & F19-91 Y= FEr °1?

A. NRIs are eligible to undertake only Long position
B. NRIs are eligible to undertake only Short position
C. OCIs can undertake both Long & Short positions
D. HUFs can undertake both Long & Short positions

Correct answer: A. NRIs are eligible to undertake only
Long position

Explanation

1. When-issued trading concerns a security announced
for issuance before its actual issue. Eligible NRIs were
permitted to undertake long positions under the
applicable conditions.

2. A long position means agreeing to acquire the
security. It is different from a short position, which
involves selling exposure.

3. Participant eligibility and position restrictions must
be checked separately; rules for other institutional
categories need not be identical.

Q67. A government-security trade is made on Friday,
23 December 2022, for T+1 settlement. If Saturday
and Sunday are non-settlement days and Monday is a
settlement day, when does it settle?

IehaR 23 fader 2022 @t fohg g R ufayfa e &1 AR
T+1 prifead Fuer sa ghm, afe srTer srifdas Iar §?

A. 23rd December 2022
B. 24th December 2022
C. 25th December 2022
D. 26th December 2022

Correct answer: D. 26th December 2022

Explanation

1. T+1 refers to the next settlement working day, not
necessarily the next calendar date. With a non-
working weekend, the next working day is Monday,
26 December.

2. Saturday, 24 December, was the fourth Saturday, and
25 December was Sunday. The stated working-day
assumption therefore matters.

3. Always use the settlement calendar for date
calculations. Simply adding one calendar day can
give an incorrect result.
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Q68. Which among the following is an instrument
used by companies to raise funds to supply long-term
investment products, for long-term investors?

SHUT gRT QrEehTel| € e 8g STRT fohaT ST aTelT SkoT |1eH
PHI-41 87

A. Corporate Bonds

B. Sovereign Bonds

C. Government Securities

D. State Development Loans

Correct answer: A. Corporate Bonds

Explanation

1. Corporate bonds are debt instruments issued by
companies. Investors receive the cash flows specified
in the bond terms.

2. Government securities and state development loans
are issued by government entities, not ordinary
private companies.

3. A bond investment involves issuer credit risk and
interest-rate risk. A long maturity alone does not
make every bond identical.

Q69. Which are principal dealing participants in the
foreign-exchange market?

1. RBI

2. Authorised dealers

3. Customers

4. SEBI acting as an FX dealer

WRAT fadeft a1 aToR & W g e-3Aehdie & ae-8 Tg
MFAe g2

1. RBI

2. 3fdpd e

3. UTgeh

4. SEBI oI fagsft 7a1 Ser A

A.1,2and 3 only
B.2,3and 4 only
C.1,3and 4 only
D.1,2,3and 4

Correct answer: A. 1, 2 and 3 only

Explanation

1. RBI, authorised dealers and customers are principal
groups participating in foreign-exchange
transactions. Statements 1, 2 and 3 identify them.

2. SEBI regulates securities-market activities, including
relevant exchange-traded products, but is not
ordinarily classified as a foreign-exchange dealer.

3. A regulator's jurisdiction and its role as a trading
participant are different concepts.
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Q70. Which among the following is the enforcement
authority of the Foreign Exchange Management Act,
1999?

FEMA Seeiel &bl ST 3R U hl U@ ATl i 8?2

A. Foreign Exchange Department, State Bank of India.

B. Directorate of Enforcement, Department of Revenue,
Ministry of Finance

C. Capital Market Division, Ministry of Commerce
D. None of the above

Correct answer: B. Directorate of Enforcement,
Department of Revenue, Ministry of Finance

Explanation

1. The Directorate of Enforcement, under the
Department of Revenue in the Ministry of Finance,
handles FEMA enforcement within its mandate.

2. RBI issues important foreign-exchange regulations
and directions. Rule-making and enforcement are
different functions.

3. Authorised dealers undertake permitted foreign-

exchange business subject to regulation; they are not
substitutes for the enforcement authority.

Q71. Under FEMA, which forum hears appeals against
orders of Adjudicating Authorities and the Special
Director (Appeals)?

FEMA & 3iatia urs [ofal & faveg erdter fore e & G+t St
&?

A. Authorised Dealer

B. Enforcement Directorate

C. Appellate Tribunal

D. Competent Authority

Correct answer: C. Appellate Tribunal

Explanation

1. The Appellate Tribunal hears appeals under the
relevant FEMA provisions, including specified
decisions of adjudicating authorities and the Special
Director (Appeals).

2. The Directorate of Enforcement investigates and
enforces cases; it is not the appellate tribunal hearing
those appeals.

3. The route of appeal depends on the authority that
made the decision and the statutory provision
concerned.
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Q72. A standard spot foreign-exchange transaction
usually settles on which basis?

fa3eft ga1 & I Wi e 1 AueH &a gt g2

A. Same business day

B. One business day after the trade
C. One month after the trade

D. Two business days after the trade

Correct answer: D. Two business days after the trade

Explanation

1. The usual foreign-exchange spot settlement
convention is T+2 business days, subject to currency-
pair and market exceptions.

2. Same-day settlement is normally described as cash
or today settlement. Next-day settlement is
tomorrow settlement.

3. Spot does not universally mean settlement on the
same calendar day. Working days and the relevant
currencies' holidays must be considered.

Q73. Which among the following is the Alternate
Reference Rate of USA suggested to be used by
various central Banks in substitution of LIBOR?

AR ek LIBOR & fdehed & &0 & U@ 9eY &R PiH-9T 872

A.SOFR
B. SONIA
C. SOFIA
D. ESTR

Correct answer: A. SOFR

Explanation

1. SOFR is the Secured Overnight Financing Rate used
as a major US-dollar alternative reference rate. It is
based on the overnight Treasury-repo market.

2. SONIA relates to sterling, while the euro short-term
rate relates to the euro. Reference rates must be
matched to their currency and market.

3. Changing a benchmark also requires attention to
tenor, compounding and contractual fallback
arrangements.
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Q74. Which of the following is not one of the 6
currencies in the US Dollar Index?

e & & et ger SR SieR G &Y BE-HET A §
LTI 181 872

A. Chinese Yuan

B. Swiss Franc

C. British Pound

D. Swedish Kroner

Correct answer: A. Chinese Yuan

Explanation
1. The US Dollar Index basket contains the euro,
Japanese yen, British pound, Canadian dollar,

Swedish krona and Swiss franc. The Chinese yuan is
not included.

2. The index compares the dollar with a specified
weighted basket. It is not a basket of every major
trading partner's currency.

3. A country's importance in world trade does not
automatically mean its currency belongs to this
particular index.

Q75. For a fixed-coupon bond, how do market price
and yield generally move, other things equal?

3 STd FAH g+ WR bt Afda-gu di-g &6t hima ik ufawe
H 1 E&y gl 8?

A. In the same direction

B. In opposite directions

C. They have no relationship

D. Both necessarily become zero

Correct answer: B. In opposite directions

Explanation

1. Bond prices and yields generally move inversely. A
rise in the required yield lowers the present value of
the bond's fixed future cash flows.

2. This relationship is not a claim that equity prices and
bond yields always move in one direction. Broader
market correlations vary.

3. The coupon rate is fixed by the instrument's terms,
while the market yield changes with the price paid
and prevailing conditions.
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Q76. Under the merchant-banker rules applicable to
the 2023 exam context, the lead Category-I merchant
banker's minimum underwriting obligation was what
percentage of total underwriting commitment, or Rs.
25 lakh, whichever was less?

2oft-1 ofig Ade dehe Y A SHEIE(ET aregdT & ey J Si-ar
HI¥eh 1] AT?

A. 2%

B. 5%

C.10%

D. 15%

Correct answer: B. 5%

Explanation

1. The prescribed commitment was 5% of total
underwriting commitment or Rs.25 lakh, whichever
was lower, under the relevant rule.

2. Underwriting is a commitment linked to subscription
shortfalls, subject to the agreement. It differs from
merely advising on issue documents.

3. The percentage and rupee cap must both be
considered. Applying only one can give the wrong
minimum amount.

Q77. All OTC trades in CDs shall be reported within of
the trade on the reporting platform of Clearcorp
Dealing Systems (India) Ltd. (CDSIL)

2021 & CD fAcsn & 3rgaR fgdiae a™iR & OTC dig fohawt a7
# ol forg o4 =nfgw?

A. 5 minutes
B. 10 minutes

C. 15 minutes
D. 20 minutes

Correct answer: C. 15 minutes

Explanation

1. Secondary-market CD transactions were to be
reported with timestamps within 15 minutes of
execution on the prescribed reporting platform.

2. Execution means the point at which the price is
agreed. Reporting time is different from the
settlement date.

3. Accurate reporting supports market transparency
and oversight; it does not itself complete the transfer
of funds and securities.
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Q78. For a certificate of deposit issued at a discount,
how does the investor earn the return?

BT W IR 3R 3ifchd qea W f7a™ e S aret CD # fderen
Y 3T HY TN 82

A.Itis purchased below face value and redeemed at face
value

B. It is purchased at face value and redeemed below face
value

C. It must be redeemed below its purchase price

D. It never provides any investment return

Correct answer: A. It is purchased below face value
and redeemed at face value

Explanation

1. For a discount-issued CD, the investor pays less than
face value and receives face value at maturity. The
difference represents the return before relevant
costs.

2. The 2021 framework also permitted fixed or floating
coupon structures. Discount issuance is an available
form, not the only possible CD structure.

3. Issue price, face value and yield are distinct terms.
They should not be used interchangeably.

Q79. Which distinction between forwards and futures

is correct?

7 # @ -4 Sy araer ok 0 srgaet o et 3R drar

8?

A. Forwards are generally OTC contracts; futures are
standardised exchange-traded contracts

B. Both must be privately negotiated OTC contracts

C. Forwards must always be exchange-traded

D. Futures have no clearing or margin arrangements

Correct answer: A. Forwards are generally OTC
contracts; futures are standardised exchange-traded
contracts

Explanation

1. A forward is generally negotiated between
counterparties in the over-the-counter market. Its
terms can be tailored to their needs.

2. Futures are standardised contracts traded on
exchanges and supported by clearing and margin
arrangements.

3. Both are derivatives whose values depend on an
underlying asset or reference variable. Their market
structure and risk-management arrangements differ.
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Q80. In a plain-vanilla interest-rate swap, what do the
counterparties normally exchange?

TTERUT ST &2 WY A gfduer g fohgent faffaa a=d 872

A. Fixed-rate and floating-rate interest cash flows
B. Ownership of two stock exchanges

C. Physical currency notes only

D. The entire principal at every interest payment

Correct answer: A. Fixed-rate and floating-rate
interest cash flows

Explanation

1. An interest-rate swap exchanges interest cash flows
calculated on an agreed notional principal. A
common structure swaps fixed-rate payments for
floating-rate payments.

2. The notional amount determines the payment
calculations. In a standard same-currency interest-
rate swap, it is ordinarily not exchanged.

3. Swaps can help manage interest-rate exposure. They
differ from contracts whose main purpose is buying
or selling an underlying asset on a future date.

Q81. If a corporate has to borrow, for a period of 3
months, 6 months from now, it is referred to as a FRA.

BE HEI 915 T B dF TG dh Tei aTet FRA T hd T
ghm?

A. 3x6

B. 3x9

C. 6x9

D.9x 12

Correct answer: C. 6x9

Explanation

1. A 6x9 FRA starts six months from now and ends nine
months from now. The borrowing period is therefore
three months.

2. The first number indicates the starting time and the
second indicates the ending time, both measured
from the present.

3. It is not a six-month loan lasting nine additional
months. Subtracting the starting number from the
ending number gives the covered tenor.
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Q82. Which statement about financing processed
through TReDS is correct?

TReDS WR faauifdd MSME =amarR urfedai & MSME & ufa Reprd
& R R A 8?2

A. Transactions are without recourse to the MSME seller
B. Every transaction is with recourse to the MSME seller

C. Transactions necessarily require the MSME to
guarantee the buyer's payment

D. TReDS is an insurance policy

Correct answer: A. Transactions are without recourse
to the MSME seller

Explanation

1. Transactions processed under TReDS are without
recourse to the MSME seller under the framework.
The financier's claim follows the accepted receivable
arrangement.

2. TReDS allows eligible MSME receivables from buyers
to be financed through competing financiers. It is a
platform for trade-receivable financing.

3. Without recourse concerns the specified debtor-
payment risk; it should not be confused with
permission to submit false or invalid invoices.

Q83. Venture Capital investments are generally
opportunities

e goit fRaer amma: fohe Sifem-ufd el @w T € 58T 872

A. High-risk low-return
B. Low-risk high-return
C. Low-risk Low-return
D. High-risk high-return

Correct answer: D. High-risk high-return

Explanation

1. Venture capital commonly involves high risk and the
possibility of high returns. Young enterprises may
have uncertain revenues and unproven business
models.

2. Potential high returns are not guaranteed returns.
Many investments can fail or remain illiquid for a
long period.

3. Risk capital differs from ordinary interest-bearing
lending because the investor often participates in
equity and business growth.
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Q84. The classification of Mutual Funds into open-
ended and close-ended schemes is done based on
which among the following criteria?

ol 3R d3-3rafd ~Ig3Hel thal I arfienul & fhd YR R
glaT 82

A. Maturity

B. Asset under Management

C. Size of the scheme

D. Net Asset Value (NAV)

Correct answer: A. Maturity

Explanation

1. The classification concerns the scheme's maturity
and ability to accept subscriptions and redemptions.
Open-ended schemes do not have a fixed maturity in
the same way.

2. Close-ended schemes have a specified maturity and
their units may be traded through the relevant listing
arrangement.

3. This classification is different from an equity-versus-
debt classification, which concerns the underlying
asset portfolio.

Q85. How is a mutual fund's NAV per unit calculated?
I3 thg ohl Ufd gfAc NAV chl TUMT T Hel G T 872

A. Net assets of the scheme / units outstanding
B. Gross sales / employees

C. Total liabilities / units outstanding

D. Fund expenses / investors

Correct answer: A. Net assets of the scheme / units
outstanding

Explanation

1. NAV per unit is net assets divided by units
outstanding. Net assets deduct the scheme's
liabilities and relevant provisions from assets.

2. Changes in portfolio value, accrued income,
expenses and liabilities can affect NAV. NAV is not
simply the original issue price.

3. Calculation precision should follow the applicable
scheme and regulatory disclosure rules; a universal
equity-versus-debt decimal rule should not be
assumed.
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Q86. Which among the following was established by
the Indian Government to develop the Mutual Funds
sector in India?

WRd § =Igarel thg e i RIS g & fog wnfia wim dwn
HH-g off?

A. SEBI

B. UTI

C.RBI

D. FIMMDA

Correct answer: B. UTI

Explanation

1. UTI was established in 1963 and its first scheme, Unit
Scheme 1964, helped develop mutual-fund
investment in India.

2. AMFI is an industry association and SEBI is the
securities regulator. Their functions differ from UTI's
original institutional role.

3. The institution's establishment and the launch of its
first scheme occurred in different years.

Q87. The PMJJBY is available to people in the age
group of years

PMJ)BY H URf¥Hes Uaier ht 3y H1HAT oram ofi?

A. 18-50
B. 18-55
C. 18-58
D. 21-50

Correct answer: A. 18-50

Explanation

1. PMJJBY was open for entry to eligible persons aged
18 to 50 years. Cover could continue to age 55
subject to scheme conditions and renewal.

2. Entry age and maximum continuation age are
different. Using 55 as the initial upper entry age is
incorrect.

3. The scheme provides life cover and should not be
confused with the accident-only focus of PMSBY.
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Q88. How many digits are there in an EPFO Universal
Account Number (UAN)?

EPFO grr amdfed UAN fehas 3ichl a1 gldT 872

A.10
B. 11
C.12
D. None of the above

Correct answer: C. 12

Explanation

1. The Universal Account Number is a twelve-digit
number allotted by EPFO. It helps link an employee's
provident-fund memberships across employment
changes.

2. A member can have multiple establishment-linked
member IDs associated with the same UAN. A job
change does not require treating each membership
as an unrelated identity.

3. UAN is different from a bank account number, PAN or
an insurance-policy number.

Q89. Under the Atal Pension Yojana (APY) the
minimum guaranteed pension of __ per month is
provided after the subscriber attains the age of 60
years.

APY & 3iaifd 60 gy &l Y & a1 MRS gAdH Afdeh G2
fohT fareneat & Iueree gic oft?

A. Rs. 1000 to Rs. 2000

B. Rs. 500 to Rs. 3000

C. Rs. 100 to Rs. 2000

D. Rs. 1000 to Rs. 5000

Correct answer: D. Rs. 1000 to Rs. 5000

Explanation

1. APY offers pension slabs of Rs.1,000, Rs.2,000, Rs.
3,000, Rs.4,000 or Rs.5,000 per month, according to
the chosen contribution arrangement.

2. The contribution depends on entry age and the
pension selected. The pension starts after attaining
sixty years, subject to the scheme.

3. The entry-age range is eighteen to forty years. It
should not be confused with the age when pension
becomes payable.
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Q90. Which REIT primarily owns income-producing
properties and earns rental income?

U & @it 9 fawmar sma eifSia @ aTell aamges REIT goft
RIT hgaldl &2

A. Equity REIT

B. Mortgage REIT

C. Money-market mutual fund
D. Commercial paper

Correct answer: A. Equity REIT

Explanation

1. An equity REIT owns or operates income-producing
real estate. Rental income and property performance
are central to its economic exposure.

2. Mortgage REITs are associated with real-estate
financing, while hybrid classifications combine
approaches. These are broad conceptual categories.

3. Office, residential, healthcare and industrial describe
property sectors. An industrial-property portfolio is
not inherently excluded from being a REIT.

Q91. Insurance Regulatory and Development
Authority of India (IRDAI) has committed to enable
‘Insurance for AllI' by where every citizen has an
appropriate life, health and property insurance cover
and every enterprise is supported by appropriate
insurance solutions and also to make Indian
insurance sector globally attractive.

IRDAI o1 ‘T+ft & foiq dior’ w1ear fohe o @ g1 82

A. 2027
B. 2047
C. 2050
D. 2070

Correct answer: B. 2047

Explanation

1. IRDAI's Insurance for All vision is associated with
2047. It concerns wider availability of appropriate life,
health and property protection.

2. The objective includes coverage and suitable
products, not merely higher premium collections.
Distribution and grievance redressal also matter.

3. A vision target should not be confused with a
guarantee that every risk will automatically be
insured without eligibility or policy conditions.
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Q92. Under the ISEC scheme, eligible institutions
obtain working-capital finance at what concessional
interest rate?

ISEC TioHT & Sfifd U @il G gRT a8+ &l S+ dTelt
farrdt saret g= fahat oft?

A. 2%
B. 6%
C. 4%
D. 5%

Correct answer: C. 4%

Explanation

1. Eligible khadi institutions bear a concessional interest
rate of 4% under ISEC. The difference between the
bank's actual lending rate and this rate is met as
subsidy under the scheme.

2. Four percent is the beneficiary's interest burden, not
a universal four-percentage-point subsidy. The
subsidy varies with the actual interest charged.

3. For example, if the applicable bank rate is 10%, the
difference is six percentage points, subject to the
scheme's eligibility and process.

Q93. Which among the following international
organisations have been supporting the Swachh
Bharat Mission and National Rural Livelihoods Project
in India?

W WRA dUT YTHIT STTsiifdent S YRR Ak shrichAl ot
fora sfawrdta dwer 7 faxfta wmef fear?

A. IMF

B. WTO

C. World Bank

D. None of the above

Correct answer: C. World Bank

Explanation

1. The World Bank has supported sanitation and rural-
livelihood projects in India. Such support can
combine financing with implementation assistance.

2. WTO focuses on trade rules, while IMF has a different
macroeconomic and balance-of-payments mandate.
These organisations are not interchangeable.

3. The institution providing support must be identified
from the programme and financing arrangement,
not simply from the word international.
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Q94. Under the 2023 priority-sector framework, loans
for eligible healthcare facilities under Ayushman
Bharat in Tier II to Tier VI centres could qualify under
social infrastructure up to what amount per
borrower?

3TageR 2023 & PSL gl # urs dhal R @red giaum) a9 gg
gfd IURhdT 50T hl AT fohett oft?

A. 5 crore

B. 10 crore
C. 50 lakhs
D. 20 lakhs

Correct answer: B. 10 crore

Explanation

1. Eligible bank loans up to Rs.10 crore per borrower for
healthcare facilities, including under Ayushman
Bharat in Tier II to Tier VI centres, qualified under the
relevant social-infrastructure provision.

2. This is a lending-classification limit, not the health-
insurance benefit available to an individual family.

3. Location, purpose and borrower conditions must be
satisfied. Every healthcare-related loan does not
automatically meet this provision.

Q95. Under RBI's May 2023 arrangements for
withdrawal of Rs.2,000 notes, what was the exchange
limit at a bank at one time?

73 2023 ¥ 9ifd Ja@m & IR S AT H Th IR H fhaw
I & Rs.2,000 I siqet ST dehd 472

A. Rs. 6000

B. Rs. 10,000
C. Rs. 20,000
D. Rs. 15,000

Correct answer: C. Rs. 20,000

Explanation

1. The announced exchange limit was Rs.20,000 at a
time, beginning on 23 May 2023. That equals ten
notes of Rs.2,000.

2. Withdrawal from circulation was distinct from
immediate loss of legal-tender status. Deposits and
exchanges also followed different procedural rules.

3. The question concerns the initial bank-branch
arrangement. Later deadlines and RBI-office
arrangements should not be substituted for that
historical rule.
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Q96. Under Section 26(2) of the RBI Act, who can
declare a banknote denomination to cease being
legal tender?

RBI sifafaaw & siaefa forelt dapdic geaat &t dg gar fRIfd
T e T TSR fhd &7

A. Central Government, on recommendation of RBI's
Central Board

B. SEBI acting alone
C. Each commercial bank independently
D. IRDAI

Correct answer: A. Central Government, on
recommendation of RBI's Central Board
Explanation

1. Under Section 26(2), the Central Government may
make the declaration by notification on the
recommendation of RBI's Central Board.

2. The recommendation and the final declaration are
separate statutory steps. The authority is not
identified by naming a banknote denomination.

3. Withdrawal from circulation and cessation of legal-
tender status are different actions; one does not
automatically establish the other.

Q97. Which are pillars of Foreign Trade Policy 2023?
1. Incentives to remission

2. Export promotion through collaboration

3. Ease of doing business

4. E-commerce and districts as export hubs

fader &R ifd 2023 & ggE Wl A -8 enfAe 42
1. TcTE § PR-IT8d hl 37R

2. e grT fafq dae

3. FMUR H AT

4. 3-rd U fSiell @l Fafd hg =

A.1,2and 3 only
B.2,3and 4 only
C.1,3and 4 only
D.1,2,3and 4

Correct answer: D. 1, 2,3 and 4

Explanation

1. FTP 2023 emphasised remission, collaborative export
promotion, ease of doing business and emerging
areas. The listed statements reflect these
approaches.

2. Collaboration included exporters, states, districts and
Indian missions. Emerging areas included e-
commerce and districts as export hubs.

3. The policy also sought simpler processes and lower
transaction costs. These are trade-policy measures,
not monetary-policy tools.
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Q98. Which uses fit RBI's 2023 framework for green-
deposit proceeds?

1. Energy efficiency

2. Pollution prevention and control

3. General health infrastructure merely because it is
socially useful

4. Conservation of ecosystems and biodiversity

RBI & gRd ST &t & Sidiid ursl IUTT -8 g2
1. Sif g&ra

2. TguUT I kAT

3. G Wy TURYJ HTa-1

4., yrepfaes giRfRAfAHT 3R Sa fAfderar wremor

A.1,2and 3 only
B.2,3and 4 only
C.1,2and 4 only
D. 1, 2,3.and4

Correct answer: C. 1, 2 and 4 only

Explanation

1. The green-deposit framework earmarks funds for
eligible green activities, including energy efficiency,
pollution prevention and biodiversity-related work.
Statements 1, 2 and 4 fit that purpose.

2. General health infrastructure does not become an
eligible green use merely because it is socially
beneficial. Green and social objectives are distinct
classifications.

3. The framework became effective from 1 June 2023.
Allocation, monitoring and disclosure requirements
support the intended use of funds.

Q99. What is the formula for primary deficit?
TIfA a1e I Tel GF HH-91 82

A. Revenue deficit + interest payments
B. Fiscal deficit + interest payments
C. Revenue deficit - interest payments
D. Fiscal deficit - interest payments

Correct answer: D. Fiscal deficit - interest payments

Explanation

1. Primary deficit equals fiscal deficit minus interest
payments. It isolates the deficit after excluding
interest on past borrowing.

2. If fiscal deficit is Rs.500 crore and interest payments
are Rs.150 crore, primary deficit is Rs.350 crore.

3. Revenue deficit and effective revenue deficit use
different components. They should not be
substituted into the primary-deficit formula.
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Q100. What is the defining use of proceeds of a green
bond?

gikd di-s ¥ Sers 715 TR 1 7T IUINT AT 8T 87

A. Financing eligible environmental projects

B. Unrestricted household consumption

C. Only shareholder dividends

D. Only debt unrelated to environmental projects

Correct answer: A. Financing eligible environmental
projects

Explanation

1. Green bonds earmark proceeds for eligible
environmental projects such as renewable energy,
clean transport or pollution control.

2. The green label concerns use of proceeds and the
applicable disclosure framework. It does not
automatically remove credit risk or guarantee a
higher return.

3. A conventional bond and a green bond may share
the same debt structure while differing in the
specified project allocation and reporting obligations.
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