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Unit-1
Accounting Intro
Accounting / AII®:
Accounting is the process of recording financial transactions of a business. The accounting process includes
summarizing, analyzing, and reporting these transactions to oversight agencies, regulators, and tax collection entities.

i forad) aamr & faxiia e &1 Replg &3 S Ufdhar g | dgicsT Ufthar § 57 de &1 IRIfRId A1, 3T fazayur
BT 3R Fteror ToifR, gt ik & g dwuall & Rad exr wfira g1

Types of Accounting / A@H & TP
Financial Accounting / QRGP & YPR:
e Records financial transactions and prepares final accounts — Trading, P&L, and Balance Sheet. /ﬁ?ﬁuﬁ@?ﬁaﬂ”@‘
DRl g 3R S /I TIR Bl 5 - SIS, paL, SIR deg e
e Purpose: To provide financial information to external users like investors, creditors, etc. /B%'EPC[: ﬁ%mﬁ, UER] 3nfe
S 9]l STl &1 faxfia SFeHRI UgH &1
e Example: Preparing a company's annual report. / 3&IgRUl: U @ arfife ROIE TR Sl
Cost Accounting / ARTd A& H:
e Calculates the cost of production and operations to aid internal management. / 3{idR® Yd e & YA & AT TG
SR AT B AFTA B} TUHT BT 3 |
e Purpose: To control costs and aid decision-making. / 35]Y: ATl & AT S 3R o @9 § werrar sl
e Example: Determining the per-unit cost of manufacturing. / 3aIgRUI: fafator o1 uid 313 arTd &1 HeRo|
Management Accounting / Wae< d@i®-:
e Uses financial and non-financial data to assist managerial planning and decision-making. / TS&® 1 AioHT SR FoRg
- T IRl & fore facii STR TR-fa<ii Ser &1 IudiN &l g
e Purpose: Internal analysis and strategy development. /38%Y: iR fazayor iR Ui fasm|
e  Example: Budget vs. actual analysis. / 3algrUI: oI g9 R [dZavT|

Tax Accounting / P AGTH:
e Focuses on tax return preparation and tax planning in compliance with tax laws. /Wﬂﬂﬂ?ﬁ% &Wﬁm ¥
VIR TR 3TR B AT R A Bisd IRaT 3

e Purpose: Minimize tax liabilities and ensure compliance. / 353: WW@WW@?WWWI
e Example: Filing corporate income tax returns. / 3algrUl: PIIRE B R Rgd AT
Forensic Accounting /| BRRIP srpTafe.
e Investigates financial fraud and prepares legal evidence. /fa<iig Wﬂ@ﬁﬁﬁfﬁm% GﬁTWIﬂEﬁﬂT&HWW%I
e  Purpose: Used in legal proceedings, fraud detection. / 352Y: WW’I@, mﬁmwmﬁmmsm
.l
e Example: Tracing financial misconduct in a firm. / 3QIgRU: ol wd & fa<iia SaR &1 udr T
Fund Accounting / fAfY aai®:
e Used by non-profit organizations to track resource allocation to various funds. / fafvra fAfemt o dareq Gﬂﬂﬂﬁ%
T F U IR-ATHBRY TS GRTITENT foban ST 51
e Purpose: Accountability for specific purposes. / 38Y: mm%mml
e Example: NGO accounting for donor-restricted funds. / 3aTgxUT: Toi3{l aral-Ufasfdd i} &1 arar-sika wadr g1
Social Responsibility Accounting / ATHTN® ITREIAE AGTH:
e Measures the impact of business activities on society and the environment. / JHIS 3R yafaRur R AGRS
Tffafir & yura & AT 8|
e  Purpose: Promote ethical and sustainable practices. /G%’-‘ZTI: EIRCY sﬁ?ﬁmmn&ﬁaﬁméml
e Example: Carbon footprint reporting. / 3algRUl: BT Ugfg R
Human Resource Accounting / AT T AMTH:
e Assesses the value of human capital and its contribution to the organization. / HIMd Ysit & Hed 3R W& H 3D
RIGH BT S B g
e Purpose: Help in HR planning and development. /B?{-‘ZII: A4 I1eE FaoE iR f9emry & Terd a1l
e  Example: Valuing the training cost of employees. / 3alexUl: Wﬁﬁ@mwmw'ﬁml
International Accounting / STRTSIT A@id:
e  Deals with accounting issues of multinational companies and international regulations like IFRS. /WW%
TG el $TR IFRs O SRS fawi § Tefia 31
Purpose: Ensure consistency across global financial reporting. / 35_3: df¥a faiia RUIfT & FHRaRar gHfEd w11
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C. Relevance / U fiadr

D. Timeliness / qHIdGAT
Ans - B: Faithful representation means the information
is complete, neutral, and error-free. /ﬁvdwﬂm;rﬁrﬁfﬂa
7 31 & fob SR guf, dewy 3R IR A 31

Q11. A company discloses all relevant details that could
influence decisions. This reflects which characteristic? /
T HU Ot IR Rl &1 e s g o fAofdt ot
T PR ol § | T8 b et b1 g=ifer g2
A. Timeliness / HIdGdT
B. Comparability /ﬂ?’FﬁqﬂT
C. Relevance / URIfI&ar
D. Understandability / JHL
Ans - C: Relevance ensures the information impacts
decision-making by users. / TRIRTEdT g8 M Hdl §
& THSHR ST st gR1 Fufg oR W gy Srad 81

Q12. If two companies apply the same accounting

principles year after year, which characteristic is followed?

/ A& & U A1 &R el Uob gl dicbT Ry A et

g, dl T fa=IyeT 1 urer foban Tl g2

A. Timeliness / THIAd G

B. Comparability /?EFﬁqT‘IT

C. Relevance / URifI&ar

D. Verifiability / JTG=dl
Ans - B: Comparability helps users compare financial
data across periods and entities. /ga‘—ﬁummm‘f&ﬁ
D faftet Safddl ofik Yeraft ¥ fa<iia Se1 bl ga b=
Teg Hdl gl

Q13. Publishing financial statements in time for decision-
making refers to which characteristic? / g & 1%112

T R g Raror ya1fid & o fagivdr & quifar g2

A. Faithful Representation / dWIGR Ul

B. Understandability / THY

C. Timeliness / JHIAd T

D. Consistency / T
Ans - C: Timeliness ensures information is available
when needed to influence decisions. / JHIdGdl g
G Bl & fob (0 T guTfdd B & foT siagasbd
84 R IHHRI 3Uds gl

Q14. If users with reasonable knowledge can understand
financial statements, which characteristic is this? / Tfg
I I a1 SuAITehdl fa<ii [daRul &1 GHe 9hd 8, dl I8
B W fAAvar e
A. Relevance / URIflI&dr
B. Understandability / THY
C. Comparability/ﬂ?FﬁTI?lT
D. Timeliness / THId&dT

Ans - B: Understandability makes financial data clear to

knowledgeable users. / HSIGR! faild ST &I AHBHR
IugiThdisi & foie Ty s gl

Q15. When financial data reflects actual events and
conditions, which quality does it possess? / o9 fa<iia Set

Rafdd gersft ofiR fRufadl &1 gxfar g, @ S99 DI It
TUTaT Bell 82

A. Relevance / URIRT&®ar

B. Faithful Representation / 9BIGR U@

C. Verifiability / IAT=Iaar

D. Comparability / gl

Ans - B: Faithful representation requires an accurate
depiction of real transactions. / fayg ufaffda &
foTT aRafde SIS & T AU &t SiaRadhdl 81T B

Q16. External auditors checking the same figures and

reaching the same result shows which quality?/mﬂa@ﬂ

Terd! gRT WM 3fidb el &I Sifd BT iR A TRomd R

Ug o g T[Ural &1 GRITd o2

A. Understandability / JHI

B. Verifiability / A=l

C. Relevance / UG dr

D. Timeliness / THAdGT
Ans - B: Verifiability confirms that independent
observers can agree on the information. /Wq:ﬁq?ﬂ
g GfS Bl & fob Wci Uddafh SHBRI IR HgHd &l gbd
gl

Q17. A company uses the same depreciation method

every year. This shows which characteristic? / TH I &R

Tel U € HeIgN Uil BT JUGRT 6l 31 g ooy faora

P G-I 82

A. Consistency / TTfd

B. Faithful Representation / GBIER AiaHfda

C. Timeliness / GHIAd Gl

D. Relevance / Urfiasdr
Ans - A: Consistency ensures the same accounting
methods are used over time. / IRTd I8 HIET PRall §
1o g & A1y YU Ao (AT &1 Ui foban S|

Q18. If outdated data is used in decision-making, which
qualitative characteristic is violated? / af¢ (o oH H QR
31 &1 ST faa1 St g, @ dH A [uncs faivar &1
Jeelo Biell 82
A. Comparability/ﬂ?FﬂTI?lT
B. Timeliness / THIAG T
C. Verifiability / TAT-=aar
D. Understandability / JH

Ans - B: Timeliness ensures decisions are made with up-

to-date information. /W@Wﬁﬁf@ﬁm%ﬁ?ﬁﬂﬁ
ST JFHRI & I fed S|

Q19. A business records the purchase of machinery at
%5,00,000, even though its market value is %6,00,000.
Which concept is applied? / TP FIIM 25,00,000 H AT
DI GRS ol HRAT g, Y B SUDT TOIR Tl 26,00,000 8 | D
T SR AR Bl &2

A. Realization Concept / 1Y TheU-

B. Matching Concept / fI@ S{@eRom

C. Historical Cost Concept / UfcIgTRids ANTC S{ALRUM

D. Going Concern Concept /ﬂsna»—a#ﬁfég
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Unit-3
Partnership
As per Indian Partnership Act, 1932:

"Partnership is the relation between persons who have agreed to share the profits of a business carried on by all or
any of them acting for all." / "HTIGRI 31 ATl & dId DT HaY g ol G A1 37 Y ol v R & ot fob T o arel ey
& TP DI TN HRA B forg TgAd gu gl
Key Points / mﬁg;

v By an agreement between two or more persons to run a business jointly. / &l 1 &l I 3P AlwTdl & did YJad &Y

Y A IAH o g febar 11 qeiian|

v A partnership firm is not a separate legal entity from its partners. / T JTIGR] B U AISIGRI I ST BT DTS
G|
Minimum: 2; Maximum: Companies Act, 2013 - 100 & Companies (Miscellaneous) Rules, 2014 - 50 / <[AdH: 2;
SIS HU fAFTH, 2013 - 100 3R HUAT (fafas) W, 2014 - 50
Partners share profits and losses in an agreed ratio. /WWW &HEI'IHffFIT?-[ ﬁ%ﬁmaﬂﬁ%l
Every partner is an agent as well as a principal of the firm. / U@ HFfIGR BH &1 Toic 814 & Iry-r iR ot g g1
Partners have unlimited liability for the debts of the firm. /W%W%ﬁﬁmﬁ &I@mﬁm@?ﬁél
Registration of a partnership firm is not compulsory but advisable. / TTEIGR! TH &I Uoli®Rul 3fHar el 8, dfded Ifad
gl
A partnership ends on the death, insolvency, or retirement of a partner unless agreed otherwise. / ATeRT fbdt
IR B 5, Rearferarat a1 SarRghy o FaT @ S & i do i s we iy 7 8l

v' A written partnership agreement is called a Partnership Deed. /W%@Hmﬂﬂ@ﬁﬁmﬂ%ww

gl

v' Where the Partnership Deed is silent, the provisions in the "Indian Partnership Act, 1932" apply. /S8l UiéRRY gl

A B, 981 "R IrRiGRT S, 1932 & UI9YH Ar g g
In the absence of an agreement between the partners / ﬂl@i‘ﬁﬂfﬁﬂm@%% YT H:

v Share Profits and Losses Equally. / @TH 3R g1 1 GHM ¥ J W= B |

AN AN

AN

v No Remuneration (salary, commission, brokerage etc.). / ®Ig GIRYH® gl (A, HHIRH, SHol 31fe) |

v No Interest on Capital & No Interest on Drawing. / Goil UR ®1g oITal dal 3R SHTERUI IR g oA ol |

v Even where the agreement provides for payment of interest on capital, it will not be paid if there are losses. / T ddh
o STgT grSid H USll IR <411 & YIdH BT UG &, JHUM giH UR 3BT YA gl bl S|

v Interest on Partner's Loan & Advance @ 6% p.a. / IT9IGR & FU1 T4 3fH TR & 6% Ufd a9 &1 a2 1

v" Where the Partnership Deed provides for payment of Interest on Capital & Interest on Drawing, but rate of interest

is not mentioned - Interest @ 6% p.a. / S5 AISIGR] eI Yol TR sUTGT 3R STERUT IR &4TS] b YT BT YTae/ Bl 6,
Afeh ST &R BT I gl [BATTT E - STl @ 6% U W |
Types of Partnership:

| Type || Basis || Description |

|Genera| Partnership ”Liability ”AII partners have unlimited liability |

|Limited Partnership ”Liability ||Liabi|ity of some partners is limited (not common under Indian Act)|

|Partnership at Will ||Durat-ion ||No fixed period; continues until any partner decides to dissolve |

|Particular Partnership”Purpose/Project”Formed for a specific project or time period |

& UPR:
[ wr | ewx | R |
[ rfet |G [t smferRT 1 aar srilfera & |
[ wrferdt | s SRt T T S & (MR ST B Sfci T 81 ) |
FOTIER wRierY srafy | R srafil 7, 7 o d Sl 25 § ofd d PIg HRAGR faged @1 Fofa 78 o ol
R et |[Sea e it fafkme aReiemT a1 sty & feg afdd |
Types of Partners /H‘I@Eﬁﬁiw:

Active / Managing / Working Partner / If$pd / WYl / PTIRd HITIGIR:-
= A person who takes an active interest in the conduct and management of the firm. /%Wﬁﬁ%ﬂﬂm 3R
e & Afehd S A B
Sleeping / Dormant / Inactive partner /ﬁ'ﬁ/ﬁ'@m HfleR:-
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of the firm. / 38 WH & Y&t H |ichd HRT 181 ol 81 U HRTIGR dacet BH 1 AR Yol H TTerH S g1
Nominal / Ostensible partner / mﬁm&ra@mz-

/8 11 Tl YSiTd ARG &, dhdd 31T ATH BH b1 JUR &l 5, SIR SIIITd & AT B Il Toi Hdl g
Estoppel / Holding / Disposal partner / Eﬁﬁﬂ/ﬁ%ﬂ/ﬁ'ﬂ?ﬁ yrfigr:-

TR AfRT %Y g g1 ¢ fb 98 yrfieR B

Limited / Silent partne

REZIERR

r / it/ ge urfier:-

Admission vs Retirement vs Death of a Partner

He does not take an active part in the management of the firm. Such a partner only contributes to the share capital

He only lends his name to the firm, without any capital contributions, and doesn‘t share the profits of the business.

If a person, by his words or conduct, holds out to another that he is a partner. /tﬂ%ﬁ%aﬂ% 30 s g1 TR0 Y

A partner whose liability is limited to the amount of their investment. / Udh YNGR o1 gl 3 Aax o1 Al

‘Feature/ Point

||Admission |

|Retirement

||Death

Meaning

Entry of a new partner

Voluntary exit of an existing
partner

Exit due to death of a partner

Consent Required

Yes, from all existing partners

Yes, or as per partnership
deed

Not applicable

Effect on Firm

”Firm is reconstituted |

|Firm is reconstituted

||Firm may dissolve or continue

Public Notice

Not mandatory

Mandatory (in general
partnership)

Not required

Liability

For future debts only (unless
agreed)

Till retirement date

Till date of death

Settlement of Account

Capital contribution & profit
share set

Capital + Revaluation +
Goodwill

Capital + Profit share till death +
Goodwill

New Agreement
Needed?

Yes

Yes

Yes (if firm continues)

Goodwill Adjustment

Incoming partner pays for it

Retiring partner gets goodwill
share

Deceased partner's heirs receive
share

Revaluation a/c, Capital a/c,

Accounting Treatment Goodwil Same as Admission Same as Retirement
WA FT9 aTGRI §TH AISIR B 9
| fRwafig | = [ Prafr [ il |
HIS[Gl UISIGR Pl Wiwsd HIIGR B g B DRI S5
arf REKSIE ARG RCR] e e
Al oAz [, @ Hieer wrflerRi @ |81, 1 et facke & SrgeR | R e |
TH Ry ] 1 Qi fobarT T et a1 Gt b T ?W@W%mﬁlﬁwmﬁﬁ
EdeteARtE  |[sRadad |[sifrard amr wreer A |[saxas 76 |
N had %%m%m(wwﬁ iR AR o e @ a7
@1 BT e Uoft siere ud am Rt Prefid |[Ush + gefeuion + Wara Sl + TG T e A foedia +
T TR Bt v . .
Jhiiti. sy &l &l gl (@fe wH SIRI e 8)
; 3 aTd HITIGR ST YA Bl ([T GISiaR D Gl |[Hddb ATHAGR & STRIGDIRG DT
E B RITR e ISERD

31 | YouTube Channel: www.youtube.com/c/LakshyaAcademy | | Official Web: www.lakacademy.in




Q28. The average period for drawings made at the
beginning of each month for a year is: / T% 99 & forg
T HEIH bl YR H T 1T SRl &1 3fid 3afd &:
A. 6 months / 6 FigIH
B. 5.5 months / 5.5 HgH
C. 6.5 months / 6.5 HgH
D. 12 months / 12 Hlg
Ans - C: When drawings are made at the beginning of
each month, the average period is 6.5 months. / Sd

o TS T & Ye3MTd B §1E 91 &, 1 3T 3afdy
6.5 HEH gIdl g

Q29. A partner withdrew 10,000 on 1st October. If the
accounting year ends on 31st March, interest at 12% p.a.

will be: / T ATIGR = 1 3FER DI 210,000 b1 | AG
AT Y 31 A I TG BT 8, A 12% U T B R A

TS BIT:
A. 600 B. X500
C. 400 D. X300

| Ans - A: Interest = 10,000 x 12% x 6/12 = X600 |

Q30. Interest on drawings is considered as: / 3TgXUI IR
TS B 39 YHR T SI1l 6:
A. An asset /Wqﬁ@qﬁf
B. An expense / Tdh g
C. Aliability / Tdb &gl
D. An income for the firm /Wﬁ?ﬁfmw AT
Ans - D: Interest on drawings is an income for the firm,

charged to partners. / meqﬂi%ﬁﬂ@
3 g, St HriterRt & femr S g1

Q31. If drawings are made in the middle of each month,
the average period will be: /H%W%émwfr
SRR fa T STl §, aF S 3rafdl gh:

A. 6.5 months / 6.5 FgI

B. 6 months / 6 A&

C. 5.5 months / 5.5 T8

D. 12 months / 12 Il_éﬁ

Ans - B: For drawings in the middle of every month,
average period = 6 months. /W‘Ws’%q‘ﬂﬁ
femtie & g 3fivrd 3rafdl - 6 A5

Q32. The formula for interest on equal monthly drawings

at the beginning of each month is: /u@wuéﬁaﬁ
BT T T ARIS SHTex01 IR 1o 313 8:
A. Total Drawings x Rate x 6/12
B. Total Drawings x Rate x 5.5/12
C. Monthly Drawing x 12 x Rate x 6.5/12
D. Monthly Drawing x 6 x Rate
Ans - C: For monthly drawings at the beginning,
interest = Monthly Drawing x 12 x Rate x 6.5/12

Q33. A partner withdraws 24,000 evenly throughout the
year. What is the interest at 10% p.a. if drawings are at

the end of each month?/@ﬂ@m@aﬁﬁww

Y =24,000 T 81 A% Ao vd A & fd |
B ST 8, A 10% Ui TS B &3 I ST TR

A. 1,200

B. 1,000

C.%1,100

D. 1,100.00

| Ans - D: Interest = 224,000 x 10% x 5.5/12 =%1,100 |

Q34. In the Fixed Capital Method, which of the following
is shown in the Current Account of a partner? / frRs
free fus §, Frfed 3 & 31 1 WTfieR =
aTa  ferama e g2

A. Opening Capital /W\quﬁ

B. Interest on Capital /q\\_rﬁqTW

C. Drawings / 3TgX Ul

D. Additional Capital Introduced / aﬁrﬁaaqy:ﬁﬁwﬁ
e

Ans - C: Under the Fixed Capital Method, all
transactions like drawings, interest, and profit share

are recorded in the Current Account. /@R‘lﬁﬁq@ﬁf
P ded, SMET, sTel 3R o1 ZRer) o gt
TS T WA | & [T oI &

Q35. Under the Fluctuating Capital Method, which of the

following appears in the Capital Account? / G@Rq\ﬁﬁ

ga%%asﬂ,ﬁ@ﬁﬁﬁa%@aﬁﬁwmém
?

A. Interest on Capital /@WW

B. Interest on Drawings / 3TgX Ul UR &S]

C. Salary to Partner /H@Eﬂﬁéﬁ?

D. Commission to Partner /H@maﬁmﬁm:r

Ans - A: In Fluctuating Capital Method, items like
interest on capital, drawings, and profit/loss directly
affect the Capital Account. / dgId arent qsrﬁ Brekag
Uoll TR ST, SHTER 3R AT/ ot awqQ It
Uil WA &1 THIId B § 1

Q36. Which statement is TRUE regarding Fixed and
Fluctuating Capital Methods? / R @Tm-aaaawﬁ
got fafiat & IR & B 1 6 I 82

A. Both maintain separate Current Accounts /?ﬂ:ﬁ S3{cTT-
3IETT =] WM T &

B. Both keep capital constant /Eﬁg{:ﬁ@ﬁ'{@ﬁ%

C. Fixed Capital Method keeps Capital Account

unchanged/@ﬁ@mﬁmaﬁm
T 7

D. Fluctuating Capital never changes / W—ﬁ?{lﬁaﬁﬁ
Uofl 4t et Faerd!

Ans - C: In the Fixed Capital Method, the Capital
Account remains constant unless additional capital is

introduced or withdrawn. /@R@ﬁq@ﬁﬁ, q\\_Fﬁ
T e q fRR TgaT1 & o1d a o tfafad oot
TR ST 1 fHepTett A S|
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Unit—-4
Company / Corporate Accounting
Company / U
A company is a legal entity formed by a group of individuals to engage in and operate a business, commercial or
industrial enterprise. It is separate from its owners (shareholders) and has its own rights and obligations. /Eiv_q:ﬁ@aﬂ:f-ﬁ
$HTS § ol [l gaum, qIfifoae a1 Siielfiie e H I g STR 34 TaIferd $ & fore safdmdl & wg gR1 a1 9l 81 98
3T HIfeTehT (RRRYRDT) F ST Bl & 3T 3YD U HADR SR AT gId 5|

Types of Companies

‘Basis of Classification H Type of Company || Description || Examples |
1. Based on Formed by a special Act of Parliament or

. Statutory Company . RBI, LIC
Incorporation State Legislature

Infosys Ltd, Reliance
Registered Company Registered under the Companies Act Y

Industries

Company Limited b Most Private/Public
2. Based on Liability pany v Liability limited to unpaid value of shares \ /

Shares Companies

Company Limited b Members guarantee a fixed amount on

pany y - gy X “ Sports Clubs, Non-profit orgs
Guarantee winding up
HUnIimited Company ”No limit on members' liability ”Rare typein India
3. Based on Private Company (Pvt. |[Restricts transfer of shares, limits
pany ( ) " Flipkart Pvt. Ltd

Members Ltd.) members to 200

Can invite public to subscribe for shares,

Public C Ltd.
ublic Company (Ltd.) no member limit

Tata Steel Ltd, HDFC Bank Ltd

4. Based on

Ownership Government Company |[>51% capital held by Government ONGC, SAIL

Incorporated outside India, operates in

Foreign Company Google India, Microsoft India

India
. Controls one or more subsidiary
Holding Company ) Tata Sons
companies
HSubsidiary Company ”Controlled by a holding company ”Tata Motors under Tata Sons

Paid-up capital < 4 crore & Turnover < Local startups (if unlisted &

5. Based on Control |[Small Compan
pany 40 crore not NBFC)

One P C
" G Single person holds 100% shareholding Startups by individuals

(OPC)
Dormant Company Inact.-lve company for future use or asset Shell companies
holding
6. Based on ObjectiveHProﬁt-making Company ||Formed for business & profit ||Infosys, TCS
Non-Profit Company Formed for charity, education, etc. Teach for India Foundation
(Sec 8 Co.) without profit motive
FUal & PR
1LAmmE® - RIS TR fayHSd & A=y SiidHaw grRI
YR T a PR R SRS, Tt
| [dsftepa ot | ot sifeifram 3 ded defigpa iR fifires, Remagsely |

:fm"aw“'* et e i e 2o S B ol e e R |l Pl Rt

\ |orftfRr it |t @ 2T R 1S W1 el [+ & gelH TR |
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Unit-5
Financial Accounting
Financial Statements / fo<fta faa=or:

Financial Statements are formal records that summarize the financial performance, position, and cash flows of a
business over a specific period. /ﬁ?ﬁqﬁw aﬁwﬁmﬂaﬁéaﬁ%@rmﬁm &mﬁrﬁ%&ﬂw%ﬁ?ﬁumﬁ, fRfa iRk
&) YdIg b1 IR &d g
Objectives of Financial Statements / ﬁ%ﬁuﬁa‘mﬁa@m

o Assess profitability and performance / TTHUGAT 3R Ua=H &1 3TH AT B

e Understand financial position and liquidity / faxia fRufd SR aRarar &l w9t

e  Facilitate investment and credit decisions /ﬁﬁ'-‘?l aﬁ?wﬁv&ﬁaﬁgﬁwaﬂm

e Ensure statutory compliance and transparency / dHTHa@ SREINE] Sﬁ?mﬁﬁ'@ﬁaﬁ
Expenses / 4

Expenses are the portion of expenditure that is charged against revenue in the income statement in the current
accounting period to determine net profit or loss. / &Y @Ud DI dg fewmg s Y& @H AT B &1 g %A & fore E|'IF;[\@IET
3rafey 7 31T =0T & oRd & [3¥g AT ST B
Examples: Salaries paid, Rent expense, Depreciation, Utility bills, etc. /meaﬂ, ﬁ?TPTITGCI'CL W,mﬁmﬁﬁ,
3ffel
Expenditure / ©Ud:

Expenditure refers to the total amount of money spent or liabilities incurred by an entity to acquire assets, goods, or

services for running the business. / TUd I A4 TaU™ I & T i, M 1 Ja1sit &1 U a3 & e [ gars gRI

T (6T T o9 A7 SHGINAT BT Ha AR 81

Types of Expenditure:

‘ Type || Description |
Capital Incurred to acquire or improve long-term assets (e.g., purchase of machinery/building). Y CaINED

Expenditure

UREURRT (ORY, ARIFRY/HT B Edie) BT Ut R g1 GURA & fod fbam T/ o |

Incurred for the day-to-day running of the business (e.g., rent, salary, electricity). / I & fe1-ufafe
S T & forg o (Wi, fob=ra, aetH, foie) |

Large revenue expenses that benefit future periods (e.g., heavy advertising cost). /@WW@[
HidS BT 37afd BT ATH UgETd § (IQTERUI & forg, HRY fITa amTe) |

Revenue
Expenditure

Deferred
Revenue Exp.

Key Points:

Accounting
Treatment

Expenditure Definition Purpose Examples

1. Capital
Expenditure

Recorded as an Asset
in Balance Sheet

To earn benefits
over many years

Money spent to acquire or
enhance long-term assets

Purchase of land, building,
machinery, vehicles

2. Revenue Money spent for day-to-day |[To earn immediate ||Charged to Profit & |[Salaries, rent, electricity,

Expenditure business operations revenue Loss Account repairs

3. Deferred Heavy revenue expenditure o earn benefits in Initially shown as Heavy advertising,

Revenue with benefits spread over future periods asset, then research and development

Expenditure years P amortized costs

T fdg:

1. ST T | a1 2 o e e 3 aul ap a1y | e H to uRufRr S S ud |[yfy, wad, =i,
i ST AT EE] EIRREIRER
feq-ufafea & araaTiie s/ & |[depTe Torea ‘ . aa, famman, faoreh)

2. qgq ’ ’ ’

Trored foTe g favar T ¢ AT B & oY e e B iR TRYA

3.9 |[UIoRa o, quTa pE At || ufasm Ay g\;;ﬁ"ﬁ)_{w Iuﬁth@ml EW;{ W'mamshql'ﬁm

R Ed [P ST A & ferg N ' st
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Practice MCQs

Q1. The primary objective of financial statement analysis
is to: / faTiig faaRu faeiyor &1 Uit 35x4 8

A. Prepare budgets / §91¢ dOR $HAT

B. Compare with competitors / UTcRUTERIT I a1 ¥

C. Understand past performance and predict future
performance / TUTd UG &1 IAL 3R Hidw & HeH &t
Higsgarof Y

D. File tax returns / & ¥+ qIRdd d3

Ans - C: It helps stakeholders assess past performance

and make future decisions. / I8 igaeR®| &1 fusd
UG BT e B 3R Hid & Fufg dA A Agg

PRATBI

Q2. Which one is a tool of financial statement analysis? /
foita faaron faweror &1 Juau &1 T g2

A. Ledger / TR

B. Journal /GFYFT

C. Comparative Statement / g fdaRol

D. Trial Balance /Maﬁﬂ

Ans - C: Comparative statements show the trend of

figures over multiple periods. /Wﬁmﬁ

3fafegl # 3fiehSi bl Ygfi G 5

Q3. Which of the following is a limitation of financial

statement analysis? / Fafafea & 3 & foxita fagzor
fazaor Bt fir e

A. It is historical /Ts’ﬁﬁ%ﬂ%l’ﬁ%

B. It is future-oriented / g Hﬁ“ﬂ?ﬂ@%

C. It is 100% reliable / T8 100% faya-a g

D. It includes non-financial data /sﬂﬁﬁv-ﬁ?ﬁué—amﬁa
8

Ans - A: Financial statements are based on historical
data, limiting future decision accuracy. / faxiig faavor
UfERi® 3o W onuTRd gd §, o Hids & fufg &t

Ao d B Afd a5

Q4. A common-size balance sheet is used to express
items as a percentage of: / Tdh AH THR DI 949 e
BT IUANT ag3{t Bl UfA=Td & T H Frad B B o fasar
Gﬂ?ﬂ%:

A. Net profit / Y& ATH

B. Total revenue / $d el

C. Total assets or total liabilities / @T*TT-I"EIﬁZITW
SRl

D. Fixed assets only / Had 3 Jufoat

Ans - C: In a common-size balance sheet, every item is
shown as a % of total assets/liabilities. / T ITH
HR 1 9019 e T, TP A DI Hd
YURY/TRE & % $ U H Ramr s |

Q5. Trend analysis helps in: / ¢8 fazayor fAgfefed & dag
HRAT:
A. Comparing companies / Wﬁwm

B. Analyzing competitor’s data /l;rﬁweﬁév ST &1 fazayor
DT
C. Studying changes over years /asﬁﬁtrhaﬁm YT
DT
D. Valuing goodwill / Te&Td-T &1 Hgcd &l

Ans - C: It shows the direction of changes over several

%ears. /%ﬁaﬁﬁaﬁa@qﬂaﬁﬁmﬂﬁm

[

Q6. Ratio analysis is a part of: / a@mﬁ&ﬁmﬁaﬁr@a

PITH U &

A. Journal analysis/\_ﬂ:ﬁfﬁﬁﬁw

B. Ledger analysis / ToR fa=eiyor

C. Financial statement analysis / fa<iidr faaRor fa<eor

D. Budgeting / S5 9T
Ans - C: Ratio analysis evaluates relationships between
figures in financial statements. / 3JUTd fa=elyu] fa<dig
AR & sfidps] & st Gae BT Jedid- HRdl gl

Q7. Which is not a technique of financial analysis? / B

1 faiia fazamur & adb-ie Tl 62

A. Common-size statement / JH 3MHR FT fagwor

B. Ratio analysis / 3UTd fa=eloor

C. Comparative statement /Wﬁw

D. Trial balance / URI&I0T Tgar
Ans -D: Trial balance is for accounting accuracy, not
financial analysis. / GRI&0T A dgich = Gelddl & folg
B, forc famaivor & ferg 7t

Q8. Liquidity ratios help to assess: / draldl 3{JUld
FafaRad &1 siiead & § fg axd o:

A. Long-term solvency /Eﬁ‘ijﬁl'i%l?ﬁ?ﬁﬂ:l &Hdr

B. Profitability / dTHYGdl

C. Short-term financial position / 3fedaIicd faciid f&ufd
D. Cost structure / QAT YT

Ans C: Liquidity ratios check a firm’s ability to pay
short-term obligations. / TRTIclT SFFUId Uch HH o1

IRl &1 YA HRA D1 & bl Sid DRl
8l

Q9. Vertical analysis means analyzing financial

statements: /aﬁ‘mwﬁﬂmm 3ref § foi faaroTf @1
ARy BT

A. Over many years /a)éarsﬁff

B. By comparing with other firms / WW%W&W
PID

C. As a percentage of a base figure within the same year /
T gl 9y & iR YR sfidvs & Ufdd & FUH

D. Without any percentage base / faAT fadt ufawra iR
C3

Ans - C: In vertical analysis, all items are shown as a %
of a base amount (e.g., total sales or total assets). /

SredfeR faeivor &, Wl avgafi d1 SR AR & % & =4
T feamaT ST § (SaTeR0T & [T, &t faeh! a1 ot Tuf) |
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faawor |

|onfRerdt peqrar ||ty debe A depbl 1 o Ui PRIdT & |

Types of Banks in India

‘ & Type of Bank

H @ Main Function ” & Examples

‘1. Central Bank

HReguIates entire banking system, issues currency ”Reserve Bank of India (RBI)

‘2. Commercial Banks

HAccepts deposits, gives loans, offers general banking ”SBI, HDFC Bank, ICICI, PNB

| L Public Sector Banks

||Majority owned by Government ”SBI, Bank of Baroda

‘ L Private Sector Banks

HMajority owned by private entities ”HDFC, Axis Bank

‘ L Foreign Banks

HHeadquartered abroad, operates in India ||HSBC, Citi Bank

‘3. Cooperative Banks

HServe small borrowers in rural/urban areas ”Saraswat Bank, Urban Co-op Banks

L— Urban Cooperative
Banks

Operate in urban areas Punjab & Maharashtra Co-op Bank

- Rural Cooperative
Banks

Serve farmers and rural sectors District Central Co-op Banks

4. Regional Rural Banks

Rural banking with government & sponsor bank
ownership

Prathama UP Gramin Bank

‘5. Development Banks

HProvide long-term project finance ”NABARD, SIDBI, EXIM Bank

‘6. Investment Banks

HHeIp raise capital, advise on M&A ||Go|dman Sachs, JM Financial

‘7. Specialized Banks

HServe specific sectors like trade, agriculture ||NABARD, EXIM Bank, SIDBI

8. Payment Banks

Paytm Payments Bank, Airtel Payments

Basic deposits & remittances, no lending Bank

‘9. Small Finance Banks

HProvide financial inclusion to unserved sectors ”Ujjivan SFB, Equitas SFB

HRA & Sl & TR

| & Ip@ryer || ¢ gEan [ & e |
L. ¥ e |[eigof s yomel 1 fafFafd drar g, garoMi a=die. |[HRdR Rod 9 (smeftens) |
DD gt e e dlon, 3 ot adiar

[P A s am | |oioi wiftied Fiof 1o & U e, v v |
=R ¥® ||t HreTer fadn 7§, qut uReTe WRAH § |, Rt S |
3.wgEdide  |wivyRied &5 A 1 SuRdlel @1 da eH Hx |IREd d, et eI s |
[t aeaN 90 |[R1est &t 6 Tarem [dorrel v mrRRTY HEH R 9 |
(oo e & [ SR 970l 4 1 Ol e [P e 4 |
. v o & | [ 4] O iorch e e vl aieor Qi [ o § |
6. AT dw |[Usht e 7 wremaar %, e Td siféweur IR e & |t &, Sied B |
8. A ¥ [t ST SR S0, S FuUR ot Oifew 9, wRea BHeE e |
p.ogfmde  |Rfad & & facda WM ver de |[Sa wauw, gfberd sl |

Bank Deposit Accounts

‘ B Account Type ”

&' Purpose ” i Interest ” Withdrawals ” 28 Target Users

Savings Account

Encourage savings

Individuals, salaried

Moderate (3—4%) persons

Limited (per month)
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‘ B8 Account Type ” &' Purpose ” § Interest ” Withdrawals ” 28 Target Users
Current Account ||Daily business transactions :\(l)co)//;/ery low Unlimited Businesses, firms
(]
Recurring Deposit Save fixed amount monthly ngher than Only after maturity Salaried individuals,
(RD) savings small savers
Fixed Deposit (FD) One-time lump sum saving for Higher than RD Prc?mature allowed All investors
tenure (with penalty)
Tech-
Multiple Option ||Auto-sweep from savings to FD ||FD rates (for Linked to savings — ech ’savv'y S?V.EI'S
. L .. needing liquidity +
Deposit (MOD) when balance exceeds limit swept amount) |[automatic withdrawal returns
Yo s @
[ @ TETYeR | - 32w | a3 | ofest | 22 A3 SwRTwal |
[ @rar |[errd 1 thiefed ¥ |Aem 3-a%) |Sifdefane e dah e |
ELGEEIGH G TS - (:gfj’) GIPH  lareifere A, W
STt ST .
(SR miRie U AFaAR @ |[@@d Y oiftis  |[bad uRUSAT S a1g ([dd-THIT i, @Y e
araf s RHY 8 UG SFH
BribTd & foTY Uhyxd gad SRS 31fid . et e
(TES) SiHfd (€S afgd)
Tgfacedig o |[Se AUART AN A RS T ([ThSI R (@Y ([FIdAgSIge— |[db-11ob-UH! Sadebdisfl 1 arefdl
(MOD) A EIdA O AW JFAIRY |RiRTs fog | garford Aari 3R Ufdthel B STagehdl &
Banking Terms / b = d
Bank Draft / % gTUe:

A prepaid negotiable instrument issued by a bank on behalf of a customer to pay a third party. /bt s o 3R Y
b GRT AR Uel DY I B b for SIRY bt 7 Uiis wrepr ferard|

Secure payment method / GRf&fd YITa fafy

Issued after full amount is paid by drawer / %ﬁfm@ﬂ&[m WW*WWWW%

Cannot be dishonoured /@I@Wﬁmmw

Commonly used for large transactions or educational payments /WWE@WW@?M W%WW
[CRIEIGI

Bank Overdraft / GCa Gﬂﬂ?;TlE’

()

A facility where a bank allows the customer to withdraw more than the balance in the account. /wgﬁwwéa?
e I @ A AR 3R FiepTeR B AR 3ar |

Linked to current or savings account / 9T 3T §/ad WId T ST §3HT

Interest charged only on overdrawn amount /TS hdd Wﬁmﬁn‘s‘mmmw%

Limits are pre-approved by the bank /W%Wlﬁmﬁﬂ%

Flexible credit for urgent needs /WW&FWWW

Cash Credit / g BUI:

A short-term loan facility where businesses can borrow against inventory or receivables. / T Wmﬂﬁﬁm
S5l YU 3¢ A1 U & gael YR o Yabd g |

Credit limit based on assets pledged (inventory, receivables) / TRl @ T8 Hufrdl W eI shige T 3=l w)
Interest is charged only on the amount used / JUANRT &1 T3 IR TR & TSI AT I &

Usually sanctioned for working capital needs /&mﬁvwmuﬁﬁaﬁma?muqﬁaﬁm%

Reviewed annually /qﬁaﬁﬂtﬁ&naﬂwﬁ%

E-Bankmg (Electronic Banking) /é s Gﬁﬂﬁﬂeﬁ?aﬁﬂn

Refers to banking services provided via electronic channels like the internet, mobile apps, ATMs, and phone banking.

/e, MR U, T SR B Sfdh T S gaaeie 9 & H1eqH A e ot o drelt afds  Jarsit ) e ffd srar gl
Digital Payments / f$ftea Y

Digital payments are transactions made using digital modes, without using cash or cheques. / fefored HITAH I AT

AP BT IUTNT fobt for, TefSred Al &1 Sua oo fasar o are aHe g
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Types of Digital Payment Modes:

= Payment Method

” Mode

” B Examples/Tools

” @ Features

1. UPI (Unified Payments
Interface)

Mobile app-based instant
transfer

Paytm

Google Pay, PhonePe, BHIM,

Real-time bank-to-bank
payments, 24x7

2. Internet Banking

Website login

Bank portals (SBI
NetBanking, etc.)

Fund transfer, bill payment,
balance check

|3. Mobile Banking

||Bank's mobile app

|[YONO, iMobile, HDFC App

||Bank services via smartphone |

4. Debit/Credit Cards

Physical card + POS/Online

Visa, RuPay, Mastercard

Widely accepted for offline &
online use

‘5. Wallets ”Prepaid digital wallets ”Paytm Wallet, Amazon Pay ”Load & pay without bank login |
6. AEPS (Aadhaar Enabled Aadhaar-based biometric . . . .

Fingerprint at Micro ATMs Used in rural areas
Payment System) transfer

7. IMPS/NEFT/RTGS

Bank transfer modes

Through mobile/net banking

Used for different
timing/amount limits

8. QR Code Payments

Scan-and-pay method

Bharat QR, Paytm QR

Fast, contactless payment
method

Insurance is a contract (policy) in which an individual or entity receives financial protection or reimbursement against
losses from an insurance company. The company pools clients’ risks to make payments more affordable. /SIS GI’:EiiI (ifen)

& T ot cafary o Tl ) o1 U1t & T & Raes fordta gRem ar ufayfd e §1 ot yirad &1 sifiie fhmridt a7 e

¥ fore UTe ! & SRAHT 1 are dHRal 81

Types of Insurance

‘ B category ” @&, Type of Insurance ”

= Description

1. Life
Insurance

» Term Life Insurance

Covers death risk for a specific period. No maturity benefit. /U [y safd &
(o0 g SRAA b1 HaR Rl & | PIg URTedl ATH Tgl |

|> Whole Life Insurance ”Covers the entire life of the insured./@ﬂTﬂRﬂ?‘%WGﬂaﬁﬁwm%I |

» Endowment Policy

Combines savings and insurance; payout on death or maturity. / Sdd 3R ST

BT TSI, 7 T URYe I IR AT |
» Unit-Linked Insurance |[Mix of insurance + investment in market instruments. /Eﬁqhﬁﬂ\—slﬂ?ﬂﬂ:ﬁff
Plan (ULIP) [GERICREELT

f&fred YA uis & TeR
| = YA R I His [ B SeevueueRn | + fware |
1. QR3S (THPd YW= [HIazd TU-3emid aiRd s IRfd® T B §-3-d YITdr,
EaTh) RIHTAROT T O, I, 4, 24x7
2. §ee AT CERIECAIITES ?ﬁ?’&f(@@éﬂﬁ Gl U8 TR, [ YiaH, 339 36
|3. wiaTge Sfbw |5 o1 HiaTgd QU ||, SirSHIdTS, TISIUGHI 0U | S A A b Ja |
o, 2 e N BT + pos/SIETET |1, 20, FTeeaTS %L;”“'Wﬁ;jg*“ﬂ"“m“f »
s afe s ffrea dte T e, S 9% i & e s Y iR
HITAH B
G.AEPS)(GIT‘EI'RH&TF[H"IHH &n%rr\f&n%rrﬁ—cra@ﬁﬁa? s T Aen W R reon & ST e o
7. ATETAYITY/ TISUWCL/ |- . . faforer TR et & fow
JANEND S I GIIRU IS eTsa/Ac §fdT & mem ST e o 2
8. TSR IS YA | Rep1-SfR- 7T Y |[#Rd PR, UTTH TR |[a, b 3fed ayrrar faf |
Insurance/ﬁ’l’HT
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‘ (3 category ” & Type of Insurance ”

> Description |

2. General

» Health Insurance
Insurance

PR BB

Covers medical expenses & hospitalization. / fifdrci &g Td sRUAra # Helf dI

» Motor Insurance

Covers vehicles (own damage + third-party liability). / 9181 &1 ®aR Hdl ¢ (W94
1 &ifd + Joig-uel daran) |

» Home Insurance 3

Protects home structure and belongings. / TR 1 TG 3R ATHH &1 GR&T Bl

» Travel Insurance

Covers loss/damage during travel (luggage, flight delay, etc.). /AT & GRE
gI/&ifd (A, IS A &3, 311fd) P daR ddl 5

» Fire Insurance

Covers loss due to fire and related hazards. / 3T 3R T&fd TRl & HRUTGH
qTel 81 BT HR FRaT

» Marine Insurance

Covers goods, ships, and cargo from sea-related risks. / TH% 3 Yafdd SHRIAT I
AT, ST8Te SR BT bl HaR Bl ol

Practice MCQs

Q1. Which of the following is a primary function of a bank?
/ Fafafed o 4 & 91 4 &1 wrfie o g2
A) Selling insurance / dTHT ST
B) Accepting deposits / STHT WHR HRAT
C) Providing locker facilities / TR JfALTE Fa AT
D) Selling mutual funds / TI3d S &1
Ans - B: Accepting deposits from the public is a core,

primary function of a bank. / SdT ¥ ST WIHR HAT
% 1 P, TS BRI 5

Q2. Which banking service allows funds to be withdrawn
without visiting the bank? / @1 I} dfds 1 JaT s ST fam
SRR FepTaa 3 Srgafa 3t 82
A) Passbook / I
B) Cheque /\_rﬁ?:[
C) ATM / ATM
D) Pay Order / YiTdH 3G
Ans - C: ATMs provide 24/7 access to withdraw money

without going to a bank branch. / ATM §& XIRdT # ST
997 U 1A D1 24/7 AT UGH Hd 6|

Q3. NEFT and RTGS are examples of: / NEFT 3R RTGS 3D
REARSUES
A) Loan schemes /WWT&
B) Fund transfer services / 178 SRR a1y
C) Insurance plans / STHT AISHTE
D) Credit rating services / ?%?ﬁﬁ'ﬂ@?ﬂﬁ
Ans - B: NEFT and RTGS are electronic banking systems

for transferring funds securely. / NEFT 3R RTGS ﬁ?’[\&lﬁ
FU Y S SR IR & fo1T geaeiHa dfd Red g

Q4. What is the main purpose of a savings bank account?
/ S0 S5 B BT BT I HT 3?2

A) Investment / F9d=1

B) Money lending / Y1 3YUR

C) Safe custody of money and earning interest / ¢ P
FRf2rd siftRem oiR saret Siffd d=er

D) Business transactions / IS A

Ans - C: Savings accounts help individuals save money

and earn interest on deposits. / §9d QI SAfT] I UAT
M 3R STHT TR 7 3ifofd B & Haq Hd B

Q5. Which of the following is a digital banking service? /

Fafcfad & 9 o At fsfored s dar g2

A) Passbook printing / U'Wfﬂﬁﬂ

B) Mobile banking / HIaTSd afdT

C) Cash deposit over the counter / BTIcR WR T STHT

D) Bank draft /é’m@;rq%'
Ans - B: Mobile banking allows users to perform
banking transactions via mobile apps. / EICING] Sfdm
UM AN b1 HidTge T & A J il deT B
D) Al Sl B

Q6. Which banking instrument is used to instruct the bank
to pay a certain amount from the account holder’s
account? / WIATYR® o WId J U I IR BT YT
& foT deb 1 A= a7 & for o sffebar Suepyr &1 Sua
[CRUIEIGI I
A) Debit card / Sfaears
B) ATM card / ATM TS
C) Cheque /%
D) Credit card /Wfﬂé
Ans - C: A cheque is a written instruction to the bank to
pay a specific amount to the bearer or payee. / IH dP

DI YRS I YD D) T (AP AR BT YA B BT
% forRad AR g

Q7. Which service ensures the safety of valuables like

jewellery and documents? / 1= T T STYYUT 3R GxdTdSl
SR I T BT GREM AT Hal 62

A) Fixed deposit / fihaes feuifore

B) Internet banking / $e3c sfdT

C) Safe deposit locker / I fSuTiore diee

D) Demand draft / f$HS g9
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Unit-11
International Trade & GST
International Trade / S/ARTSId ATUR:
International trade is the exchange of goods, services, and capital between countries or across international borders.
Exports (selling goods to foreign countries) & Imports (buying goods from foreign countries) / &ia?f@uw?&ﬁﬁaﬁ%rm
SfeRfSTa el & UR aegsil, Jarell SR Usht 1 SMeM-Uar g1 Fafd (e &= &1 wH1e d9) IR smard (A= =it 4 A @die)
Types of International Trade:
‘ Type ”L_J Explanation

‘1. Export Trade ”Selling domestic goods/services to foreign countries |

‘2. Import Trade ||Buying foreign goods/services for domestic consumption

‘3. Entrepot Trade”lmporting goods and then exporting them to another country (re-exporting)

SRIPIT ATUR & THR:

Ower || = |

|1. Frata s | [eke A/ Aansl @ fad=h a2 &1 = |
|
|

2. SrTaTa S| (e ST 3 ferg fard=ft am AaTd e
3. QCUIC TS |[WIel &1 ST befT ST PR I8 GER ST 1 el bt (9: Fafer )

Export and Import Trade Procedure /ﬁ'ﬂ'h 3R 3T SATIR UfshaT:
1. Receipt of Enquiry and Sending Quotation /Wfﬁm 3R DI WMl
o Exporter receives enquiry from a potential foreign buyer. / FaTd® &1 GH1fdd [dc=i @RIGR I USdT U il |
o Sends a quotation/proforma invoice with details like price, terms of delivery, payment terms, etc. / 1Hd, f&eaRl &t
e, YT D1 =M SIS S fIaR07 & AT T DI /MBTHT Tt Widl g |
2. Order Confirmation /&ﬂ?{-ﬂﬁq@
o Exporter accepts and confirms the order. /WWWW%WE@W%I
3. Signing the Export Contract / FTd S/aY TR SXA&R BRAT
o A formal export contract is signed, outlining: Product specifications, Quantity, Price, Delivery schedule, Mode of
shipment, Payment terms (e.g., LC, advance) / T SUAIR® FAld Siae R gXIER 6T 91d &, o Hafeiad o1
EURAT & Il B: e fafd s, A, g, faaror s, Rade &1 e, yirar 2t (SR, Terdt, i)
4. Procurement of Export License/IEC /ﬁqhﬂ@'ﬁ/ﬂmaﬁ@ﬁ?
o Import Export Code (IEC) from DGFT / SIGlUWhC! ¥ A Fald HIS (3MTssd)
5. Arranging for Pre-Shipment Finance / W-Rigde faa &1 awit a1
o Exporter may apply for a pre-shipment loan from banks to finance production or purchase of goods. ASBIGCRINES
ITe A1 WG b AU & fore St I i-Rusie 307 & fele 31de- HR gl gl
6. Production or Procurement of Goods / HId T 3l T @Rl
o Goods are manufactured or sourced as per contract specifications. / HId et fafFc=N & SFTAR M ar A fbar
EIGI!
7. Quality Inspection (if required) / T0Tal FRI&T (@l STaRTD BI)
o Goods undergo inspection by export inspection agencies (like FIEO, EIA) if the buyer or government requires it. /Al
TRIGR A1 DR B HTaFDHd1 g1 ol 71 Faid e TRt (SR FiEo, £14) GRTFRIE0T S ToRdT 51
8. Packing and Marking / OfdsiT 3R Hifdr
o Goods are packed securely and labelled with shipping marks, product details, country of origin, etc. /W{Rf\&iﬂ
U U forar arar § SR Rfth forg, Scure faavor, 4a <=1 onfe & I Ao far S g1
9. Customs Clearance and Documentation / HIHT Yo (BRI 3R GdIdwidRUT
o Exporter prepares necessary shipping documents /ﬁ'qfﬁﬁ JHTIRFD R GXATAS IR Rl §
10. Loading and Shipment /& 3R Rdie
o Goods are loaded onto the ship/aircraft. Exporter receives Mate’s Receipt and then the Bill of Lading from the
shipping company. / STETSl/faHM R UMM A161 9iTdl ¢ | Fafde &1 Rt dus 3 fe &1 Wiig 3R i f9a sife afgn uma
g8l .
11. Payment Collection / HITdTH HUgUl
o  Exporter submits shipping documents to their bank for payment / FTd@® Y & g 3o+ o D fRITHRT Gatae ST
ab_{T‘IT%'::
o Letter of Credit (LC), Document Against Payment (D/P) or Document Against Acceptance (D/A)

12. Follow-Up and Receipt of Payment / Hﬂﬁ?ﬁmﬁ @Tﬁfﬁﬁﬁuﬁ
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Unit-14
Financial Management & Market
Financial Management /ﬁ?ﬂ'ﬁtﬁﬂ?:

Financial Management refers to the strategic planning, organizing, directing, and controlling of financial activities
such as the procurement and utilization of funds in a business. /WWW@[WWWﬁ ¢ P WG 3R TN St
forita Tifafafers &1 Jorifae a1, simae, R SR Fama 81
Its main goal is to maximize the value of the firm and ensure efficient use of financial resources. / SH®1 HBH A& HH & Hed
B SffYwaH BT AR i Tanet &1 pra Iuah gRa s gl
Objectives of Financial Management / fa=iia yatM & IERT:

1. Wealth/Value Maximization: Increasing the value of shareholders’ equity. / &-1/Tcd SffYHIHHr: Wmﬁiﬁﬁﬁ

ER R

2. Profit Maximization: Achieving the highest possible earnings. / @4 B THBRUT: IddH THT 311 U BT
Financial Decisions:

=  Financing Decision / fa=rawor faofg: g“a,"f"a'
ecision
> Financing decisions determine the sources of funds l
required for investment—whether through equity, debt, or L ‘ L
retained earnings. / fawuivur fofg Faw & fore smazas Financial Investment Dividend
. . . . Decision Decision Decision
T & et &1 FeiRd od § - @18 sfobdl, o a1 ufdeiRa _
&ﬂ'q a‘; ]:|'['E}Tl:|' a] Decision related to: Decision related to: Decision related to:
PR Financial Fixed Asset Distribution of
Types / : Planning (capit‘al I Dividend
o Equity Financing: Raising capital through shares. / gfébct budgeting)
ISARIT: AR & HIeH 9 Yoit g
o Debt Financing: Raising capital through loans or Capital Structure Working Capital | ' Retained Earning
debentures. / 30T fa<UINUL. 07 47 f$d<R & Aread I Yoit
SerTI
o Hybrid Instruments: Preference shares, convertible debentures, etc. / 8138 IUHRUT: TETT R, URGHT fSaR,
3G |
o Objective: To choose the most cost-effective and risk-balanced capital structure. / 3e24; Y& 3{fH ANTT YHTIT 3R
SiRgA-Tferd doll W1 g1

= Investment Decision (Capital Budgeting) / A= fofa (ljﬁﬁ dvic):
> It refers to decisions regarding the allocation of funds into long-term assets or projects that will yield returns in the
future. / Jg I URIUTRRI 1 URGISHIST H 8 & 3fided & aR H i) &1 Yaftid dxar g Sl uidsy o Re-i &l
Types / UPRR:
o Long-Term Investment Decisions: e.g., buying land, machinery, launching a new product. /Wﬁaﬂﬁﬂfﬂ:
JaTRUN & felg, Y#, AR @RieHT, T 741 Id1G i DT
o Short-Term Investment Decisions: e.g., working capital management (inventory, cash, receivables). P L CAINCARCLE
fAyof. Jerexur d forg, wrfeiie o were (34t T, ure) |
o Objective: To select investments that provide the highest possible return at acceptable risk. /382Y: W e s1agA
FRAT Sl Wi SREH IR I WHd Re TgH #d B
= Dividend Decision / @i fyofa:
> It involves deciding what portion of profits should be distributed as dividends and what should be retained in the
business for reinvestment. /W%WWW%%WWWWW@?WﬁWWWW
3R Y= & fore s # faba1 war ST afgul
o Types: Stable Dividend Policy, Irregular Dividend Policy, Residual Dividend Policy / UHRR: R aiwr ifa, siaffa
o Objective: To ensure a balanced return to shareholders while maintaining funds for future growth. / 34; Hfd® &
3BT & AU & 91U XA §URIIRYRSD | 1 Hgferd Re gRidd w1
Financial Planning /ﬁ?ﬁ'ﬂﬁ'{ﬁm:
Financial Planning is the process of estimating the capital required and determining its optimum use and structure.
/ Taxi TS SHTa=ad Uoit &1 SHM TRTH SR I8P ST ITANT SR Ua1 BT FeR0 6 Bt Ufchan 5l
It ensures that adequate funds are available at the right time, from the right source, and used for the right purpose. / dg
R a1 ¢ [ 8 T W, W51 9id ¥ T o7 Iuas gl SR W5l 3579 & oy Wi fbar S|
Objectives of Financial Planning / ﬁ?ﬁﬂﬁﬁﬁlﬂ%ﬁ%’&ﬂ:
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>

>

Ensure Availability of Funds: Estimating the right amount of funds required. / iﬂﬁmﬁﬂﬁﬁ'@ﬂﬁ STARgD Y4
D1 G AT BT SFTH AT |

Proper Utilization of Funds: Avoiding under- or over-capitalization. / et &1 Ifaa IuanT: | A &MWUT@T
CERIN

Reduce Uncertainty: Minimizing risks related to changing market conditions and cash flows. / AT HH B dgaa
SIOR RRuferdl SR Fardl yare 3 Feifdd SRaH! &1 o BTl

Achieve Financial Goals: Aligning financial resources with short- and long-term business objectives. / fa<ita deg v
DX faiiy Ga1el 1 sieyabiierd SR HdIfcis IS Il & I WIEd B3|

Maintain Growth and Stability: Supporting expansion plans and maintaining liquidity. JACEar| 3R fRRAT 97T 3
TIEIR SIS BT YHYA BT 3R AReTdl §1Y 3T |

Steps in Financial Planning Process /ﬁ?ﬁ'ﬂﬁﬁﬁ?m%w:

1.
2
3
4.
5

6.

Assessment of Financial Goals / fa<iid d&dl &1 Sidber

Estimating Capital Requirements / USil STARAB IS BT SITHH RTHT

Determining Capital Structure (Debt vs Equity) /Tﬁmﬁﬁm (BT S 3febel)
Formulating Financial Policies /ﬁ?ﬁu:ﬁﬁﬁﬁmm

Forecasting Cash Flows /WWWW

Monitoring and Review / TR Ud Tften

Capital Structure / oit TET

Capital Structure refers to the mix of debt and equity used by a company to finance its overall operations and growth.

/ Ui R & AT 07 3R 3faet o 0T g o SUANT bl Ui gRT S+ FHY IaTeH SR [ &1 faquifid - & fore
[CRIECIGI ]

It shows how a company finances its assets through a combination of equity (owners' funds) and debt (borrowed

funds). / I8 ST & fb B U HUAI 3! (HIfeTd! & he) 3R FHUT (SUR Tl T3 YRIRN) & YIS &b ATAH A 3T JaRi &1
famTdToor Bt 81
Factors Affecting Capital Structure /@Wﬁuﬁmﬁmﬁm;

o

(e]

Theories of Capital Structure / Toft Ta-T & Rigia

Cost of Capital: Debt is cheaper than equity, but excessive debt increases financial risk. / Goil @1 ARTd: 30l 3fdvel 4
AT B, A 3fafdie 0T fa<ia sifad Jerar gl

Risk and Control: More debt increases risk but retains control with shareholders. / SRaH 3R FE=07: 31f4® ool SIRGH
QT & AT IRYURDT & IR G0 SRR AT B

Cash Flow Position: Strong cash flows support higher debt servicing ability. / B4l yaTe &1 Rufa: WWW
Fd FU1 YA &A1 BT qHL TR 8|

Flexibility: Ability to shift structure based on future needs. / TATEYE: Hia™ D SRl & SATYR TR WA P GG DI
&HTI

Market Conditions: Investor attitude and interest rates influence capital choices. / ST9IR @1 fRUfaar: A<t &1 39ar
SR =71 &3 Yot fadedt bl gufad st 1

Tax Benefits: Interest on debt is tax-deductible, making it cheaper. / B TTH: U TR &S HR-BHeldl A g, o I8
BRSNS IR

#1 Net Income (NI) Approach / Y[& 31T (E'FTGH%) m:
> Proposed by David Durand /%ﬁssi—s'mmﬁa X, (COSTOF EQUITY)
>  Capital structure is relevant to firm value./‘}?ﬁwm_ﬁ : 57
11?1$ ﬁﬂ-\l W %| ; Py Cosrof(‘”,h
Assumptions / HITWTE f -
o Cost of debt (Kd) is less than cost of equity (Ke) / U Bt e
AT (e St B anTd () A HHT
o Notaxes/ PR :
Key Points /H’ﬂ@ﬁg:

Debt is cheaper than equity. / U Sféc] T U1 g

More debt = lower cost of capital. / 3D FT > ﬁftﬁﬂ"ﬂﬂﬂ'ﬂﬁl

Firm value I with more debt. /¢ HcI 1 3fIH 0T B Y|

Capital structure is relevant. / Uil GaHT URIRT® g

Optimal structure: 100% debt (theoretically). / SFTH TXTT: 100% HBUI (AGidd TUI)|
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Ans - B: Financing decision deals with the capital
structure—how much to raise from debt vs equity. /
farrdivor ol doft WRaT 4 Wefia § - o e sfadt 4
BRI EEIR

Q4. Which one is a long-term investment decision? /Eﬁ:[

1 GrdpIierd Fasr Foig g2

A) Working capital management /Wﬁ?ﬂﬂ‘jﬁﬁﬁﬂ:{

B) Dividend distribution / ATHIRT faavor

C) Capital budgeting / Goil gwIfdiT

D) Inventory management / -dcl Haef
Ans - C: Capital budgeting refers to investment in long-
term projects like plant and machinery. / Gsil &olfciT
G SR FRAS ot diefapiferes uRaeHsT o s &1
effd axdi gl

Q5. Dividend decision involves: /mumﬁvhﬁmﬂﬁa%;

A) Buying machinery / HRI-RI @RieAT

B) Distributing profits to shareholders / UTRYRD] bl ATH

[ERIEGEZSI]

C) Paying salaries / 9d &1

D) Reducing taxes /ﬁﬁaﬂﬁm
Ans - B: This decision is about how much profit should
be retained and how much should be distributed. / dg
f0fa 39 IR A § fa5 fasd=1 A SRR @1 1 Afee 8T
fob 11 fadid foban s =fgul

Q6. Which of the following is NOT a goal of financial
management? / Fafafad & @ o1 a1 faxiia yde &1 deg
e
A) Efficient fund utilization / SRId I IGART
B) Profit maximization /FITHGWW
C) Wealth maximization / & SffHHBRUT
D) Increasing production / 3dlc del-l
Ans - D: Production increase is an operational goal, not
a direct concern of financial management. /amq@

T URETeH de&g g, 7 for faxiia weie &t ucer feidn

Q7. Working capital management refers to managing: /

PRI Yot UeieH 3 drad Jeied 9 6

A) Fixed assets /WW

B) Cash, receivables, and inventory / &g, W@T%ﬁa

C) Plant and machinery / %3 3R T

D) Shareholder equity /WWW
Ans - B: Working capital management ensures day-to-
day liquidity and smooth business operations. /
qr»ﬁumﬁﬁ‘—%trﬁﬁ‘—rﬁm 3R GIRE I HATa
gRIYd s gl

Q8. Which of the following is included in capital structure?
/ Ui T H Fafeiad # 3 oI nfie g2

A) Raw materials / D=l HIcT

B) Land and building/“ﬂﬁ&mlﬁ:{

C) Debt and equity / F0T 3R gfehdt

D) Retained earnings only / bad Ul 3m

Ans - C: Capital structure refers to the mix of borrowed
funds (debt) and owned funds (equity). / UEﬁ T
IR o1 715 FRET (501 IR Wi aret! AT gfedh) &
rsyor 1 i Hcl g

Q9. Which financial statement shows the profitability of a
business? / ®H T fatiiy davur fadt SHaA™ 1 Avadl

gl §?

A) Balance Sheet /éﬁmﬂz

B) Cash Flow Statement / BT Wede

C) Income Statement / 3 WeHe

D) Statement of Retained Earnings / AR 31 &1 fdavor
Ans - C: Income Statement (or Profit & Loss Account)
shows revenues, expenses, and net profit/loss. / 3

faRur (@1 A SIR g1 @) oG, 3 3R Y ATH/8TH
gl

Q10. A good financial decision should aim at: / T® 3y

farcita fofa &1 @ea g anfge:

A) Increasing liabilities /éﬂaﬁﬁfﬁq@

B) Maximizing owner’s wealth /Waﬁmaﬁ&lﬁﬁﬁ

PRAT

C) Avoiding taxes /R Y I

D) Reducing employee count /Wﬁ@fﬁﬁﬂmm
Ans - B: This ensures the sustainable growth and long-

term financial success of the business. /%Waﬁ
dd gig SR qdbIierd faciia Twhad gHTEd drdl gl

Q11. What is the primary objective of financial planning?

/ T o 1 Uit 3539 1 82

A) Maximize profits /AH DI SfIHTH HIAT

B) Minimize cost / ml*ldﬁbll-i;jﬁdl-l DRl

C) Ensure availability of funds when required / TaRgH dl

TS WR & D1 YA AT HIAT

D) Increase employee benefits / HHIARI A T IfG
Ans - C: Financial planning ensures that adequate funds
are available at the right time. /ﬁ?ﬂuﬁuﬁmuggﬁ@a
IRl & b T2 e R T o Suas gl

Q12. Which of the following is NOT a step in financial

planning? / FafaRed & @ &1 w1 fa<iia FaeH &t $ed

gl g

A) Estimating capital requirements / Uit STa=ae sl &1

SIHT T

B) Framing financial policies / Taita ifadl &1 R B

C) Determining the market price /WH@Wﬁ?{T’\"ﬂT

D) Identifying financial resources / fa<ita Sarei & g
Ans - C: Market price is not a concern of financial
planning; it's related to marketing/valuation. / SISk
qw fda FaoE @ Ra @1 g ad g a8
fQquH /i 4 efd 31

Q13. Financial planning helps in: / fa<iia faeF & dee

IERGIE

A) Wastage of resources / ITeH Dt Saie

B) Reducing operational cost / URETE ANTd B HH HRAT

C) Avoiding business shocks /WW@W

D) Increasing employee turnover /WT\P[E#SWWT
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